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Stone- Age Picassos : 

^000-Year- Old Trove 

^tistic Level of French Cave Painting - 
»tuns Scientists After Date Confirmed 


No. 34,021 



% Maiiise Simons 

■ _ lVfH ' York Times Service 

^ o im!L '^u^[ CDC ? 1 authorities have 
t seienufic tests have 
wa some of the masterfully drawn 
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wwe between 30340 and 32,410 years 

The oldest previously known cave 
parnung was dated 27,110 before the 
present and shows the simple outline of 
a human hand. It was discovered in 1992 

re France on a cave wafl near Marseille. 

* eo !° 8 i«» said they were 
stunned by the finding. The team study- 
nig the great underground gallery with 
?° re than 300 amm»T imag a ^ many 
of them leaping or running across great 
panels, had estimated initially that they 
were painted perhaps some 20,000 years 
ago. 

The ministry said the test results, 
winch “make these the oldest known 
painting in the world,” have “over- 
turned the accepted notions about the 
Gist appearance of art and its develop- 
ment, and they show that “the human 
race early on was capable of making 
veritable works of art" Until now, ex- 
perts have generally thought thateariy 
drawing and painting began with crude 
and clumsy lines and then gradually 


became more sophisticated over centu- 
ries. 

“This date comes as a shock to man y 
of us,” said Jean Qottes, the French 
rpcfc art specialist who has led the scien- 
tific exploration of the cave. “It upsets 
all our thinking about how style 
evolved,” he said. 

“We can no longer argue that the 
development of art was linear," Mr. 
Clottes added, “because we see now 
that it was not just a matter of a crude 
sort of art at first and then a slow 
improvement. This shows us that early 
art, just like art of the past few thousand 
years, had ups and downs. That there 
were periods when an had a heyday or 
was less important and that there were 
artists who were more backward or 
more gifted.” 

He continued, “Here we are mitring 
about a time at the be ginnin g of our 
species and we see that those early 
painters were as capable as much later 
artists.” 

. Because the work in the Chauvet cave 
has proved to be so ancient, archaeolo- 
gists in France and Spain, both of which 
are rich in Stone Age art, have said they 
may have to reconsider the age of 
artwork found in other caverns and 
rode shelters that has not been scientifi- 
cally dated. 

Inc Culture Ministry said that the 
surprising results had been obtained 
through 12 separate radiocarbon dat- 
ings, made from eight samples. They 
were carried out recently by two French 
institutes, the Center for Low Radioac- 
tivity at Gif-sur-Yvette and the Center 
for Radiocarbon dating of the Universi- 
ty of Lyon. 



s in Car War 






WASHINGTON — As. the American 
deadline for a: virtua l embargo on imports 
of Japanese Juxnqr cars approaches, offi- 
cials of both countries concede that they 
deeply mi sca l c u lated the other's resolve in 
their trade confrontation. So far, they say, 
neither side can find a way out 

Economic officials and diplomats, in 
interviews in Tokyo and Washington in 
the last two weeks, acknowledged that they 
had failed to recognize critical political 
signals indicating that neither side was 
prepared to back down. That happened 
despite intense efforts to study each other, 
talk to each other and spy on each other. 

The two sides appear farther apart now 
than they were a few weeks ago. They 
cannot even agree on the agenda of low- 
level talks next week in Geneva, nor on the 
location of a subsequent negotiation that 
may be the last chance to resolve the issue 
before the 100 percent tariffs on 13 Japa- 
nese car models go into effect on June 28. 


[Ga Wednesday, the Uxnted States re- 
jected a request by the European Union 
that it be allowed to participate in the 
automotive talks, Reuters quoted an EU 
official as saying in Geneva. The official 
said the United States had suggested the 
EU Open its own procedure against Japan 
under the dispute-settlement mechanism 
of the World Trade Organization.] 

On Tuesday, Japanese officials hinted 
that they might be drawing up a Ust of 
American products that would be subject 
to retaliation. Vice President A1 Gore, sit- 
ting beside President Bill Clinton during a 
television interview Monday, delivered a 
stem warning to the Japanese. 

“If they m any way misjudge the 
strength and resolve of the president in 
pursuing this,” Mr. Gore said, “they’re 
making a serious mistake.” 

But officials on both sides say that a 
number of such mistakes have already 
been made. 

The United States, some officials now 
acknowledge, missed the importance of a 

See TRADE, Page 6 


Two French peacekeepers carrying a third, who was wounded Wednesday 

Bosnian Serbs Free 


Vamio Bchraiit. Reutov 

in die foot, to an ambulance in Sarajevo. 



By Roger Cohen 

New York Tima Service 


SARAJEVO, Bosnia-Henzegovina — 
The Bosnian Serbs released three more 
United Nations hostages, bringing the to- 
tal freed since the peacekeepers were 
.seized last month to 232, UN officials said 
Wednesday. 

But 53 peacekeepers were still detained 
and 93 confined at their positions by the 
Serbs, said Leah Melkm. a spokeswoman 
for the United Nations in Zagreb, Croatia. 
Officials in the Serbian capital of Belgrade 
said it was likely that the remaining 53 
hostages would be released soon. 

The three peacekeepers — a Sp aniar d, a 
Brazilian and a Frenchman — were flown 
Wednesday from the Bosnian Serbs' 
stronghold "of Pale to Belgrade, UN offi- 
cials said. Their release followed that of 


108 other peacekeepers about 52 hoirs 
earlier in the day. 

The releases came as Sarajevo suffered a 
day of relentless shelling and small arm. c 
fire that underscored the collapse of L’N 
efforts to maintain the city as “safe 
area.” 

The city shuddered to cannon, tank and 
rocket fire as a battle for a strategic ridge 
south of the town center between govern- 
ment forces and separatist Serbs "spread 
into a citywide free-for-all, during which 
three people were killed and at least 19 
injured. Streets were deserted as many of 
the almost 300,000 people left in Sarajevo 
huddled in basements. 

As the hostage crisis began to wind 
down, it appeared that what the United 
Nations itself called Serbian “terrorism” 
had paid off. 

The NATO bombing that led to the 


seizure of the hostages has not been repeat- 
ed, the Serbian bombardment of Sarajevo 
that the NATO air attacks were supposed 
:o stop has intensified, and the Bosnian 
" : rbs appear to have received quiet assur- 
es that the era of NATO air strikes in 
Bosnia is over. 

“It’s prett) clear that air strikes are fin- 
ished. and that’s no doubt been whispered 
in Karadzic’s ear by some national govern- 
ments,” said one UN official. Radovan 
Karadzic is the leader of the Bosnian 
Serbs. 

For two years, NATO air strikes have 
been a sanction available to United Na- 
tions peacekeepers to protect so-called 
“safe areas,” including Sarajevo, Bihac 
and Gorazde and ensure that aid convoys 
are able to reach them 

But in a succession of crises in these 
See BOSNIA, Page 6 


Leak Unravels the Inner Workings of G-7 


By Alan Friedman 

International Herald Tribune 


' PARIS — As if the curtain had come up 
while the actors were still in rehearsal, the 
mystique of world summitry seemed to 
evaporate with the leaking of the draft 
-final communique meant for next week’s 
tneeting of leaders of the world’s seven 
richest countries. 

; The document is only the work of the so- 
called sherpas, the advance planners for 
the summit and the draft is dated “May 
27, 1995 — 1400 hours.” But officials of 
Group of Seven countries said the commu- 
nique offered a pretty fair idea of what 
President Bill Clinion and other G-7 lead- 
ers aim to announce at the end of their 
annual economic summit, which is June 15 
to 17 in Halifax, Nova Scotia. 

Among the highlights of the 11 -page 
document a copy of which in ; obtained 
by the International Herald Tribune, are 
the following: 
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• A plan to create an “Emergency Fi- 
nancing Mechanism" at the International 
Monetary Fund to react quickly and with 
sufficient money available for any future 
Mexico-style financial crisis. 

• A proposal to finance this new IMF 
facility by doubling the presently available 
S27 billion in the General Arrangements to 
Borrow, a mechanism that is funded by 10 

; wealthy Western nations plus Saudi Ara- 
bia. 

• An effort to avoid having to spend any 
money at all on a Mexi co-size crisis by 
setting 19 an improved “early wanting 
system” so the IMF can improve the way it 
monitors economic events among its 179 
member nations. 

• Praise for the work under way to close 
the Chernobyl nuclear plant in the 
Ukraine and for Ukraine’s transition to a 
market economy, along with the offer of 
up to S2 billion of fresh international fi- 
nancial aid l^y the end of 1996. 

• A proposal to eliminate “unnecessary 
overlap” among global financial institu- 


tions such as the World Bank and the IMF, 
and to reduce costs and stre amli ne eco- 
nomic programs at the United Nations. 

None of the points is surprising. Each of 
the proposals has already been the subject 
of extensive preparation and talks among 
sherpas and G-7 finance ministers that 
date back nearly six months. 

The endless protocol planning for sum- 
mits, the haggling over the substance of 
communiques, and the lack of much real 
space and time for government leaders to 
break new ground when they sit down to 
meet are all pan of the summit process. 

But as one G-7 official said Wednesday: 
“These G-7 summits are meant to be well- 
ordered events. We try to avoid pulling 
rabbits out of hats.” 

The same official also stressed the im- 
portance of fuller disclosure by countries 
that borrow from the IMF and by the 
IMF’s own surveillance process. 

The draft communique, for example, 
urges the IMF to “establish benchmarks 
See G7, Page 6 
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Comptied Nv Our Staff From Diipaicha 

LITTLE ROCK, Arkansas — Gover- 
nor Jim Guy Tucker of Arkansas was 
indicitd Wednesday on three felony 
charges by a federal grand jury in con- 
nection with the Whitewater investiga- 
tion, Kenneth Starr, the independent 
counsel said. 

The charges involve a period in 1987 
when Mr. Tucker, a Democrat, was a 
lawyer in private practice. He was in- 
dicted along with William J. Marks, his 
partner in a Florida cable television 
venture.. (Reuters. AP) 


Israel Agrees 
To Speed Up 
Power Shift to 
Palestinians 

AH Civilian Functions 
To Be Relinquished to a 
Self-Rule Government 

By Barton Geliman 

Washington Past Sen ice 

JERUSALEM — Israel gave a shot of 
adrenaline to sluggish talks on Palestinian 
self-rule by agreeing suddenly Tuesday 
nigbt that it will hand over all civilian 
powers to an elected Palestinian govern- 
ment in the West Bank instead of transfer- 
ring a few functions at a time. 

The concession came on the eve of the 
13th diplomatic shuttle to the region by 
Secretary of Slate Warren M. Christopher. 
It took place during negotiations in Cairo 
over the promised expansion of Palestin- 
ian self-rule from its present enclaves in 
the Gaza Strip and the town of Jericho to 
nearly the whole of the West Bank. 

Important differences remain between 
Israeli and Palestinian negotiators on the 
ultimate measure of occupation: how far 
and how fast Israel's army will withdraw 
from Arab population centers. 

The two sides also disagree on the sym- 
bolically important question of whether 
East Jerusalem Palestinians may run for 
office in the expanded self-rule authority. 
And as for the 140,000 Jewish settlers still 
living in the occupied West Bank, they are 
not yet even on the agenda. 

Even so, the new Israeli position was 
described by both sides as a breakthrough. 
In practical terms, it is a large step toward 
giving the Palestinian leader Yasser Arafat 
jurisdiction, if not yet quite sovereignly, 
over all the territories — save East Jerusa- 
lem and Jewish settlements — captured 
from Jordan in the 1967 Middle East War. 

On Mr. Christopher’s last trip to the 
region, the two sides gave themselves a 
July 1 deadline to work out the details of 
how elections will proceed in the West 
Bank and Gaza and how Israel will trans- 
fer power to the authority thus elected. 
Under agreements reached in 1993 and 
1994, the elections are now nearly a year 
overdye. 

Prospects of .-neeting the latest -Jeadiine 
had leaked rather cim. Israel holds most of 
the high cards i-. the self-rule talk.:, and i: 
has net been inclined to concessions 
while radical Palestinians were killing 
Jews. 

But Friday will mark two months since 
the last fatal terror attack. Prime Minister 
Yitzhak Rabin has said repeatedly that 
Israel wants ncthir.g from the Palestinians 
but security against such attacks, and the 
recem hiatus apparently has emboldened 
him tc move ahead. 

Brigadier General Yakov Amidror. the 
head of army intelligence research, was 
reported to have warned □ Knesset com- 
mittee on Tuesday that terror would in- 
crease sharply again as soon as Israel shift- 
ed the West Bank to Mr. Arafat's control 
— because the army will be gone and 
because General Amidror thinks Mr. Ara- 
fat will Jose much of his motivation to 
confront the radicals. 

For that reason, Israel wants to move 
slowly on what it calls the “redeployment” 
of its forces. The army’s plan, dubbed 
“Rainbow II,” envisions many months of 
construction of new roads for settlers to 
bypass Palestinian towns and a slowly 
phased withdrawal. 

On Wednesday, the Knesset Finance 
Committee voted to give the army about 
$70 million immediately to begin work on 
those roads. 

Israel wants to pause after vacating each 
town to assess security, while the Palestin- 
ians are demanding a strict timetable. And 
the two sides also disagree on the depth of 
withdrawal. 

Faisal Husseini, a member of Mr. Ara- 

See PEACE, Page 6 
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Canada 9 s Conservatives, Darlings of West, Head East 


By Anne Sward son 

Washington Post Service 
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TORONTO — The great wave of political conserva- 
tism that has washed over Canada's west in the last 
decade now appears to have reached the nation's popu- 
lous east 

It comes in the person of Michael Harris, a former ski 
instructor who is favored to win the election Thursday for 
the premiership of Ontario, Canada’s largest province, 
after promising a 30 percent cut in tax rates, the introduc- 
tion of “workfare” for welfare recipients and the repeal of 
affirmative-action hiring requirements. 

The platform of Mr. Harris’s Progressive Conservative 
Party is one of the most radical rightist manifestos ever 
laid out in Canada, a nation that has based much of its 
national identity on the contrast between its generous 


social programs and the meager aid offered in the United 
States. 

If Mr. Harris wins, he will dethrone Premier Bob Rae, 
a leader of the leftist New Democratic Party. In recent 
days, Mr. Rae has charged that Mr. Harris’s proposals 
are “going down the road of some Republican right-wing 
approach that is imported from the United States.” 

Indeed, Mr. Harris was endorsed last week by the Wall 
Street Journal, which praised his tax-cutting proposals as 
an evocation of the Reagan administrations supply-side 
economic policies of the 1980s. 

Mr. Harris’s platform is not quite that — his proposed 
tax cm is smaller than it might seem, and he does not 
premise that it will bring an economic surge — but the 
popularity he has attained is another benchmark in a 
series of recent conservative gains. 

Even if he docs not win, the support he has garnered 


will very likely influence future politics in Ontario and 
the rest of Canada. 

“He has redefined the agenda.” said Hugh Segal, 
former chief of staff to Brian Mulroney, the former 
Progressive Conservative prime minister. “The issue will 
go from dividing up Lhe pie to setting priorities so you 
have the fiscal capacity to pay your debts.” 

A victory by Mr, Harris would also remake the federal 
political landscape. The Progressive Conservative Party 
was ousted from national leadership in 1993 and reduced 
to two seats in Parliament; if it is restored to power in 
Ontario, which holds one-third of Canada’s population, 
the party will have a far larger base from which to 
rebuild. 

The nationwide shift toward conservatism first became 
obvious when Preston Manning formed the Reform Par- 

See CANADA, Page 6 



SALAAM, HELMUT — Ya^A^ 
fat bid farewell to Chancellor Helmut 
Kohl of Germany in Jericho Wednes- 
day after Mr. Kohl pledged S7 motion 
to aid Palestinian autonomy. Page < 5 . 
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Life After Communism! A Surplus of Spectacular Violence 


Russia Struggles to Cope With New Kind of Crime 


By Steven Erlanger 

New Times Service 


M OSCOW — The West has the 
impression that Russia is rancid 
with crime, that gongs rale the 
streets, that few people are safe 
from a post-Soviet horde of muggers, murder- 
ers, racketeers and thieves. 

In Moscow, where gangland killings have a 
cinematic brutality. Russians have the same 
impression, and the perception of growing 
criminality, corruption and instability is asso- 
ciated in many minds with democracy and a 
market economy. 

The reality, however, is less nightmarish 
than the perception. 

But thaL does not stop Tatyana Fyodor- 
ovna. a 41 -year-old businesswoman, from 
walking home from the subway at night with 
her keys between her fingers like brass knuck- 
les. 

Or Viktor Klimenko or his wife from meet- 
ing their 1 7-year-old daughter at the subway 
station aL dusk to walk her home. 

Or Irina Dezhina. a 32-year-old scientist, 
from bolting her new steel door with five 
locks. 

“People have to protect themselves." said 
Oleg Brukhis, 30, who works at a Moscow 
barbershop. “The police occasionally round 
up a Tew hooligans and detain them over- 
night, but our police are lawless. Have you 
once heard of any big criminals being appre- 
hended here?'’ 

Attitudes like these have important politi- 
cal consequences for Russia's future, giving 
the old Co mmunis t days a retrospective soft 
focus of stability and order. 

Although crime went up sharply after the 
collapse of the Soviet Union in 1991. as it did 
throughout the countries of Eastern Europe, 
it is now leveling off or falling here. The 
important exceptions are murders, new eco- 
nomic crimes like bank fraud and protection 
rackets, and official corruption — with offi- 
cials often suspected of complicity in covering 
up major crimes. 

C OMPARED with New York, Mos- 
cow is not especially crime-ridden. 
But there have been more spectacu- 
larly violent crimes. The Russian 
murder rate has surged, largely because of 
gang shoo touts and contract killings of prom- 
inent businessmen and c rimin al leaders, and 
there has been an increase in crimes commit- 
ted with a firearm. 

“Before, we confiscated a handgun once a 
week," said Milch ail Andreyev, head of the 
Interior Ministry's Investigation Agency for 
Organized Crime. “Now we confiscate arse- 
nals.” 

Most of these big crimes involve business- 
men fighting over territory or settling scores 1 
with one another in a legal system that is weak 
or a body of corporate law that is nonexistent, 
officials say. 

The killing in March of a beloved television 
host and executive, Vladislav Listyev, 
brought thousands of Muscovites into the 
streets as a protest against crime. Three mem- 
bers of Parliament have died in business- 
related hits, in addition to 35 bankers and at 
least one prominent journalist, Dmitri Kholo- 
dov. 

In April, in another especially horrible 
case, the 6-year-old daughter of a leadi n g 
Russian stockbroker. Andrei Orekhov, was 
killed on her way to kindergarten when his car 
was riddled with machine-gun bullets by two 
gunmen in broad daylight. 

Mr. Orekhov, 29, the general director of a 
major brokerage house, was seriously wound- 
ed; his bodyguard and driver survived with 
minor injuries. 

N ONE OF these prominent killings 
have yet been solved, even though 
the federal counterintelligence ser- 
vice, formerly the domestic side of 
tile KGB and now renamed the Federal Secu- 
rity Service, with new powers, says it knows 
some of the culprits. Of the 47 contract kill- 
ings last year in Moscow alone, the police say 
they have solved only 1 1. 
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Members of a Moscow organized-crime police unit arresting a man alter they raided a hotel looking for illegal drugs and firearms. 


But the number of reported murders was 
the only category of crime in which this capi- 
tal of some 10 million people outranked New 
York City, a city of more than 7 million, in 
1994. Last year, compared with Moscow, 
New York had 83 times the number of re- 
ported rapes and 13.1 times the number of 
reported assaults. 

After having quadrupled between 1988 and 
1992. the total of all crime in Russia went 
down 6 percent last year. 

By far the largest number of crimes involve 
property, but the police are making some 
inroads, helped by new precautions, like bet- 
ter locks, steel doors and car alarms. 

Thefts were down 17 percent, thefts from 
apartments were down 14 percent and rob- 
beries in general were down 19 percent. 

In Moscow, rape, assaults, robberies and 
property crimes were all down last year. 

Crime figures in general are viewed with 
skepticism throughout the world, and some 
experts on Russian crime, such as Joseph D. 
Serio of Eurasian Business Services, suggest 
that Russian statistics are massaged to make 
them seem better. 

Russian officials, like Alexander Birin, di- 
rector of the Inspection Section of the Investi- 
gation Department of the Interior Ministry, 
reject the notion, while acknowledging that 
figures were heavily doctored in Soviet days. 

“Of course, this creates a problem of per- 
ception," Mr. Birin said. “The Soviet days 
were not as calm as they seemed, and, by 
comparison, today is not as awfuL" 

Yuri Levada, director of the Center for the 
Study of Public Opinion, said: “Of course, 
people are concerned with crime, even more 
than in past years. But when we do our polls 
and ask people whether they or any family 
members have been victims of crime, they tell 
us, no more — sometimes even less — than in 
the past The images of violent crime come 
mostly from the mass media.” 


Mr. Levada's polls show that while crime is 
an important issue, it usually comes after 
inflation and unemployment in a list of peo- 
ple's greatest concerns. 

But people are shocked by the new types of 
crime, Mr. Levada said. 

“Murders tied to racketeering are on the 
rise, as well as economic crimes involving new- 
economic structures — none of this existed a 
short time ago.” he said. 

Alexander Kulikov, deputy interior minis- 
ter, also acknowledges that new kinds of eco- 
nomic crime are flourishing in the new market 
economy, giving the police significant diffi- 
culties. 

The police do not always understand the 
kinds of fraud, money laundering and other 
white-collar crimes that were impossible a few 
years ago and' lack the training and computer 
equipment to pursue them. 

Often there is no new law on the books that 
makes certain activities illegal. Anyone, for 
example, can register as a bank at any ad- 
dress, with little chance of official oversight 


T HE CURRENT criminal code is a 
much-revised and patched-together 
document based on a social system 
that considered private business 
criminal, and which remains full of contradic- 
tory or ambiguous laws. To prove tax evasion, 
for instance, the police must prove “malicious 
intent" 

Among the new kinds of crime in Moscow 
have been at least 70 cases of fake banks, 
which promise high interest but then disap- 
pear; fraud with credit cards, which are be- 
ginning to take hold among the new rich, and 
“apartment murders ” 

In an apartment murder, the occupants, 
usually old people, are pressed into privatiz- 
ing their apartments and signing them over to 
strangers, sometimes in return for a promised 
new apartment in the suburbs. Sometimes 


that new apartment exists; sometimes the 
person simply disappears. With ordinary 
apartments now costmg up to $40,000. there 
are about five such cases a week in Moscow. 

Lieutenant Roman Fyodorov, 32, is an in- 
vestigator at the militia station covering 
130,000 people in the tough Kuzminky dis- 
trict in southeastern Moscow. There is one 
computer for the whole station. Four investi- 
gators share three desks in a single room. 

He described a recent case: a divorced 
woman of 45 who had been kidnapped for a 
month, tortured with a hot iron, raped and 
beaten to get hear to sigh over her apartment 

“She finally signed, and as they took her to 
finish her, she got away,” Lieutenant Fyo- 
dorov said. 

The men who kidnapped her were arrested. 
But meanwhile, she has disappeared, and the 
police fear that she has been killed by the 
gang that sought her apartment in the first 
place. 

“Sometimes old people disappear and we 
don't know it for a long time,” Lieutenant 
Fyodorov said. “If the papers look proper, 
they get the apartment Ana after someone is 
deregistered, nobody cares about them.” 

After the new registration, the apartment is 
sold, “and then we can’t track it,” he added. 

He, like other police and Interior Ministry 
officials, beKevc that with the collapse of the 
Soviet Union — and the overriding fear of the 
totalitarian state — there is a vacuum of 
ethics and a new disproportion of resources 
between criminal gangs and the state law- 
enforcement bodies. 

“It's all about the new economy,” Lieuten- 
ant Fyodorov said. “The more people get rich, 
the more money you warn. Before, no profes- 
sional thief would kQl; it was a kind of code. 
Now the crudest crimes take place. The soci- 
ety is caught between values. The old ones are 
gone, and the new ones are not yet formed.” 


Police Investigators Can’t Keep Up With Deluge of Cases 
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M OSCOW — Captain Boris Pono- 
maryov is unhappy, overworked 
and underpaid. He is one of four 
investigators at the militia sta- 
tion for the high-crime Kuzminky district in 
southeastern Moscow. 

He tries to support bis wife and two young 
sons on SI 20 a month after a university edu- 
cation and 1 8 years of experience. 

Captain Ponomaryov and his colleague. 
Lieutenant Roman Fyodorov, are the only 
two investigators with specialized legal edu- 
cation at this station, which covers 130,000 of 
Moscow's 10 million people. 

They work in a dingy brick building with 
wrecked cars in the courtyard, one computer 
for the 180 police officers who work there and 
three desks in one room for the four investiga- 
tors. 

Lieutenant Fyodorov, 32, who works on 
economic crimes, shrugs. 

“There’s no typewriter, no safe for docu- 


ments," he said. “We have to buy our own 
carbon paper. There’s no place for a private 
discussion with a witness or a lawyer. 

A new building is under construction, adds 
Captain Ponomaryov, 30. 

“They promised to do it very fast, but with 
these Chechnya events, the budget is empty,” 
he said. 

The number or investigators has fallen and 
caseloads have surged. Eight years ago, inves- 
tigators had four or five cases at once; now 
they have 17 or 18. 

Given the problems, both men are planning 
to quit the militia after they qualify for pen- 
sions in three years. 

“Guys on the outside with our skills earn 
five Limes more," Captain Ponomaryov said. 
“Our morale is O.K, but it’s hard to live." 

In this district, which is working-class, 
there are two kinds of crime, said Marina 
Abalova, a defense lawyer: “The kind com- 
mitted by the rich, and the kind committed by 
the poor, and here people are mostly poor." 


But the crimes of the rich are often premed- 
itated, which makes them harder to solve. 

Among the biggest problems here is the 
growing sale of drugs from Central Asia, 
usually half-gram chunks of raw opium, 
called a cha, that sell for 25,000 rubles, about 
$5. 

T HERE IS a big market around the 
Budapest department store, where 
young toughs and jobless or under- 
employed factory workers hang 
around. Dealers there sell about 10 ounces 
(300 grams) a day, which represents about 
53,000 at one location. 

These are difficult cases, the investigators 
say, because buyers are told where to find 
drags only after they pay. A chet may be 
taped under a public telephone handset, for 
instance. 

President Boris N. Yeltsin's special decrees 
on crime, including the right to jail suspects 
for 30 days without charges, have been little 
help, investigators say. A warrant, is needed 


from the prosecutor’s office in any case, so it 
is as easy to get permission to arrest suspects 
on charges For two months, following the old 
regulations. 

It is not only hard to get all the judges to 
show up — a judge works with two civilians in 
this Soviet-style, juryless system — but the 
criminal gangs hoe have banded together, 
Lieutenant Fyodorov said, adding: “They 
collect money in a single fund to buy off 
witnesses and judges in big cases.” 

Witnesses are often threatened. “Then the 
witness shows up and suddenly it's, 1 don’t 
know, I don’t remember,’ " Lieutenant Fyo- 
dorov said. 

But their poor wages arc the main disincen- 
tive in their work. Lieutenant Fyodorov said, 
and can lead officers to corruption. 

“Education for your kids in a good school 
can cost more than my salary,” he said. “The 
pride is still there, but there’s a strong sense 
we’re falling behind i n life and in status.” 

— STEVEN ERLANGER 


Mandela Defends 
His Order to Kill 


Reuters 

CAP £ TOWN — President 
Nelson Mandela defended on 
Wednesday his instruction to 
African National Congress 
guards last year to repel an In- 
katha Freedom Party attack 
“even if they had to kill peo- 
ple/' 

Opening a rowdy parliamen- 
tary debate on the so-called 
“Shell House massacre,” the 
South African president said 
the clash in which eight people 
died outside ANC headquarters 
in centra] Johannesburg on 
March 28, 1994, occurred in a 
context of intense conflict. 

The eight were among at least 
55 people killed in and around 
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connected with a march by 
Zulu supporters of Chief Man- 
gosuthu Buthelezi’s Inkatha 
Freedom Party to oppose the 
terms of the country’s first all- 
race electi ons a month later. 

Mr. Mandela, who has been 
locked in an increasingly bitter 
conflict with Chief Butbdezi 
over the past two months, ac- 
knowledged for the first time in 
the Senate last week that he had 
given ANC guards the author- 
ity to IriU Tnlcatha attackers if 
necessary. 

“Shell House was not a bolt 
from the blue,” he told Parlia- 
ment on Wednesday. 

“Before the march on that 
day, the ANC had received in- 
formation that some of the 
marcher s were to be directed to 
artudf SheD House, destroy in- 


formation and kaD members of 
the leadership,*' be said- 
Mr. Mandela said he warned 
then-President Frederik W. de 
Klerk and the police about the 
threat, but no action was taken. 

“The surging columns on 
Shell House, away from the 
routes to their destination, the 
shots fired and the fact that tlw 
few policemen deployed there 
decided to run away gave cre- 
dence to the information we 
had gathered," be said. 

Mr. Mandela said it was. m 
that broad context that he had 
instructed ANC guards to pro, 
tect Shell House "even if they 
had to kill people.” 

He added: “This is nothing 
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of the common-law right to sd£»’ 

defense." 

The AN Cs deputy, secretary 
general, Cheryl Carolus, told a 
press conference in Johannes-, 
burg before the parliamentary 
debate that the ANC had genu- 
indy feared a Zulu att a ck on 
the building, an attack she said 
the police bad failed to.prevemj t 
“We must take ourselves ■ 
back to the kind of fear all of us 
lived in that day,” she said. 

Mr. Mandela has accused 
Chid Buthdeati, the home af-' 
fairs minis ter in the ANC-Ied 
government of national unity, 1 
of being the main source of vio-! 
lence m Inkatba-raled Kwa-* 
Zulu-NataL \ 

Nearly 1,600 people have 
died in political violence iff 
South Afnca since April 1994.! 


TRAVEL UPDATE 


Boeing’s 777 Enters Service 

LONDON (AF) — The first commercial fEght by a Boeing 777,! 
the world’s biggest twin-engine jet, took off on time Wednesday 
en route to Washington. ! 

United Airlines Flight 921 got a champagne send-off before 
leaving London’s Heathrow Airport on the inaugural flight of the; 
last new model airplane that Boeing Co. will develop this century.. 

The 292 seats on the flight were full, with many of them taken 
up by United executives, journalists and airplane buffs who! 
wanted to help make a bit of history. The 777 will compete for 
sales with two airplanes made by Airbus Industrie, theA330and! 
A340, and with the MD-I1 marie by McDonnell Douglas. * 

Aviation unions m Greece on Wednesday called for three days' 
of strikes later this month, which would brmgair traffic to a near 
standstill. The anions are demanding more pay and modenma-, 
tion of the Civil Aviation Authority, the muons said. They have 
scheduled a 24-hour strike on June 17 and a 48-boor strike 
be ginning June 23. (Reuters}, 

Air France said it will suspend its twice weekly service between; 
Sydney and Paris in November. Tbestate-owned carrier also said ' 
it will cut its twice weekly service from Sydney to Noumea to a 
single flight. ( Bloomberg j jf 


* 

Tokyo and Osaka Top list 
Of Most Expensive Cities 

Reuters . . • 

GENEVA — Tokyo and Osaka are easily the most expen- ! 
tive cities in the wodd, beating even Zorich and Geneva in the • 
latest cost-of-living rankings. * 

According to the rankings, published on Wednesday by the . 
Swiss-based Corporate Resources Group, living in Tokyo is \ 
now three and a half times as expensive as Mexico City, the ! 
cheapest of 125 major rides examined worldwide. • 

The group said the rankings had been heavily influenced by ! 
the recent weakness of the U.S. dollar; which has made cities ■ 
in North America much cheaper for expatriate workers. \ 
Taking New York City as the base for the survey, with a ! 
cost of living calculated at 100 points, Tokyo’s index had ' 
climbed to 220 from 207, with Osaka at 206 points. I 

Seven European cities arc in the top 10, laid by the Swiss V 
cities of Zurich (143) and Geneva (141). ; 

But Moscow, ranked as Europe’s most expensive city last ! 
year, has dropped into sixth place in Europe and eighth < 
overall with an index of 132, | 

According to the rankings, African cities were again among .» 
the most expensive. Libreville, the capital of Gabon, topped j 
the Kst for Africa at 129 index points, up from 101 last year. ■> 

Tehran was the second-cheapest city on the list at 66 points, • 

down from 85. ; 

The survey was conducted simultaneously in all 125 cities » 
att ^by nning of March, using exchange rates prevalent at . 


Correction 

A photo caption in the June 6 edition misidentified the afl 
ation of the minister jogging with President Bill Clinton 
Washington. The Reverend Bill Hybels is the pastor of the W2] 
Creek Community Church in South Barrington, Illinois. 
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(In fact, people turning 65 and retir- 


mg this year will, on average, get back in 
seven , years of benefits everything they 
contributed in Social Security taxes plus 
interest, and they will gel four times as 
much in Medicare benefits over the rest 
of their lives as they paid into the sys- 
tem.) 

Given this, it is not surp rising that the 
prevailing view in the retirement com- 
munities is that the federal budget can 
be balanced by controlling abuses, find- 
ing efficiencies and cutting spending in 
ways that will not affect them. 

_The congressman from Bradenton, 
Daniel Miller, whose district has the 
highest proportion of elderly people of 
any m Congress, knows otherwise. 

A member of both the House Budget 
mid Appropriations committees. Mr. 
Miller is a stalwart of the Republican 
revolution and a true believer in the 
cause of reducing spending and balanc- 
ing the federal budget. 

“There is something very scary about 
tig? debt," he said in an interview at his 
office here. 

Mr. Miller suggested that Medicare 
would have to be completely overhauled 
to find the savings of almost $300 billion 
that Republicans in Congress are con- 
templating in the program over the next 
seven years. 

IBs job, he said, reflecting the view of 
the Republican leadership in Congress, 
is to mid ways to squeeze that money 
out of the system without adversely af- 
fecting his constituents. He described 


the task as difficult but not impossible. 

When Mr. Miller tested this view on 
his constituents this week, he found 
them skeptical.. 

"They’re scared.” he said later. 
“They’re scared of change." 

On Memorial Day, Mr. Miller and 
Frank Luntz, a Republican pollster who 
was deeply involved in writing the 
“Contract With America,” met with 
groups of retirees at a couple of trailer 
parks here. 2 of the 103 listed under 
“Mobile Homes- Parks” in the yellow 
pages of the Braden lon-Sarasota tele- 
phone directory. 

Here is some of what they found on a 
steamy afternoon at Fair Lane Acres: 

• Many people do not believe official 
findings that without changes in the sys- 
tem, the trust fund that finances Medi- 
care’s hospitalization coverage will be 
bankrupt by 2002. “The government has 
been spewing out numbers for years,” 
one man said. “You can’t believe them." 

• The reaction to the idea of health 
main tenance organizations is generaOv 
negative. “You want a qualified doctor," 
a woman said. “You don’t want one you 
have to take.” 

• The trailer park crowd would not 
mind if retirees with incomes over 
$50,000 a year had to pay more out of 
pocket for medical care. But few of those 
at Fair Lane Acres, it is safe to say, are 
that affluent When they were asked if 
they themselves would tie willing to pay 
more, most said they could not afford it. 


At one point, Mr. Luntz asked them 
what came to mind when they ihouehi 
of Medicare and doctors. 

“Overcharging." said a man at the end 
of a row. 

Mr. Luntz asked him to pass the mi- 
crophone along. 

“Overcharging,” said the next person. 

"Overcharging." said the next 

“Overcharging also.” said the fourth 
person in the row. 

At another point, Mr. Luntz asked 
whether they were concerned that if 
nothing changed. Medicare would not 
be around for their grandchildren. 

In response, one person after another 
told a story of having been overbilled or 
inconvenienced by Medicare. 

“1 ask you questions about your 
grandkids. and you talk about your situ- 
ation with Medicare ” Mr. Luntz com- 
plained. “Aren’t we aliin this together?” 

A man answered: “You’re saying our 
grandchildren are going to have to make 
up the difference. There are other ways 
of reducing this.” 

Medicare is hardly the only program 
in which congressional Republicans are 
seeking vast savings. 

The biggest challenge he faces, Mr. 
Miller said in the interview, is to make 
sure that Florida in general and his dis- 
trict in particular get a fair shake when 
formulas are written that determine how 
the remaining money gets distributed 
once the savings are achieved. 
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Prom Politics 


•An overnight curfew for 
chudren under 17 was given 
preliminary approval by 
fhe District of C olumb ia 
Council, imposing fines of 
up to $500 on offending 
parents or guardians. 

(AFP) 

• A con man arranged the 
murder of the candy heiress 
Helen Brach 18 years ago 
because she threatened to 
expose his swindles of rich, 
lonely widows, a Chicago 
federal court ruled. Judge 
Milton Shader of the U.S. 
District Court said he 
would sentence Richard 
Bailey, 65, to life in prison 
but withheld final sentenc- 
ing pending resolution of 
questions raised by Mr. 
Bailey’s lawyers. (Reuters) 

• A New York subway train 
ran a red light and its emer- 
gency brakes failed just be- 
fore a deadly crash with an- 
other train, a safety official 
said. One person was lolled 
and 54 injured in the .crash 
Monday morning. -CAP) 

• A proposed $ 990,000 set- 
dement of their complaints 
of sex discrimination is too 
weak to guarantee protec- 
tion from unfair treatment, 
nine female CIA employees 
say. They plan to appear 
before a federal judge Fri- 
day to ask him to kill the 
settlement, said Michael 
Kelley, their attorney. (AP) 

• The health of America's 
youth is going downhill, 
spurred by violence, preg- 
nancy and drug and alcohol 
abuse, doctors say in a 
bleak review of die latest 
research reported in The 
Journal of the American 
Medical Association. (AP) 

• Two children have <fied 

after spending up to 10 
horns in a car parked out- 
side a mold in hot weather 
while their mother, Jennie 
Bain, 20, met friends for a 
party, the police said in 
McMinnville, Tennessee. 
Dustin Ducker, 1, and his 
brother, Devon Ducker, al- 
most 2, apparently died of 
dehydration and suffoca- 
tion. (AP) 


Safely First as Space Shuttle Goes Private 


By Kathy Sawyer 

Washington Post Serrkr 

WASHINGTON — Nation- 
al Aeronautics and Space Ad- 
ministration officials are pre- 
paring to shift responsibility for 
operating the space shuttle to a 
private company as part of a 
cost-cutting strategy that will 
all but eliminate what is left of 
the multilayered safety organi- 
zation that mushroomed in re- 
sponse to the 1986 Challenger 
accident 

The overhaul of the shuttle 
program will abolish thousands 
of jobs in the next two years and 
drastically reduce the number 
of people required to sign off on 
the flight readiness of various 
shuttle components. 

That aspect of the plan has 
alarmed some critics who say 
flight safety will be jeopardized 
when shuttle managers are 
struggling to meet a demanding 
launch schedule: Be ginnin g this 
month, the managers plan an 
ambitious series of joint mis- 
sions with the Russians, with 
the goal of building an interna- 
tional research facility in orbit. 

The first step in the posable 
“privatization” of the shuttle 
program wfl] involve the agen- 
cy’s selection of a company as 
lead contractor, to take over 
routine processing and related 
tasks involving thousands of 
employees at different NASA 
centers under dozens of govern- 
ment contracts. 

The change will give greater 
responsibility for some aspects 
of shuttle safety to the prime 
contractor because it would 
eKmmate various safety checks 
performed by NASA employ- 
ees. Astronauts would Terrain 
dvfl servants and NASA would 
still control the launching 
schedule. Officials expect fierce 
competition between Rockwell 
International Corp. and Lock- 
heed Martin COrp. far the role 
of prime contractor. 

NASA officials main ram that 
because of the accumulating 
years of flight experience and 
improvemeaits in hardware de- 
sign, the operation is actually 
retting safer. The shuttle chief. 
Bryan O’Connor, said he was 
revising the official statistical 
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The astronaut Norman Thagard, shown in a video image, speaking in a space-to- ground 
p ress co nference from the orbiting Russian Mir spacecraft after he broke the U.S. space 
endurance record of 84 days, 1 hour, 16 minutes, set by three Sky lab astronauts in 1974. 


estimate of the probability of a 
catastrophic accident, from one 
in 78 flights to about one in 100 
or maybe 120, based on a study 
conducted by an outside com- 
pany and bang reviewed by 
space flight veterans. 

Since the maiden flight on 
April 12, 1981, shuttles have 
completed 68 missions, 43 since 
the Challenger accident inter- 
rupted missions for 32 months. 

The new risk estimate takes 
into account improvements 
made since 1 986 in the design of 
the solid-fuel rocket boosters, 
one of which caused the Chal- 
lenger tragedy, as well as better 
performance data on the 
unique, high-risk shuttle main 
engines and other factors, Mr. 
O’Connor said, lire estimated 
risk would be cut further, to one 
accident in 160 flights by 1998, 


through improvements in en- 
gine design, he said. 

Although the number of 
planned launchings will be re- 
duced in 1996 from eight to 
seven a year, shuttles face a 
tough sdtedule of six missions 
in the next seven months. In 
late June, Atlantis is to make 
the first attempt by a shuttle to 
dock in orbit with the Russian 
space station Mir. 

The shuttle is crucial to the 
space agency’s major undertak- 
ing of the next decade — the 
construction of the space sta- 
tion, which alone calls for 27 
flights from 1997 to 2002. 

Although it is in many ways a 
technological marvel, the 
world’s first reusable space 
plane has always suffered from 
high costs and’ high risks. Be- 
cause of this dual encumbrance. 


analysts charge, work on the 
space frontier remains shut off 
from broad public participation 
and support (NASA estimates 
the shuttle’s cost for flying one 
pound to orbit is about 
$10,000.) 

But attempts to make im- 
provements on one side of the 
risk-cost equation can be detri- 
mental on the other, managers 
acknowledged in interviews. 
They are engaged, they say, in a 
tense and careful effort to find a 
practical balance point 

Safety is still the shuttle pro- 
gram’s top priority, said Mr. 
O’Connor, a former astronaut 
who helped with the investiga- 
tions after die Challenger acci- 
dent. But be added that radical 
restructuring is the only way to 
achieve the drastic level of cost 
reduction the White House 
called for in January. 


POLITICAL NOTES 


Clinton Veto . as Prom ised 

WASHINGTON — Making good on his 
threats, President Bill Clinton vetoed his first 
bill Wednesday — a $16.4 billion package of 
spending cuts from this year’s budget. 

The speaker of the House, Newt Gingrich, 
and the Senate majority leader. Bob Dole, 
accused the president of shirking his responsi- 
bility to trim the federal budget. 

Congress, after two weeks of delay, official- 
ly delivered the measure to Mr. Clinton on 
Tuesday night, knowing the president object- 
ed to cuts in education, job training and (he 
environment. A veto would jeopardize disas- 
ter relief aid in the Oklahoma City bombing 
and foT earthquake and flood victims. 

“We’re glad it’s finally here so we have the 
opportunity to make some suggestions on 
how it can be improved," said the White 
House spokesman, Michael MeCurry. (AP) 

Terrorism Bill Nears Vote 

WASHINGTON — The SenaLe has made 
two changes sought by President Bill Clinton 
to anti-terrorism legislation, and Democrats 
dropped most of their gun-related amend- 
ments. clearing the way for anticipated final 
passage of the measure. 

The legislation began moving slowly to- 
ward a Senate vote Tuesday night after Mr. 
Clinton reversed his position and accepted 
the Republicans* goal of including in the bill 
limits on appeals by death row inmates. 

The Senate voted Wednesday, 67 to 28. to 
reject one of several Democratic amendments 
aimed at tempering the bill’s stringent limits 
on those appeals, which include a one-year 
limit for death-row inmates to appeal their 
sentences. The other Democratic provisions 
were also expected to be defeated. (jp) 

Income Tax Repeal Urged 

WASHINGTON — With some prominent 
Democratic support, the chairman of the 
House Ways and Means Committee. Repre- 
sentative Bill Archer, Republican of Texas, 
has opened a political drive that he hopes 
ultimately will lead to the replacement of the 
federal income tax with a tax on what people 
spend. 


"Our challenge,” Mr. Archer said Tuesday, 
beginning the first of three days of hearings 
into new systems of taxation, “is to do no less 
than pull the current income tax code out by 
its roots and throw it away so it can never 
grow back.” 

In an interview, Mr. Archer acknowledged 
that sweeping changes in the tax system were 
unlikely in the next year or two. But he said 
bis intention was to begin a national debate 
on the best way to change the system and to 
have that debate become pan of next year’s 
presidential campaign. 

Another form of taxation — a flat tax. 
under which the income of individuals and 
businesses is taxed at a single, fixed rate — is 
championed by Representative Richard K. 
Armey of Texas, the majority leader, and is 
supported by many of his fellow Republicans 
in Congress. (NYT) 

Rethinking Immigration 

WASHINGTON — Sweeping changes in 
U. S. immigration policy would slash the 
number of new admissions but ease the way 
for spouses and minor children to join legal 
residents under a plan to be released Wednes- 
day by a congress! on aDy appointed panel. 

The proposals by the nine-member Com- 
mission on Immigration Reform appointed 
by Congress will be reviewed later this month 
by Congress, where many of the Republican 
members have been pushing for limits. 

Senator Alan K. Sunpson of Wyoming has 
proposed legislation for a 25 percent reduc- 
tion in immigration over the next five years. 

The commission’s proposals would reduce 
the annual number of legal immigrants from 
its current level of 830,000 to 550,000, restrict 
admission of unskilled workers and impose 
new fees on employers sponsoring skilled 
workers in the United Stales. (AFP) 

Quote Unquote 

Mr. Gingrich, who delivered a speech 
Wednesday to a group from Iowa, where the 
presidential campaign’s first voting takes 
place next February, and who is scheduled to 
begin a four-day swing Friday through New 
Hampshire, site of the nation's first primary, 
when asked if he was running for president: 
“No. Now that settles that, right?” (LA T) 



tAtful the legend jrv gold d“i 
dial: 

-We do not know lim*' 
.is numbers." artist Nathan 
George Horn-ill said. *bu» as 
the rising sun." Hence, a 
gold doi at 12 o'clock s\7n- 
bolizes the sun at hiph noon. 


THE ART Of PERFORMANCE: THE MAKING OF k LEGENDARY CLASSIC 



liipiiiis: 




Juweflef Habner 

Vienna. Austria 

Gilson 

Antwerp Hilton 
Aniwijjen. Belgium 



The Museum Black Sapphire 
Watch. Matte black case, 
wiih matching matte finish 
black bracelet. Flat, scraich- 
resistam sapphire crystal. 
Swiss crafted. Quartz move- 
ment. Water-resistant to 
99 feel. His or hers. 

MOVADO 

The Museum Watch. 


I 





communicators 
out ofiht. 

.. J \ -t" •■■*■■■■*• -■■■ i • ■ ■ 

Vbti’rfe cjcpdft JlilSsepirig m touch with the affairs of the world - as regular readers you spend 



/ 



“THE FRONT PAGE 1887-1992” 

A BOOK OF GREAT PROMT PAGES FROM THE 
INTERNATIONAL HERALD TRBUNE 
REPORTBMG TIC MAJOR EVENTS OF THE PAST CENTURY 

Reproductions of 1 50 front pages, many with Herald 
T rftjwie exclusive articles: like first-hand reports from die sinking 
Titanic, the Dtryfts trial the 1981 failed coup in Madrid, the 
hurried departure of Marcos from Manila — and the Venice 
campanile caught to mid-collapse by a Tribune photographer! 

Follow coverage of the First Workl War by one of 
the few newspaper* that stayed in Paris and was virtually edited 
at the front. 

Read 'about people — Queen Victoria, liodbexgh, jack 
the Ripper,, the Windsors, Khomeini, Gorbachev — a century 
of news headfinexs and die events dot surrounded them. 

Hardcover, 27 x 37cma;i0.5 x 14 ins), 168 pages, 
readable-size text. The book is dMded into six chronological 
sections, each with an introduction desoibu^g ihe period 
from historicaland journalistic viewpoints. 

THE FRONT PAGE 1887-1992 is a distinctive 
personal or btianessgift, Order one — or several — today. 

Return your order io International Herald Tribune Offers. 3“ Lambkin Rond. London SW20 OLW, England. 

For faster service, fox order to: (44-181) 9443243 
Please send me_: — __ copies of THE FRONT PAGE. 

Price per copy. UK£44 (US$69), each, including postage 
in Europe. Additional postage outside Europe: 

USA/Canada: £3 (US$5) per copy' 

Rest of world: £8.50 (USS1 3) per copy. 

Please allow up to three weeks for delivery. 

licralbZ&ribune 

THE WORLD’S OUty NEWSRlPEH 



&- 6-95 


NAME 

mbtfiiltninsF 

ADDRESS — 


anycoDE. 

COUNTRY _ 


ftnvnnif is bv cmlii card only Plea*- charge to my credit can± 

□ Access □ Amm □ Diner. □ Eurucard □ MasterCard □ Visa 


> l i l i I I i i i < -i- lilt Expiry dace 


CardN r *. 

Sjpanire 

Company EEC- VAT ID V. ! L 


» t -1- I i I I I I I I i 


-3W 





1 










PAGE 4 


DTORNATIONAL HERALD TRIBUNE, THURSDAY, JUNE 8, 1995 
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Korean Atom Pact 
Is Said to Be Close 


To Japan’s Critics, * Remorse 9 Falls Short 




Progress on Reactor Issue 


By Philip Shenon 

New Yak Times Service 


KUALA LUMPUR — The 
United States and North Korea 
announced Wednesday that af- 
ter months of stalemate, they 
had made significant progress 
on an agreement intended to 
end the threat of North Korea 
acquiring an arsenal of nuclear 
weapons. 

Western diplomats in Malay- 
sia, where the negotiations have 
taken place, said the North Ko- 
reans had backed down and 
would probably agree to an 
American demand that they ac- 
cept nuclear power plants de- 
signed and built by Smith Kore- 
ans. 

“We have made progress on 
the key issues,” Thomas Hub- 
bard. the chief American nego- 
tiator here, said in an interview. 
“We have not resolved all of 
them. It's premature to say we 
have an agreement, but it’s ac- 
curate to say that we've made 


progress in that direction.' 
The North Koreans issue 


The North Koreans issued an 
even more optimistic statement 
earlier in the day. announcing 


Mr. Hubbard said Wednes- 
day that the United States 
would only sign an agreement 
“in which South Korean firms 
play a central role in carrying 
out the project." He said 'that 
remained “the fundamental po- 
sition" of the U.S. negotiators. 

The South Korean light-wa- 
ter reactors produce less pluto- 
nium, the essential ingredient in 
the production of nuclear weap- 
ons, than the graphite-moderat- 
ed reactors that the North had 
been operating until last year. 

While insisting that it had 
only peaceful intentions for its 
nuclear power program, the 
North agreed to shut down the 
older reactors once the agree- 
ment was in place. 

American diplomats had said 
previously that the North's re- 
fusal to accept a South Korean 
design was provoked simply by 
stubborn national pride — the 
Communist government of the 
North did not wont power 
plants designed by its archene- 
my. But the North had insisted 
that the South's nuclear designs 
were unsafe. 



The Assoctaud Press 

HONG KONG — Au Pak Yuen, a Hong 
Kong schoolteacher, was angry a&d disap- 
pointed. 

As Japan’s governing coalition, wrestled 
over the teat of a statement meant to close the 
book on Japan’s behavior in World War IT, 
Mr. Au had been hopeful it would contain the 
word “apology.” •. .. . 



But Wednesday, he picked through the 
final wording of the draft statement and 



found “deep remorse,” but no apology. ’ 
“Remorse means they’re telling us what’s 
in their minds," he said. “An apology reaches 



Tfs nothing but pure lip service,? said 
Yoon Mi Hyang, spokeswoman for a group 
representing South Korean women forced 
into sexual slavery for Japanese troops. . 

“We want a clear-cut apology,”- she said.. 
“The resolution, as it is, is so fuzzily worded 
that it can be interpreted in several ways." 

In an Uth-hour compromise late Tuesday 
night, Japanese politicians settled on a com- 
promise draft that omitted the word “apolo- 
gy" but included a reference to Japan’s — and 
others 1 — colonialist aggression. 

The resolution's key phrase reads: “While 


Ahn Ynoo§ toon/Tbr Anvuid Pro. 

A South Korean veteran shouting anti-Japanese slogans in Seoul protest Wednesday. 


giving thought to the many acts of colon ial 
control and aggression that have occurred in 
' modern wortdnistoiy, we recognize the acts 
of this kind carried out by our country m the 
. .past and the suffering that we caused the 
_ people of other countries, especially those of 
Ada, and we express our feeling of deep 
remorse." . 

While activists like Mr. Au were quick to 
- reject the Japanese formulation, Asian gov- 
ernments were less critical. 

Australia, which has been particularly 
. forthright in demanding a Japanese apology, 
said it would wait until the resolution was 
approved by Japan’s Parliament 

A Malaysian Foreign Ministry official re- 
peated Prune Minister Mahathir bin Moha- 
mad’s long-standing view that “Japan should 
-forget about apologizing and carry on with 
economic cooperation." 

Still, the absence of a forthright apology, 
and the political tug-of-war that preceded the 
Statement suggest that the issue will continue 


to weigh upon Japan's relationship with its 
Asian neighbors. 

.The issue is made worse by the regular 
spectacle of Japanese politicians. outraging 
Asian countries with claims that Japan was 
fighting to liberate Asia from Western rule, or 
that atrocities in China were fiction. 


Thirsty for Respect, Taiwan Cheers Its President’s Trip to U.S. 


in Pyongyang, the capital, that 
“both sides reached acres mem 


“both sides reached agreement 
in principle on the major issues, 
such as the choice of the reactor 
model." 

Under an agreement reached 
last October with the United 
States, North Korea agreed to 
forgo a nuclear weapons pro- 
gram and shut down its current 
atomic energy program in ex- 
change for two new nuclear 
power plants and other eco- 
nomic aid. But negotiations 
over how to implement the 
agreement had broken down 
over who would design and 
build the plants. 

The United Slates had de- 
manded that because the South 
Korean government would be 


putting up most of the $4 bil- 
lion needed to nay for the 


lion needed to pay for the 
plants, they should be of a 
South Korean design and built 
with the use of South Korean 
contractors. 


According to newspaper re- 
ports in South Korea on 
Wednesday, the North agreed 
to take the reactors provided by 
the Korean Peninsula Energy 
Development Organization — "a 
multinational group headed by 
the United States. South Korea 
and Japan — and to accept 
whatever contractor the organi- 
zation assigned to the job. 

If true, the North Korean 
concession would virtually 
guarantee South Korea's cen- 
tral role in the project. 

Mr. Hubbard, deputy assis- 
tant secretary of state for East 
Asian and Pacific affairs, would 
not discuss details of the talks. 

“Before reaching agreements. 
I will be consulting closely with 
our allies, the Republic of Ko- 
rea and Japan." he said. The 
Japanese, alarmed by the possi- 
bility of nuclear weapons in 
North Korea, have agreed to 
help pay for the reactors. 


By Keith B. Richburg 

Washington Pat Service 


TAIPEI — Rarely has a private visit 
by an old student to his alma mater 
evoked such fanfare, excitement and 
outrage. But when the traveler is Lee 
Teng-hui. the president of Taiwan, and 
his destination is the United States, the 
trip — though billed as private and 
unofficial — takes on distinct diplo- 
matic and political overtones. 

Mr. Lee’s departure Wednesday for 
alumni weekend events at Cornell 
University in Ithaca, New York, has 
raised tensions between China and the 
United States and marks for Taiwan a 
bold, symbolic step out erf 15 years of 
international isolation. 

Since 1979, when President Timmy 
Carter severed diplomat relations with 
Taiwan and recojpiized Beijing as the 
legitimate government of China, 
successive U.S. administrations have 
adhered to a “one China policy” that 
in effect has meant no official contacts 
with Taiwan and no chance for a Tai- 
wanese president to set foot on Ameri- 
can soil in any capacity. 


For the Taiwanese, that isolation 
has led to slights and hurnfliaiions 
large and small. Taiwanese govern- 
ment officials do visit Washington, but 
they are not allowed to enter certain 
federal buildings. 

And last year in May, when Mr. Lee 
made a brief refueling stop in Hawaii 
en route home from Central America, 
he was forced to stay on his plane 
overnight, as the State Department re- 
fused him even a transit visa that 
would allow him to go to a hotel. 


But the Qin ton administration fi- 
nally relented and last month granted 
Mr. Lee a visa to visit Cornell in the 
face of rising bipartisan pressure from 
the Republican-controlled Congress. 


level talks with Washington in protest. 

What's more, while most Taiwanese 
make the requisite noises about the 
visit’s private, unofficial nature, they 
acknowledge that for this wealthy is- 
land struggling for global recognition 
and respect, a trip by its president to 
the United States, however labeled, 
carries enormous significance. 

“We can be seen and heard and not 
be isolated — this is important,” said 
Jason Hu, a government spokesman 
who is accompanying Mr. Lee. 

“Even more important.” he said, 
“we want people to understand that we 
do have the need to cany out private 
visits, and we should not be labeled as 
carrying out a political agenda." 


While State Department officials 
have insisted the visit is strictly pri- 


have insisted the visit is strictly pri- 
vate, it might prove hard to tell that by 
Mr. Lee's reel carpet airport farewell. 


Mr. Lee has even won rare plaudits 
from his political opponents, with one 


by the estimated 300 journalists who 
wfll provide saturation media coverage 


recent public-opinion poll showing the 
vast majority of Taiwanese in favor of 
the trip. 

“Tms is a very successful event to try 
to break up the PRCs exclusion of 
Taiwan from the international arena," 
said Shih Ming-te, referring to the Peo- 
ple’s Republic of China. Mr. Shih is an 
opposition member of Parliament and 


will provide saturation media coverage 
of the trip, by the parade of U.S. elect- 
ed officials lining up to meet him and 
by the angry reaction from Beijing, 
which still considers Taiwan a rene- 
gade province and has canceled high- 


chairman of the pro-independence 
Democratic Progressive Party. “Al- 
though the U-S. government will not 
recognize this as an official visit, as far 
as Taiwanese are concerned, this is a 
public, official visit" 

Antonio Chiang, publisher of a po- 
litical magazine called The Journalist, 
said, “Everybody visits the United 
States. Gerry Adams from the IRA 
visits, Yassir Arafat visits. Why can’t 
Lee Teng-hui visit?" 

For the Taiwanese, their interna- 
tional exclusion has proved even more 
galling in recent years as they have 
steadily junked the authoritarian lega- 
cy of C hiang Kai-shek, who led the 
remnants of the defeated Kuomintapg 
army here in 1949* 

In its places the Taiwanese have 
built erne of Asia’s most exuberant new 
democracies. 

In the last few years, martial law has 
been lifted, political prisoners have 
been freed, opposition parties have 
been legalized and the press has be- 
come one of the. freest and most free- 
wheeling in Asia. 

Indeed, it was the recognition of this 


dramatic transformation that prompt- 
ed the U.S. Congress to vote over- 
whelmingly in favor of granting Mr. 
Lee a visa to make the trip to Cornell, 
where he earned a doctorate in agricul- 
tural economics in 1968. 

Still, the State Department balked, 
fearing the predictably adverse reac- 
tion From Beijing. And officials in Tai- 
wan said the State Department was 
continuing to pressure Mr. Lee to 
make the trip as low-key as possible. 

In Taipei, officials and academics 
said that because of this breakthrough, 
other foreign trips now look likely as 
Taiwan continues its efforts to shed its 
isolation. 

Mr. Lee, a farmer’s son, is also an 
alumnus of Kyoto University in Japan, 
and be has let it be known that he 
would love to visit Tokyo. 


■ First Stop; Los Angeles 
Mr. Lee arrived early Wednesday in 
Los Angeles, Agence France-Presse re- 


ported. Reporters were kept at least 
300 yards from Mr. Lee, his wife and 
an accompanying government official, 
and he made no statement on arrival 


Manila Will Watch Emirates Murder Trial of Philippine Maid 


Agence Frame-Prene 

DUBAI — A Philippine 
presidential panel that investi- 
gated a Philippine maid's exe- 
cution in Singapore will attend 
the verdict in another maid's 
murder trial in the United Arab 
Emirates, the chairman said 


Wednesday. A court in the 
United .Arab Emirate oasis 
town of Al Ain is set to rule 
Saturday on whether Sarah Ba- 
labagan. 16. murdered her 
Emirati employer or killed him 
in sdf-defenselast July. 

She alleged that her employer 


had raped her while threatening 
her with the knife. 

"We will appear there in 
court personally." Emilio Gan- 
cayco, the chairman of the com- 
mission that bears his name, 
said in a telephone interview 
from Jidda. 


His commission, set up by 
President Fidel V. Romos of the 
Philippines to investigate Sin- 
gapore's hanging of Flor Con- 
templation in March, has been 
set up to assist in preventing 
repeat cases as well as to im- 
prove the welfare of millions 


of overseas Philippine workers. 

[On Wednesday, Mr. Ramos 
signed into law a bill aimed at 
protecting an estimated four 
million Filipinos working 
abroad, Reuters reported. The 
law, prompted by an upsurge of 
incidents of abuse against Phil- 


Republic Plan 
Is Prepared 
In Australia 


ERIEFIY ASIA 


3 More Indicted in Gas Attack 



ippine workers in the Middle 
| East, calls for stricter monitor- 
ing of polities of labor- import- 
ing countries to check whether 
I they have adequate laws to pro- 
tect migrant workers.] 

Mr. Gancayco said that the 
case was not exactly the same as 
the one in Singapore but that 
there were “some similar nu- 
ances and implications." 

President Ramos has sent a 
'titer appealing for clemency to 
President Zaycd ibn Sultan an 
Nahayan of the United Arab 
Emirates. 

The prosecution contends 
that since Miss Balabagan 
stabbed her employer 34 times 
she bad a motive deeper than 
self-defense, one that amounted 
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court proceedings. 

If convicted of premeditated 
murder. Miss Balabagan could 
face the death penalty. 
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Agence France-Presse 

SYDNEY — The Australian 
government will hold a referen- 
dum in 1998 or 1999 to decide 
whether Australia should sever 
its 200-year-old links to the 
British crown. Prime Minister 
Paul Keating said Wednesday. 

He made the announcement 
before a major address to the 
nation in which he will unveil 
his blueprint for the republic 
that he wants to create on Jan. 
1 , 2001 . 

“We wfll want to consult 
widely with the Australian peo- 
ple before finalizing the propos- 
al which will be put to the Aus- 
tralian electorate in a 
referendum in 1998 or 1999," 
he said. 

Mr. Keating also attacked a 
proposal by John Howard, 
leader of the conservative oppo- 
sition Liberal Party of Austra- 
lia, to refer the issue to a peo- 
ple's convention, simil ar to one 
that drew up Australia's consti- 
tution in the 1890s. 

A convention, Mr. Keating 
said, is not the best means of 
consultation. He said it would 
involve only a small number of 
people, would cost about 40 
million Australian dollars (530 
million) and would only work if 
there were specific proposals 
for discussion. 


TOKYO — Public prosecutors indicted three more mem- 
bers of a Japanese doomsday cult on Wednesday on murder 
and attempted murder charges over the nerve gas attack on 
Tokyo's subways. 

Prosecutors said that the three indicted members of Aum 
Shinrikyo were two chemists, Seiichi' Endo, 35. and Masami 
Tsuchiya, 30, as well as the sect’s physician, Tomomasa 
Nakagawa, 32. 

This brought those indicted on murder charges to 10 in the 
March 20 sarin gas attack, which killed 12 people and poi- 
soned 5,500 others. (Reuters I 


Japan May Cut Loan Interest Rates 

TOKYO — Japan may cat interest rates on official loans to 
developing countries to help ease the increased repayment 
burden caused by the soaring yen, the Foreign Ministry said 
Wednesday. 

“We want to reach a conclusion as soon as possible," a 
ministry official said, without giving the size of rate reduc- 
tions on Japan's official low-interest, yen-denominated loans. 

She was commenting on a press report that the rates will be 
slashed by an average 0.33 percentage points in the current 
fiscal year. (AFP) 


Grumbling on Dalai Lama Backers 

HONG KONG — In an unusual admission, a Tibetan 


official was quoted Wednesday as saying that supporters of 
the Dalai Lama, Tibet’s exiled* leader, still troubled Chinese 


authorities despite crackdowns. 

Luosang Toinzhub. mayor of the Tibetan capital, Lhasa, 
said he was not wholly optimistic about the situation in Tibet 
and blamed the Dalai Lama’s supporters for “many unstable 
factors" in the remote Himalayan region. 

The mayor was speaking in a rare interview with Wen Wei 
Po, a China-funded newspaper in Hong Kong that Beijing 
often uses as an outlet for news. (AP) 
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Special Report on : 


Americans Flay Polemics in Hanoi 

HANOI — Americans in Hanoi played out polemics gener- 
ated by the Vietnam War on Wednesday, reflec ting political 
divisions on the issue in the United States. 

Involved in a bizarre minuet in the Vietnamese capital were 
an activist who claims Vietnam is still holding U.S. prisoners 
of war, U.S. military officers, diplomats and veterans of the 
war, which ended 20 years ago with a Communist victory over 
the U.S.-backed Saigon regime. 

Vietnamese officials flatly denied any American POV/s 
were in captivity, but they otherwise stayed on the sidelines. 

The backdrop was a growing U.S. debate over normalizing 
relations with Vietnam, in which supporters of Hanoi are 


urging President Bill Clinton to act soon, before the 1996 
presidential election campaign starts. (Reuters) 
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in tire Monday/ June 12 
(Part 1) and in the Tuesday, 
June 13 (Part II) editions 
of the newspaper. 


Kim Young Sam, president of South Korea, after dismissing 
the head of a state-owned telecommunications company, Cho 
Paek Jae, who was blamed for ineffectively dealing with a 
weeks-old labor dispute that has threatened to paralyze the 
company: “Korea Telecom is the nation’s central nerve sys- 
tem. The way this incident is handled will demonstrate the 
government's determination that no illegalities go unoun- 
ished." ? APl 

Kozo Igarashi, Japan's chief cabinet secretary, saying Japan 
will bold talks with China on the disposal of chemical weap- 
ons that the Japanese Imperial Army left in China during 


World War II: “Our survey proved that former Japanese 
forces left chemical weapons in China. In future, we wm fully 
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consult with the Chinese government on this matter, and we 
should handle it with responsibility and sincerity." (Reuters) 
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Rnsdhi Manbere, an Indonesian private quoted by the 
Antaia news agency as telling an Indonesian court how, under 
orders from an officer, be took six bound East Timor civiliaas 
who had been captured by a rebel group called the GPK and 
shot them to death: “I took four GPK prisoners who had beam 


shot them to death: “I took four GPK prisoners who had been 

bound together to a river, told them to crouch and shot them. 
Then I took another, two prisoners and eliminated them as 
wdL " (AFP) 
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urope s Search for Security 

AUantic Trade Part Pr„ ve ft Matters? 


NEW YORK _ 
transatlantic Free t™.** 

Ss^sSst 

3R-*ssa:a 

S^dm ?y - wam 

£ obs4ed 

and lackina^-^ 311 ^ 
nW ‘SSS-^tion _ia Eu- 

mS 3 ^^SSSs^ 

propnate noises of iransJK 
'Z* C ri 0 „ nCCTn “d wffl^n- 
r-*nJ d ? ,ng 50 “ forums 
^gmg from NATO to Euro- 

SSSSST" chan,bers 01 

T° the degree that Eurooe 

wants the c^lvihgne^S 

rS-fS Dgementsofthe pon- 
Cold War world to have a 

genuine economic dimension, 
7 e administration made it 
clear in Brussels on May 22 
i hough its trade representa- 
tive Mickey Kantor, that it is 
ready to start discussing spe- 
cific and detailed issues with 
tne help of “a major and pur- 
poseful transatlantic dialogue 
among our businesses." 

- dialogue got started 
in Washington this week at 
meetings with European and 
U.S. business executives con- 
vened by a Commerce De- 
partment undersecretary, Jef- 
frey Garten, whose concern 
represents a 180-degree turn 
as the architect of the admin- 
istration’s trade promotion 
policy in what he christened 
the Big Emerging Markets 
outside Europe. 

The European Commis- 
sion's trade and industrial di- 
rectors also were there, as 
were senior European spe- 
cialists for Mr. Kan tor and 
Mr. Christopher. They were 
considering . responses to a 
joint letter sent to American 
and European businesses in 
February by Commerce Sec- 
retary Ronald H. Brown and 
two EC commissioners. Sir 
Leon Brittain for trade and 
Martin Bangemann for in- 
dustry. 

Foremost on the agenda 
for at least 40 percent of the 
American and European 
companies, said Frank 


foffi’. it Garten ’ s deputy 
, jT’. was standardiz- 
«,! £5 !? lan fy“g regulations 


skepticism in Washington, 
where few in the Republican 
Congress or the Clinton ad- 



uStS 11 ° f Ett ^ a '£3f as it 

The American companies 
were also concerned about 

especially in high 
technology and among small 
companies that do not manu- 
facture in Europe. They also 
worried about opportunities 
in Eastern Europe as it draws 
closer to the EU. 

European companies 
shessed the need for reform 
of American taxation and 
regulations that raised hur- 
dles to their investments in 
banking, communications, 
and other sensitive areas 
where foreign onwership has 

NEWS ANALYSIS 


been thrown up by Congress 
as a protectionist barrier. The 
American companies wanted 
to attack similar public pro- 
curement policies in Europe- 
an telecommunications and 
public utilities. 

“All of them wanted more 
free trade, and especially the 
Americans in industries 
which they felt had been left 
out of the Uruguay round,” 
Mr. Vargo said. 

“They didn't care much 
whether the box had TAJFTA 
written on it, so much as they 
wanted to be pragmatic abou t 
what was inside. 

This modest begi nnin g is a 
long way from what is being 
taken as a utopian — or at 
least a 21 st century — idea of 
a free trade area of 700 mil- 
lion people on both sides of 
the Atlantic that would paral- 
lel the North American Free 
Trade Area. 

It first surfaced last au- 
tumn in Germany, whose pol- 
iticians have never lost the 
Cold War habit of worrying if 
the United States will desert 
Europe. 

The idea was eagerly sec- 
onded by the British conser- 
vative government as a trans- 
Atlantic symbol to mollify its 
anti-European right wing. 
Cana d a would also be ready 
to seize on joint membership 
in two free trade areas to bol- 
ster investment and exports. 

But France is decidedly 
cool to anything that might 
dilute its political influence in 
Europe. 

Most important is the 


over free trade while the link 
with Mexico has yet to prove 
itself after this year's finan- 
cial meltdown. 

Mr. Christopher's baliy- 
hooed speech promised only 
“serious study” of TAFT A. 

“In the United States there 
would be no support for it 
without free trade in agricul- 
ture," said Robert Ho nnats 
of Goldman, Sachs & Co. and 
a former senior trade official. 
“In Europe, free trade in agri- 
culture would doom political 
support.” 

Such political support as 
there is comes from the labor 
unions and their Democratic 
friends in the congressional 
minority, who see it as a last 
chance Lo force Europe's 
higher labor and welfare stan- 
dards on a Republican Con- 
gress. 

In the current political cli- 
mate, this is just not on. Wil- 
liam Frenzel a retired Re- 
publican congressman who 
heads the American wing of 
the Transatlantic Policy Net- 
work, agreed that “it is best 
left to the next generation.” 
The policy network- is the 
brainchild of William Elies, a 
British Tory member of the 
European Parliament, and 
has been quietly shaping the 
business agenda now comin g 
to the fore. It is composed of 
major American and Europe- 
an multinational companies 
and their representatives in 
Congress and the European 
Parliament Its members met 
with Mr. Garten and his col- 
leagues on Tuesday. 

The American corporate 
members of the network are 
Apple Computer, AT&T, 
Digital Equipment Johnson 
& Johnson, Mobil Morgan 
Stanley. Motorola, Pfizer. 
3M, and Ttme-Wamer. 

The Europens are British 
Petroleum, ICE • and Rank 
Xerox of Britain; Germany's 
Daimler-Benz and VEBA 
AG; Italy's IRI state holding 
company; Pechinney and 
Rhdne- Poulenc of France, 
and the British-Dutch Unil- 
ever. 

“The problem for the Eu- 
ropeans is that they will have 
to make a decision among 
themselves what price they 
want to pay if they want us to 
join them in someway, and so 
far they haven’t done so,” 
said an Amerifcan business 
participant 


Designers 
In Italy Face 
Charges in 
Tax Probe 
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How Christophet 

Iniemaiional Herald Tribune 

Following are extracts from a speech on 
charting a trans-Atlantic agenda given by Sec- 
retary of State Warren M. Christopher in Ma- 
drid: 

“In the absence of a single unifying threat 
and at a time of understandable focus on 
domestic concerns, some argue that the ties 
that bind us are fraying, and that America 
and Europe will inevitably drift apart 

‘T reject that view. From World War II to 
our strong support for German unification, 
the United States and Europe have shared a 
common destiny. But we must not take this 
relationship for granted. It cannot be sus- 
tained by nostalgia.” 

“Deepening our economic relationship is 
central to this agenda; it undergirds not only 
our prosperity but also our security. Although 
our ties have expanded with the Asia-Pacific 
region and Latin America, it is important to 
recall that the United States and Europe en- 


joy the largest combined external trade and 
investment relationship in the world today. 
... All told, Europe accounts ior almost half 
the foreign revenues of American firms. Our 
investment in Europe alone roughly equals 
that in the rest of the world pot together. And 
since the Berlin Wall fell, the; United States 
has become the top foreign investor in Cen- 
tral and Eastern Europe. 

“The long-term objective is the integration 
of the economies of North America and Eu- 
rope. . . . We should undertake a transatlantic 
economic initiative to multiply trade, invest- 
ment and jobs on both sides of the ocean. It 
wiD make us an even more powerful engine of 
the global economy.” j 

“Thoughtful observers from Europe, Cana- 
da and the United States havte proposed that 
we seek a Transatlantic Freje Trade Agree- 
ment. . . . We too intend lo give it the serious 
study it deserves, with its considerable poten- 
tial to form an dement of our overall strate- 
gy” i 


EU Officials Are Cool on Pact 

But They Support Deepening of Economic Cooperation 


By Tom Buerkle 

Iniematicnal Herald Tribute 


BRUSSELS — European 
officials discount the pros- 
pecl of a trans-Atlantic free- 
trade area anytime soon, but 
believe economic cooperation 
must be deepened to keep the 
United States firmly engaged 
in Europe. 

Europe has warmly wel- 
comed Secretary of State 
Warren M. Christopher s call 
last week for a new trans- 
Atlantic initiative centered 
on trade and economics, see- 
ing it as insurance against an 
isolationist turn in America 
Those fears have been fueled 
in recent weeks by the Clin- 
ton administration s waffling 
over Bosnia, Republican pro- 
posals to slash foreign aid 
^^Washington's threatened 
trade war with Japan, which 
Europeans fear will under- 
mine the global trading sys- 
tem- 

**We are losing part of the 

traditional constituency of 
the trans-Atlantic relation- 
ship in the United States, a 
semor German official said, 
referring to withdrawals that 

haw cut the AmaiantiW 
presence in Europe to less 


than one-third of its Cold 
War levels. 

An economic initiative, 
which Spain hopes to intro- 
duce late this year when it 
holds the European Union's 
rotating presidency, would 
seek to use the U.S. and Euro- 
pean business communities 
to establish a post-Cold War 
relationship in which eco- 
nomics provides the key to 
security, European officials 
say. 

Already each of the two 
sides is by far the other's big- 
gest trading and investment 
partner, with two-way trade 
and sales by foreign subsid- 
iaries running at more than 
$1.7 trillion a year compared 
with about $1.1 trillion for 
Iran s- Pacific commerce. 

“The trans-Atlantic rela- 
tionship is the single most im- 
portant economic relation- 
ship in the world,” said Keith 
Richardson, secretary-gener- 
al of the European Roundta- 
ble of senior industrialists. 

The economic measures 
under discussion would ini- 
tially aim to establish com- 
mon rules on investment, 
competition policy and prod- 
uct standards, and remove 
regulatory obstacles in such 
areas as telecommunications. 


EU and U!S. officials say. 
Such moves; would not only 
cut business costs and boost 
trade across the Atlantic, they 
also could help set standards 
for easier trade worldwide. 

An agreement would 'pre- 
pare the ground for the next 
wave of global liberaliza- 
tion,” said Hans Glatz, head 
of EU affairs, at Daimler- 
Benz AG. i 

Current plans also call for 
closer- pofitibil cooperation in 
fighting international crime 
and drug trade and coordi- 
nating aid efforts to Eastern. 
Europe, th<d Middle East and 
North Africa, but the accent 
will be firmly on economics 
and trader Officials say. 

The ideas will be discussed 
on June 14 when President 
Jacques. Chirac of France, 
which currently holds the EU 
presidency, and Jacques 
Santer, the president of the 
European Commission, meet 
with President Bill Clinton in 
Washington. The leaders 
were expected to call, for con- 
sultations over the next six 
months to establish priorities 
for economic and political co- 
operation jthat would be a]> 
proved aua summit meeting 
in Madrid; in December. 


By Celestine Bohlen 

Ne*Ytyk Tunes Service 

ROME — Prosecuting mag- 
istrates in Milan, whose corrup- 
tion investigations continue to 
rock Italy, are seeking indict- 
ments against top figures in the 
fashion world, including Gior- 
gio Armani, Gianfranco Ferre 
and Krizia, on charges that 
then companies paid kickbacks 
to tax inspectors. 

The charges now go to an 
exa m i n i n g judge who will de- 
cide whether there is enough 
evidence to put the designers on 
frial. A similar indictment is be- 
ing sought against a former 
prune minister, Silvio Berlus- 
coni. on charges that executives 
of his Fininyest business empire 
also gave kickbacks in return 
for lenient tax audits. 

It has been nine months since 
Milan's high-powered fashion 
industry — proud purveyors of 
Italian style and flair — first 
came under the scrutiny of the 
elite “Clean Hands" prosecut- 
ing team, whose investigations 
have led to Lhe toppling of Ita- 
ly's old political structure and 
continue to unnerve its leading 
businessmen. 

Reacting Wednesday to the 
news that the case now may go 
to court, the designers sounded 
decidedly unruffled. 

“It is merely a normal proce- 
dure, a formality which must 
follow its course,” said Mariuc- 
tia Mandelli, who goes by the 
name of Krizia. 

“I have great faith in the 
judges and I serenely await for 
the matter to be cleared up.” 
“The news is not a great sur- 
prise.” said Mr. Armani, whose 
lawyer last year reported that 
his client had admitted paying a 
100 million lire (now $60,000) 
kickback during a tax audit in 
1990. 

Several designers along with 
Mr. Berlusconi have argued 
that the payments were ex ton- 
ed by the state auditors, making 
the businessmen victims rather 
than c riminals . 

Giovanna Mazzetti, editor of 
Arnica, a leading women’s mag- 
azine, said she did not think the 
scandal would harm the image 
of Italian fashion or fashion de- 
signers around the world. 
“These things are disturbing.” 
she said, “but it is not as if thev 
annul or annihilate their cre- 
ativity.” 

Also charged is Santo Ver- 
sace, brother of the designer 
Gianni Versace, who manages 
the family business. Altogether, 
news reports Wednesday said 
the magistrates have asked for 
indictments against 25 people, 
including some lax inspectors. 

As the Milan prosecutors 
probe deeper into Italy’s perva- 
sive culture of corruption, their 
own techniques, and even their 
own past, has come under close 
scrutiny. Last week, Antonio Di 
Pietro, a former magistrate and 
a national hero for his role in 
the early Clean Hands investi- 
gations, confirmed that he him- 
self is being investigated for us- 
ing his position to obtain a 
120,000 million lire ($74,000) 
persona] loan in 1992. 


Argentina Ready 
To Pay Islanders 
To Quit Falklands 

The Associated Press 

LONDON — Argentina is 
prepared to offer British-de- 
scended families around 
£500,000 each to quit Lhe dis- 
puted Falkland Islands or to 
accept rule from Buenos Aires, 
the Argentine foreign minister 
said Wednesday. 

“We say that at a certain 
juncture monetary compensa- 
tion, monetary payments may 
be useful may be desirable." 
Foreign Minister Guido di 
Telia, visiting London for talks 
at the Foreign Office, said in a 
BBC radio interview. 

Asked if Argentina would 
pay £500.000 ($800,000) for 
each family, Mr. Di Telia said it 
was too early to “start haggling 
now.” However, he added. 
“That sort of money, yes. A 
very substantia] amount. It is 
made possible because there are 
very few people.” 

The Falkland Island Office 
in London, which represents 
the interests of the 2200 people 
living in the British colony off 
Argentina’s coast, said they 
would not be bribed into leav- 
ing. 
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Rffis Opera Is Struck Again 

The Associated Press 

PARIS — A strike by techni- 
cal staff has forced the Paris 
Opera Ballet to cancel the first 
performance Wednesday night 
of a new program titled “Nijin- 
ska, Nijinsky” hours before the 
performance. The conflict over 
salaries and other matters has 
already canceled seven perfor- 
mances of four operas. 



Sweden Eyes Schengen 

STOCKHOLM — Prime Minister Ing- 
var Carlsson gave formal notice on 
Wednesday of Sweden's intention to join 
the European Union's border-free Schen- 
gen group of nations. 

The Foreign Ministry's EU specialist. 
Jan Strom, said that Mr. Carlsson had 
informed an all-party consultative group 
on foreign affairs that he intended to apply 
for observer status with a view to eventual 

( Reuters i 


million plant is expected to provide 136 
jobs m the town of Sirabane. 

A commission spokesman. Gerard Kie- 
ly. said the cheese can be made with Irish 
cows’ milk. He said the Irish produce 
should also be safe from irate Italians if 
they claim that only their sun-soaked cli- 
mate can deliver the white, rubber} balls of 
cheese. ' tAPi 


full Schengen membership. 

Israel-EU Trade Pact 

JERUSALEM — The Israeli cabinei 
voted Wednesday in favor of a a free trade 
and association accord with the European 
Union to replace a 1975 agreement, bui 
called nonetheless for minor changes. 

The vote was unanimous after ay ear of 
of delays largely over Israeli demands for 
belter export access, officials said. (AFP) 

EU Sets Chechnya Aid 

BRUSSELS — The European llnion is 
to provide humanitarian aid worth 10 mil- 
lion European Currency Units ($13 mil- 
lion) to civilians affected by the war in the 
Russian republic of Chechnya, an EU 
spokesman said Wednesday. 

A European Commission spokesman 
said the aid would notably be used to help 
refurbish hospitals. (AFP) 


Britain-in-Eurone Drive lion in subsidies for a mozzarella pr.xrcss- 

r owrvrvvi a * m § P lanl in Northern Ireland. The £32 

LONDON — A cross-party group of 

MPs on Wednesday relaunched the cam- 
paign that helped to keep Britain in Lhe 
European Union 20 years ago. saving they 
wanted to be ready for any new? referen- 
dum on the country's place in Europe. 

Announcing a new Britain -in- Europe 
campaign, the members of Parliament ex- 
pressed anger that opponents had been 
ajlowed to dominate the argument in Brit- 
ain in recent months, and vowed to pro- 
mote the arguments for active British in- 
volvement in the EU. (Reuters) 

Cleaning Up North Sea 

BRUSSELS — The European Union's 
environment commissioner, outlining her 
priorities before this week’s meeting on 
how to make the North Sea cleaner, said 
Wednesday that the dumping of offshore 
installations in the sea should stop. 

“How are we going to explain to the 
citizens of Europe that it is important to 
bnng used glass to special containers if we 
at the same time allow oil companies to 
dump large installations in the oceans?" 
said Rill Bjerregaard. (Reuters) 

Irish-Made Mozzarella 

BRUSSELS — The European Union’s 
Commission said Wednesday it would al- 
low the British government to give £4 rail- 


Calendar 

* * * 

European Union events scheduled for 
Thursday, June 8. 

NANCY, France: The commissioner for 
competition policy. Karel Van Mien, is to 
give a speech on the liberalization of the 
telecommunications market. 

FRANKFURT: The commissioner in 
charge of economic and monetary union. 
Y ves Thibault de Silguy. is to give a speech 
before Deutsche Bank executives on a sin- 
gle European currency. 

NANTES: Mario Monti, a member of 
the European Commission in charge of 
internal markets, financial services and fi- 
nancial integration, is to speak at a semi- 
nar entitled “European Economic Integra- 
tion. ’’ 

Sources: A gent e Europe, AFP. 
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Snipers Resume 
Sarajevo Siege 

Terror Revisits Weary People 


By Roger Cohen 

We*- York Timet Serriec 


SARAJEVO. Bosnia-Heree- 
govina — After more than 
three years of war. the lines of 
sniper Tire are pretty well 
known here. But the Bosnian 
Serbs recently opened a new- 
one, straight down the central 
Marshal Tito avenue, and have 
already displayed their new 
prowess, 

A bullet smashed through 
the windshield of a white 
Volkswagen Golf, grazing the 
driver's eye. Sejla Krlicbego- 
vic, 12, watched as the four 
men in the car crawled out and 
dashed for cover. A French 
armored personnel carrier 
rumbled out to cover the line 
of fire. 

“I'm just waiting for my 
mummy to get home from 
work.” the blue-eyed girl said 
in English. “I've seen so many 
people killed, and I'm so sorry 
I can do nothing for them." 

It was early afternoon, and 
terror again gripped the people 
who believed for a time that 
the worst was over. A woman 
tried to run os she dragged a 
can filled with containers of 
water; another hitched up her 
skin as she dashed for cover; a 
man dragged some branches to 
burn as firewood: a Bosnian 
soldier clutched a guitar in one 
hand, a rifle in the other. 

Muhamer Hramic, a police- 


man. watched the mayhem. 
“We are very tired of this.” he 
sold. “My job is not to think. 
My job is to survive " 

Beyond the international 
politics and diplomacy of the 
last two weeks, the ON hos- 
tages and the downed Ameri- 
can plane, those are the facts. 

inside this surrounded Eu- 
ropean capital, about 300.000 
exhausted people — dashing 
from snipers once again, 
dreading the shell's echoing 
boom — are more moved by 
the steeply rising prices of po- 
tatoes and candles than by talk 
of international rapid reaction 
forces. A candle now costs 
four dollars. 

The French armored per- 
sonnel carrier began a shuttle 
service across the" avenue. No- 
body dared cross, unless cov- 
ered by the vehicle. An old 
woman tried to run to join one 
crossing. A French soldier. 
Thierry Barthege. told her to 
lake it easy, he would wait for 
her. 

“We protect people as much 
as we can.” he said. “But that's 
about all that's left of our mis- 
sion. This is total insanitv.” 

The slow-moving vehicle 
seemed to sum up the utter 
plight of the UN mission here. 
The “safe area” of Sarajevo, 
established last year through a 
NATO ultimatum, has ceased 
to exist. The Serbs have taken 
back all their guns. There are 



Danila Kratanovic/Rniien 

A worker for an international fire brigade reuniting a mother and child in front of a Sarajevo hospital Wednesday. 


no constraints on shelling. The 
UN mission itself is so shon of 
food it wUJ start using rations 
on Thursday. 

A Serb named Alexander, 
who did not want to give his 
family name, gazed at the peo- 
ple running. “We were so opti- 
mistic last year.” he said. “It 
was enough for us to have wa- 
ter and electricity to be opti- 


mistic. But now we've had it 
with everything.” 

Asked about the nationalist 
Serbs on the surrounding hills , 
he said: “Lunatics." 

John Jordan, an American 
fireman from Rhode Island, 
arrived on the scene. He has 
been here three years, as the 
head of Global Operations 
Fire and Rescue Service, an 


agency working for the United 
Nations. Having just watched 
his president on CNN, his 
mood was one of deep disgust, 
reflecting the bitterness and 
sense of abandonment that are 
shared by many in this city 
under siege. 

“What just happened on 
this street is O.K.,” he said, 
“It’s O.K.. with the folks in 


Washington. I'm just here to 
put the. wet stuff on the red 
stuff but I tell you, Bosnia has 
been an. eye-opener for me in 
terms of understanding what 
my country stands for. This is 
a European city with a dirt 
trench around it and Serbian 
men with guns lulling children 
on a regular basis. And that's 
O.K.” 


White House Goes 
On the Offensive to 
Defend Bosnia Policy 





f*’ - 


WASHINGTON — Tb e 
White House blasted Bob Dote 
on Wednesday for attacking 
President Bill Clinton's policy 
on Bosnia, saying a proposal by 
the Senate majority leader 
could bring a “significant in- 
volvement” of American forces 

in the former Yugoslavia. 

Michael McCuny, the White 
House spokesman, also scolded 
ad mini stration officials who 
have blamed Mr. Clinton's na- 
tional security adviser, W. An- 


very difficult to achieve without 
a significant involvement of 
U.S. forces on the ground in 
Bosnia.'’ 

Told that Mr. Dole contends 
the United States could leave it 
to others to equip and train the 
Bosnian government forces, 
Mr. McCurry said; “I presume 
be means we would let Iran do 
it” He added: “I guess he 
would prefer to see Iran estab- 
lish a closer military relation- 
ship with tbe Bosnian Mus- 
lims.” 




iony Lake, Jor the administra- At the Senate ‘ hearing. De- 

lion's zigzagging policy on fense^caiy WtihamJ.Pem- 

said that pulling UN peace- 


BOSNIA: As Shells Rain on Sarajevo , Serbs Release More UN Peacekeepers Taken Hostage Kohl Gives PLO 

$7.1 Million in 


Continued from Page 1 

encircled, mainly Muslim 
towns, the sanction has proved 
ineffective because the Serbs 
have a straightforward reprisal 
available — the seizure of UN 
peacekeepers as hostages. 


This was well known prior to 
the latest NATO attacks on an 
ammunitions depot near Pale 
on May 26 and May 27. But 
Clinton administration offi- 


cials. who called strongly for 
the bombing, apparently be- 
lieved they could rail the Serbs' 
bluff by continuing to escalate 
tbe use of force. 

This resolve, however, melted 
away as soon as UN hostages 
were shown on television 
chained to potential targets. 
Even when an American plane 
on a routine NATO monitoring 
mission over Bosnia was shot 
down by tbe Serbs a few days 


later, there was not even a hint 
of possible reprisal. It is still not 
known if the American pilot is 
alive or dead. 

In exchange lor the release of 
the hostages, the Serbs, who 
hold 70 percent of Bosnia after 
three years of war. have de- 
manded a formal commitment 
from NATO and the United 
Nations that there will be no 
more air strikes. 

NATO and the United Na- 


tions have demanded uncondi- 
tional release of the hostages. 
But a high-level LIN delegation 
was dispatched Wednesday 
from Zagreb to Pale. Formally, 
its mission was to request access 
for UN aid to cities like Saraje- 
vo, which are surrounded by the 
Serbs. 

But at a time when hostages 
are still being held, the dispatch 
of the delegation gave the im- 
pression of a less than cast-iron 



resolve on the part of the senior 
UN official here, Yasushi Aka- 
shi. 

Of the hostages still being 
held, 13 are French, five British. 
12 Canadian and the remaining 
23 military observers of various 
nationalities, UN officials said. 
Of the peacekeepers who are 
confined. 59 are French and 34 
Russian. 

The United . Nations still 
holds four Serbs in Sarajevo, 
who were captured during 
fighting last month. “They’ll be 
quietly let go when the last 
United Nations peacekeeper is 
freed.” one Western official 
said. 


Visit to Jericho 


Reuters 

JERICHO — Chancellor 
Helmut Kohl of Germany gave 
Yasser Arafat, the chairman of 
(he PLO, 10 million Deutsche 
marks Wednesday during the 
first visit by a head of govern- 
ment to Jericho since the start 
of Palestinian self-rule a year 
ago. 

Mr. Kohl is on a weeklong 


zigzagging 
Bosnia. . . , 

“The president of the United 
States thinks they ought to 
knock it off,” he said. 

Mr. McCurry ‘s comments 
rame as the Senate Armed Ser- 
vices Committee opened hear- 
ings to examine tbe administra- 
tion's policy on Bosnia. 

He suggested that thenews 
media examine Mr. Dole’s call 
to end the arms embargo to the 
Muslim-led government in Bos- 
nia. He said it would probably 
lead to U.S. forces bang in- 
volved “on tbe ground in Bos- 
nia in a much more dramatic 
and much more dangerous 
way." 

Mr. McCuny said: “The 
president of the United States 
has taken an enormous amount 
of grief over Bosnia policy in 
the last couple of days. I haven't 
heard anyone ask those kinds of 
precise questions of Senator 
Dole.” He added: “He 
shouldn’t be let off the hook." 

Mr. Dole, who is seeking the 
Republican presidential nomi- 
nation, has said that the Bosni- 
an government should be al- 
lowed to acquire the weapons it 
needs to defend itself against 
the Bosnian Serbs. 

He has said he will offer a 
resolution in the Senate that 
would limit any US. force in 
Bosnia to aiding an evacuation 
of UN peacekeeping troops — 
and only then under certain 
conditions. 

Bui Mr. McCuny said: “Eu- 
ropeans in that instance would 
deliver to us the sole responsi- 
bility for the consequences of 
lifting the arms ' embargo, in- 
cluding the necessity of training 
and equipping the Bosnian 


out of Bosma would 

to a “humanitarian disab- 


les 
ter." 

With 1.500 U.S. soldiers 
heading for Italy, Mr. Peny and 
General John Shalikashvili. 
chairman of the Joint Chiefs of 
Staff, faced a battery of ques- 
tions from skeptical senators $ 
anxious to avoid being drawn 
into war. 

“We should be prepared to 
assist NATO in an emergency 
extraction of units whose 
lions had become untenable, to 
points of safety in Bosnia," Mr. 
Perry said, trying to clarify the 
administration’s policy. 

“But let me be dear on this; 
The United States wdl not be- 
come UNPROFOR’S transpor- 
tation service," he said, refer- 
ring to the UN Protection 
Force. 

Senator Strom Thurmond, 
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Republican of South Carolina 

ann rhatrman 


of the Armed 
Services Committee; said: “I 
hope you will reassure the com- 
mittee and the American people 
that we are not being dragged 
into Bosnia in the wrong way, 
and for the wrong reasons.” 

The UN and NATO, Mr. 
Peny noted, have so far refused 
to withdraw the peacekeepers 
or wage war on the Bosnian 
Serbs. “Either, of these choices 
would have led to a humanitar- 
ian disaster," he said. 

Meanwhile, the speaker of 
the House, Newt Gingrich, said 
the United States could not tol- 
erate UN forces being put at 
risk in Bosnia and should send a 
dear signal that it would “inter- 
vene decisively and with mas- 
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Middle East tour. At a news ^ * ^t would' be 

conference with Mr. Arafat, he 


equipping 

Muslims. Hie view of many in . sive power” if they are in dan- 
ger. (Reuters, .4P) 
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Continued from Page ] 
ty of Canada in the West in 
19R7. giving a voice to regional 
fears, ihat the national govern- 
ment was spending loo much 
and running the couulry into 
debt. His party became the 
third biggest vote-getter in the 
1993 federal elections, which 
brought Prime Minister Jean 
Chretien’s Liberal Party to 
power. 

Mr. Chretien had not run on 
a be It- tightening platform, but 
in February he proposed one of 
che most austere budgets Cana- 
da had ever seen rather than 
anger voters by raising taxes. 

Last week', poll figures 
showed that Mr. Chrfetien is the 
most popular prime minister in 
Canadian history. In the prov- 
ince or Alberta, meanwhile. 
Premier Ralph Klein, a Conser- 
vative, has garnered praise and 
popularity for making drastic 
cuts in health and education 
spending that have balanced 
the provincial budget ahead of 
schedule. 

In Ontario, particularly in 
the urban centers of Toronto 
and Ottawa, such slashes in the 
social safety net were long con- 
sidered political anathema. On- 
tario has been the economic en- 
gine of Canada Its auto and 
steel factories produce wealth 
that allowed for ihe largest wel- 
fare payments in the nation 
while still ensuring prosperity 
for most workers. 

But the recessions of the late 
1980s and early 1990s eroded 
not only Ontario's prosperity 
but also" its economic security, 
and the willingness to be gener- 
ous began to evaporate. 

Still, for more than two years. 
Mr. Harris trailed the provin- 
cial Liberal leader, Lyn 
McLeod, in polls that regularly 
gave her 50 percent or more of 
the vote for the premiership. 
Only in the past few weeks has 
he pulled ahead. 

Mr. Rae. the incumbent, is 
disliked by some for not doing 
enough to cm Ontario’s S5.5 
billion budget deficit and S70 
billion debt and disliked by oth- 
ers for doing too much. 


said Germany was giving the 
money, equivalent to S7. 1 mil- 
lion, to the Palestine Liberation 
Organization as “symbolic as- 
sistance” that would be used to 
strengthen tire administration 
and the administrative frame- 
works of the Palestinian au- 
thorities. 

Calling Mr. Arafat •‘Mr. 
President,” Mr. Kohl said 
through an interpreter “I hope 
that our meeting win produce 
some benefits to the people in 
tbe area, and this is what makes 
my trip successful" . 

Mr. Kohl was tbe first head 
of government to meet Mr. Ara- 
fat in Jericho. 


TRADE: Misjudgmentin Car War 


— 


ISRAEL: 

Self-Rule Talks 


Continued from Page 1 


fat’s cabinet, said in an inter- 
view that Israel still insisted on 
“creating Palestinian islands" 
by withdrawing from city cen- 
ters and controlling all roads in 
and ouL 

“They will withdraw from 
Jenin, putting checkpoints at 
the entrances of Jenin, and then 
because of any act or any inci- 
dent, they will close Jenin," Mr. 
Husseuu said. “But Jenin is de- 
pendent on the villages around 
iL The Israelis must take into 
account that they are withdraw- 
ing from areas and not from 
cities." 


■ Syrian-Israeli Progress 
Israel Syria and the Palestin- 
ians looked closer to peace on 
Wednesday with news that the 


Continued bum Page I 

generational change in the bu- 
reaucracy in Tokyo that has 
brought in trade hard-liners 
worried that Japan’s 40-year 
run of surging growth may be 
over. 

In Tokyo, Japanese officials 
say they underestimated the po- 
litical importance that the 
White House placed on proving 
that it would battle to expand 
American exports. Both sides 
agree that another critical ele- 
ment is missing: A back chan- 
nel to allow straight talk be- 
tween the political leaders. 

In the fractured Japanese 
government, there is no one left 
to play that role. The senior 
politicians who felt indebted to 
the United States for rebuilding 
the country after World War H 
have either been forced from 
power or retired. In Washing- 
ton, the State Department — 
which usually urges caution in 
trade disputes — has taken a 
back seat, realizing that these 
days, economic imperatives 
trump everything else. 

“For the first time, it is really 
all right for Japan to say ‘No, 
we’re singly not going to give 
in,’ ” said a seasoned Japanese 
official. “We haven’t fell that 
way before, and there is almost 
a euphoria about it. But what is 
missing are the safety valves." 

For all their second thoughts, 
U.S. officials said they would 
have gone ahead anyway with 
the threat of the S5.9 billion in 


sanctions. But a few concede to 
being overoptinristic about how 
Japan would react- to extreme 
foreign pressure. 

Rather than force a fractured 
Japanese leadership to cave in, 
as Washington hoped, tbe sanc- 
tions have bolstered the influ- 
ence of the most confrontation- 
al member of the Japanese 
cabinet, Ryutaro Hashimoto, 
the minister of international 
trade and industry! 

“He lends to act - Eke a big 
shot, that is his style," said Tsu- 
tomu Hata, a former prime 
minister and a pohtical oppo- 
nent of Mr. Hashimoto. “But 
fundamentally, everyone has to 
say that he is right on this, and 
the United States cannot -take 
unilateral action when it 
doesn't like the results of our 
trade relations." 

What has changed? The UJS. 
ambassador in Japan, WalterF. 
Mondale, said he thought that 
the answer might be found in 
the rise to power of a new gen- 
eration of Japanese bureau- 
crats, who now aigjue that after 
decades of leaning, toward 
America, the time has come for 
Japan to lean back toward, the 
rest of Asia. 

But the bureaucrats them-^ 
selves say the crucial change 
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to follow the lead of their prede- 
cessors, who usually gave in to 
Washington's pressure. as. the 
price for America's guaranty 
of Japan's security. 
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Wednesday witn news that toe g ~ i rw 

G-7: Uak ^mystifies the Summit 


ally cheerful end to a round of 
Palestinian seif-rule talks, Reu- 
ters reported from Cairo. 

President Hosni Mubarak of 
Egypt, asked how Syrian-Israeli 
talks were 
chiefs of ; 

United States 
month. 


for the timely publication of 
key economic and financial 
data." It also demands that the 


prop up the dollar, and toe er- 

fects< " 


lects of such interventions tend 
not to last very long. 

The G-7 has been divided by 


Israel and Syria agreed last 
month that military experts 
would hold talks in Washing- 
ton. but neither side has said 
what toe level of representation 
would be. 


the IMF also provide “sharper 
policy advice to all govern- 
ments and deliver franker mes- 
sages” to countries that appear 
to be following bad economic 
policies. 

"Don’t underestimate the im- 
portance of increasing trans- 


dragged into toe-Mexican res- 
cue package by Washington, 
while the Bundesbank has been 
critical of the U.S. administra-' 
lion’s economic policies. - i 
The United States and Japan; 
meanwhile, remain locked in a 
bitter trade dispute, with* the 
U.S. threat of $5,9 billion o£ 


Israeli and Syrian chiefs of prency and making more m- mmi'tfw tLJitri t 
staff last met in Washington in formation available to financial cars sthetSbS 5 , ° n ■ { apa ef S t 
December, before the talks mar kets," the G-7 officEtid “* 

Important as toe need to 

avoid a new Mexican-style fi- 


for lack of pro- 


17-Story Plunge Kills Three 

Reuters 

JOHANNESBURG — 
Three window cleaners were 
killed after plunging 17 stories 
when their rig fell from a high- 
rise office building in central 
Johannesburg. 


broke down 
grass 

There was no immediate con- 
firmation of Mr. Mubarak's re- 
mark from Israel or Syria, but 
Dennis Ross, a U.S. envoy in 
toe Middle East to prepare for a 
tour by Mr. Christopher, saw 
the Syrian chief of staff. Lieu- 
tenant General Hikmat Shi- 
habi, in Damascus on Tuesday, 


nancial crisis may be, the con- 
tents of the Halifax commtzm- 
que also underscores the 
plodding nature of toe G-7 it- 

^The G-7, for 


example, has 


^ ,as ^Soificant, therefore; 
mat in one part of toe draft* 
wmmuxuqufe —a section titled* 
a™ l 1 ? 8 . opportunities, 
through trade” — there is not 
wen. a word, merely a notation 
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sets with coordinated actions, 
such as last week’s effort 
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Oqjector status. And in Ber- 

tariff MatUrias MOckc, 
jl der of an anti-nrilitarv 

S?!£n?f riy “ of sen ^ 

^ f mea “y «» avoid the miH- 

i«!? 0r ** ? particularly hard 
to do so. Some 90 percent of 
Jjoun.g Germans who apply to 
do civilian rather than i- 
toy service are allowed to do 
so. Anti-mflitaiy groups dr- 
Sj? ^Ple® °f the sort of 
letter needed to be accepted 
tor alternative service: “Even 


^achfld I promised 1 would 
5^*‘y T *toy°ne w or “Mv 
Jtother forbade me to play at 

The “penalty* 7 for selecting 
civilian service is mild — -if 
topmhs’ duty instead of IX 
Many men opt for this not 
of pacifist conviction but 
2 a chance to avoid the rig- 
ors (rf military service while, 
jwthluck, remaining closer to 

But pacifism is a real force. 

Aroand Europe 

Hostility toward Continen- 
tal Emwc is far stronger 
among the old than among 
the young in Britain. Only 
one-fifth of those aged 15 to 
24 considered Europe to be a 
threat rather than an oppor- 
tunity, whole among those 
aged 55 to 64, 48 percent saw 
it as a threat In aB, 44 per- 
cent of the 1,921 people inter- 
viewed last month by the 
NOP polling organization 
viewed the European Union 
as more of an opportunity 
than a threat., while 35 per- 
cent saw it more as a threat. 

Poor Swedish bookstores 
have announced a “regret 
week*’ policy that will allow 
clients to retain books they 
have read but disliked. The 
shops want people to take a 
chance on books, hopefully to 


i be pleasantly surprised, the 
daily NyaTidningin Uppsala 
I reported. The returned 
books, which are resold at a 
I reduced price, must be 
brought back within one 
| week and in good condition. 

The Concise Oxford Eng- 
lish Dictionary is finally em- 
bracing political correctness. 
Indeed, ‘‘political correct- 
ness*' is among 7,000 new 
words and phrases included 
in the latest edition, to be 
published next month (the 
dictionary defines it as “the 
avoidance of forms of expres- 
sion that exclude, marginalize 
or insult racial or cultural mi- 
norities”). 

Newly recognized PC 
words include “ableism” 
(“discrimination in favor of 
able-bodied people'*) and 
“waitperson” (“used io avoid 
distinguishing between a 
waiter or a waitress”). 

Not everybody is happy 
about the trend. “The PC 
words are the ones I really 
deplore” Michael Plumbe, 
vice chairman of the Queen’s 
English Society, told The 
Sunday Telegraph. “They are 
imposed by a regime that is 
out of touch with what people 
really think.” 

Brian Kn owl ton 


Iraqi Court 
Backs Terms 
Of U.S. Pair 


Return 

BAGHDAD — An Iraqi 
court said two Americans im- 
prisoned for eight years for en- 
tering Iraq illegally should stay 
in jail, the government newspa- 
per A1 Jumhuriya reported 
Wednesday- 

It said the court of cassation 
had reaffirmed the sentences 
imposed by a criminal court, 
which convicted William Bar- 
loon, 39, and David Daliberti, 
41, of crossing illegally from 
Kuwait in March. 

The judge who originally 
tried the case told the newspa- 
per that Iraq had no formal 
appeals court for such in- 
stances, but ihe court of cassa- 
tion had backed him He said he 
expected the Supreme Court to 
do the same. 

The U.S. government insists 
that the two Americans, both 
employees of U.S. defense con- 
tractors, made a wrong turn 
across the border and should be 
freed. There has been no indica- 
tion so far that Washington 
would agree to send an official 
to Baghdad to deal with the 
Iraqi government. 


UJL Inquiry Critical on Tory Anns Sales 


By Richard W. Stevenson 

New York Times Senior 

LONDON — After spending 
more than two years investigat- 
ing Britain’s sale of military 
Mjumment to Iraq before the 
Gulf War, an independent judi- 
cal panel has found that lead- 
ers of the governing Conserva- 
tive Party misled the public and 
Parliament about its anns-sales 
policies, although unknowin g ly 
in some cases. 

The panel’s draft report, por- 
tions of which have been leaked 
to the media over the last two 
days, said officials right up to 
former Prime Minister Marga- 
ret Thatcher continued to insist 
that they were strictly adhering 
to a policy of not selling any 
equipment that could have mili- 
tary applications to either Iran 
or Iraq during the late 1980s 
even as the government was 
permitting some sales to Iraq. 

The report mentions cases in 
which Pome Minister John Mar 


jor, while starving in a lower 
post, and Mrs. Thatcher signed 
misleading documents relating 
to the issue, though it largely 
excuses them on the grounds 
that they were not fully aware 
of the policy shift Most of the 
criticism in ihe leaked passages 
was directed at W Sffiam Walde- 
gravc, now the agriculture sec- 
retary but who was a minister in 
the Foreign Office during the 
late 1980s. 

Mr. Waldegrave, the report 
said, misled Pa rliam ent by re- 
peatedly stating that the gov- 
ernment had retained an even- 
handed policy against sales to 
Iran and Iraq when he was 
aware that the government had 
decided to be more flexible in 
considering sales to Iraq. Mr. 
Waldegrave denied that he had 
misled Parliament. 

The full report is not expect- 
ed until the fall, but leaked pas- 
sages suggested that it could be 
apotificaTtime bomb for Prime 
Minister John Major. 


“This latest leak confirms 
that a number of ministers, go- 
ing right np to the top, were 
involved in a conspiracy of de- 
ceit,” Robin Cook, the Labor 
Party’s foreign policy spokes- 
man, said Wednesday. 

The judicial inquiry, headed 
by Sir Richard £coti, a High 
Court judge, criticized the leaks 
and said that its final report 
might differ from the draft The 
inquiry was established by Mr. 
Major but given full indepen- 
dence. 

Mr. Major set up the inquiry 
after a highly publicized case in 
which the British government 

g osecuted the executives of a 
itish-based company, Matrix 
Chn rehfll, for selling machine 
tods to Iraq for use in malting 
artillery fuses. The prosecution 
collapsed after the government 
admitted that it had known 
about the sales and approved. 

La one case cited in the re- 
port, Mrs. Thatcher, while still 
m office in August 1989, wrote 


a letter to an aerospace execu- 
tive saying that an even-handed 
policy against sales to either 
country remained in force. The 
report said her statements 
“were not accurate." 

Wednesday, Mrs. Thatcher's 
office released a letter from the 
inquiry saying that in the draft 
report. Sir Richard had gone on 
to say that “I do not think that 
Mis. Thatcher can be blamed if, 
when signing the letter of 21 
August 1989, she did noL recall 
the implications of the refer- 
ence to the guidelines" in the 
earlier Ministry of Defense doc- 
ument, which concentrated on a 
slightly different topic. 

Ban Upheld on MOhaiy Gays 

Renter* 

LONDON — Britain’s High 
Court upheld a ban on homo- 
sexuals in the armed forces on 
Wednesday by dismissing test 
case applications from three 
gay men and a lesbian. 
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ASSIMILATION AND ITS 

DISCONTENTS 

By Barry Rubin . 333 pages. 

$25. Times Books. 

Reviewed by Paul Breines 

B ARRY RUBIN is angry at 
Jews who assimilate — Jews 
who, since the Bench Revolution 
and Napol£on made it possible 
for them to do so, have chosen to 
enter the “process of seeking in- 
tegration in a larger society and 
increasingly taking one’s ideas 
and customs from it.*' 

I am an assimilating Jew. the 
sort Rubin wants to shame into 
returning, before van i s h i n g, to 
the tribe and the true. Jewish 
selves we have supposedly for- 
saken. Frankly, I don't think 
Rubin understands us. 

In spite of his broadly his- 
torical format and his recog- 
nition that, as intellectuals, 
artists and entertainers, assim- 
ilating Jews have been a cre- 
ative and diverse Jot, Rubin fo- 
cuses mi an invariant structure 
he finds at the core of the as- 
siroilationist psyche. From 
Moses Mendelssohn and 
Rachel Levy through Heinrich 
Heine, Alfred Dreyfus, Franz 
Kafka, Dorothy Parker and Irv- 


WHAT THEY'RE READING 


* Claude Ten-all, owner of 
La Tour d ’Argent in Paris, is 
reading **, Histoires d amour de 
VHistoirc de France, Volume 
2" by Guy Breton. 

“Breton chronicles the un- 
published life and loves of Gen- 
eral Boulanger and Madame de 
Bonnemain and of Felix Fauns 
and Madame Steinheil. These 
intrigues and the scandals are 
causing me sleepless nights 1 .*' 
(Margaret, Kemp, JHT) 


ing Berlin, to Philip Roth, 
Lenny Bruce and Woody Allen, 
Rubin sees the same basic and 
bad escapist impulses at work. 

His introduction acknowl- 
edges “a spectrum of assuni- 
lanonisr solutions,’* but Rubin 
doesn’t take the idea seriously. 
As he himself notes a sentence 
later, “the ultimate result of on- 
going assimilation is total as- 
similation through conversion, 
intermarriage, or fully entering 
another nation or ideological 
framework.” h’s the “ultimate 
result,” “total assimilation,” 
that holds Rubin’s interest — 
and blinds him to so much. 

Anxious because he fears that 


and noble truth in contrast to the 

convolutions and contortions of 

F assimilation. But they do not. 

> What and who is a Jew, what 

constitutes a Jewish identity, is 
f ^ precisely wbat is up for grabs at 

# 5 present. Rubin is silent here. 

\ He is nearly silent and re- 

mafkably insular on an equally 
; I basic matter: that of the non- 

; MJMPy Jews, particularly in the United 

: I mSSmt States, since 1945, who are in 

: I f fact centra] to the whole story. 

^ Yetthey barely appear. Rubin is 
) highly critical of “intermar- 

riage," for example. But he can 

think of h only as a fact of 
assimilationists in America will Jewish history, not as a trans- 
blithely complete Hitler’s effort forming event in both Jewish 
to make the Jews disappear, Ru- and non-Jewisb histories- 


bridge 


By Alan Truscott 

G iorgio belladon- 
na one of the greatest 

bridge players of ^ 
in May. As a member ofthe 
Blue Team, he won 
team titles between 1957 and 

1975 

Belladonna, a cheerful ettftV' 
ven, was normally unflapP^ 1 ® 
at the table, but he was m shock 
early in the 1959 worid team 
eSSaSopionship inNew Y°«J- {j‘ 
discovered that he had ^n^i^ 

led a trivial revoke, and as a 

result he went down tew 
in an easy game contract. In the 

“JfSKgothisre^ 
In one room, tte American 
North-South stopped 


fail: six no-uump. ** 
and six dute "wjf aU be 
doomed by a diamond lead. 


aoomco uj - — A wuhe 

™ But Walter Avardh and g wddin*: 
ladonna Sfffi H* 


player did the best he could by 
ruffing with the heart ten, but 
South was in control. He over- 
ruffed with the heart king, 
threw a diamond from dummy 
on the spade king, and led the 
heart right for a finesse against 
the nin e. 

Pac t took the ace, and there 
was no defense. Dummy made 
the remaining tricks, and Italy 
gained a slam swing en route to 
the world title. 
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Neither side was vulnerable. The 


bin doesn’t ever really wrestle The book's deepest flaw is 
with tiie fluidity and complex- the assumption that society and 
ity. the surprising motions and identity are not matters of choice 
tire multidirectional circuits of but part of the “natural, sole 
wbat he aptly but inattentively conceivable order." Only as- 
refers to as “ongoing assim- emulating Jews, Rubin believes, 
ilation.” Rubin introduces the failed to notice this fundamental 
awkward but at least pliable no- truth. “And so,” he writes in the 
non of “semiassimilaied Jews’* cxjntextof 19th-century Europe, 
only in his final chapter and then “in contrast to the majority 
abruptly and without any dis- group’s members, for whom it 
cussion. But since this notion was natural, patriotism for as~ 
throws inro disarray his entire similating Jews was a matter of 
polemic against total assimila- choice and, consequently, no- 
tion as the inevitable result of certainly.'' Thus, for Rubin, as 
any assimilation, his failure to for Moses Hess at the time, the 
reflect on it is not surprising, patriotism natural to Jews is 
Nor does he have much to say Jewish patriotism or Zionism, 
about alternatives to assimila- This won't do. Patriotism, 
tion. References to "self-af- nationalism, indeed, nations 
firming Jews" recur but seem themselves are no more natural 
recurrently vacant since be nev- than the dynasties and princi- 
er really thinks them through, palities they gradually sup- 
in thus connection, the planted or the forms to which 
book’s cover is interesting. On the current world of nations is 
it, beneath Rubin’s name and already giving way. Today, it 
the title, which is borrowed seems, when virtually no one is 
from Freud’ s * ‘Civilization and assimilated, no one content, no 
Its Discontents,” there sits, one safe, assimilation and its 
starkly, in lowercase, rhe single discontents is no longer an ex- 


word “jew.” Heavy, somehow 
ominous, this is also manip- 
ulative. as if the mere invo- 
cation of the word “Jew* * or the 


clusively Jewish story. 

Paul Breines, a member of 
the history department at 


ladoona ^6 that 

£3S5%s 

aasiSj»'gs 

putting East to the test- 
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West led the diamond seven. 


expression “self-affirming Brown University. wrote this for 
Jew’ * expressed a simple, basic The New York Times . 


LIVING IN THE II&? 

Now printed in New York 
for same day 
delivery in key cities. 

To subscribe, call 

1 - 800-882 2884 

(in New York, call 212-752-3890) 

Rcralb^^iSribunc. 


Signs of Hope for a Simpson Verdict 


By David Margolick 

New York Times Service 

LOS ANGELES — One of two jurors 
dismissed from the O. J. Simpson case on 
Monday has indicated in interviews that 
virtually every seed of reasonable doubt 
the defense had tried to plant appears to 
have germinated in him. 

But the sentiments of the juror, Willie 
P. Cravin. may also contain good news 
for Judge Lance A. ho, the taxpayers of 
Los Angeles and a culture exhausted by 
the Simpson case. 

Mr. Cravin has said the jurors, black, 
white and Hispanic, who were fairly or 
unfairly the radial flash points on the 
panel — accusing ooe another of kicking, 
stepping on or otherwise disrespecting 
one another — are gone. Those who 
remain, he predicted Tuesday, will work 
together well, and maybe even reach a 
verdicL 

“Mostly all the women have a knitting 


circle, and they weren't like that before,” 
he said. “It seems tike they all have 
something in common. That keeps them 
kind of all on the same wavelength. I 
don’t think there’s a lot of racial tensions 
now.” 

Mr. Cravin tried to compliment the 
prosecutors, saying that they had done a 
good job. But every time he elaborated, 
he sounded unimpressed with the case 
that they have built thus far against Mr. 
Simpson. 

“He was still innocent," Mr. Cravin 
said, describing his feelings when he left 
the case. “Nobody had proven him 
guilty. There was nothing for him to 
sweat at that point.” 

Similarly, Mr. Cravin expressed some 
skepticism about defense theories of a 
police conspiracy to frame Mr. Simpson. 
But there was also a suggestion that the 
theories had made an impression on him. 

He recounted how the police searched 
Mr. Simpson's house without a warrant 
and could not account for all of the 


blood taken from him or for Detective 
Mark Fuhrmas’s whereabouts shortly 
before finding two crucial bloody gloves. 

“There were a lot of things that went 
on that were questionable,” Mr. Cravin 
said. “I really haven’t come to a conclu- 
sion on that matter as of yet, but that was 
something that I was weighing on my 
mind.” 

Just as discouraging for prosecutors, 
Mr. Cravin, 54, a postal worker who 
maintained a grim, even glowering look 
at the trial, expressed doubts about the 
cornerstones of the state's case: that rage 
and jealousy bred in a bad marriage had 
led Mr. Simpson to kill his former wife 
and her friend and that the results of 
DNA tests proved it. 

Mr. Cravin seemed to give short shrift 
to testimony about the Simpsons’ mari- 
tal woes, which the prosecution will soon 
supplement with additional witnesses. 
What he had heard did not sound unusu- 
al he said, particularly for a celebrity 
whose every move is unfairly scrutinized. 
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Dr. Satfayavagiswaran demonstrating on Brian Kelberg how he believes Mrs. Simpson’s fatal wound was inflicted. 

Killer Was Right-Handed, Coroner Says 


The Associated Press 

LOS ANGELES — An attacker 
wielding a knife in the right hand killed 
Nicole Brown Simpson by slashing her 
throat after stabbing her several times in 
the neck and head, the Los Angeles 
county coroner testified Wednesday. 

The coroner also told jurors in the 
O. J. Simpson case that the fatal wound 
to Mrs. Simpson's neck caused massive 
blood flow and relatively quick, but not 
Instantaneous, death. 

“I would say she died within a few 
minutes, probably much less than a min- 
ute," Dr. Lakshmanan Satbyavagis- 
waran said. “She would have gone into 
rapid shock with this massive injury." 

The coroner said the first wound to 
Mrs. Simpson’s neck, a stab that could 
have killed her without quick medical 
attention, may have been inflicted by an 
assailant standing face-to-face with her. 

Dr. Sathyavagiswaran demonstrated 
by facing Lbe prosecutor Brian Kelberg 


and lifting his right hand, as if holding a 
knife, near Mr. Kelberg’s neck. 

Other wounds to the neck also would 
not necessarily have been fatal bad they 
been treated. 

The coroner said Mrs. Simpson was on 
the ground with both hands on the walk- 
way when an assailant pulled back her 
hair and cut her throat from ear to ear 
using the right hand Mr. Simpson is 
right-handed. 

“A right-handed person inflicts this 
injury — at least, a person used his right 
hand to inflict this injury," the coroner 
said “The upward angle” of the wound 
“would support this scenario,” he added 

It is possible, he affirmed, that the 
attacker knocked Mrs. Simpson uncon- 
scious, killed her friend Ronald L. Gold- 
man. then returned to Mrs. Simpson to 
slash her throat. Mr. Kelberg supported 
the theory by taking the coroner through 
a lengthy examination of a head wound 
that caused a bruise to Mrs. Simpson’s 
brain but did not kill her. 


Dr. Sathyavagiswaran said the bruise 
would have taken about a minute to form 
in a Irving person. The bruise could not 
have formed if Mrs. Simpson’s neck had 
already been slashed because there 
would have been no blood pumping to 
create the bruise, he said 

Before the coroner took the stand for 
the third day, attorneys argued out of the 
presence of jurors about questions that 
can be asked of the next witness, Dr. 
Irwin Golden, who conducted the autop- 
sies on Mr. Simpson’s former wife and 
Mr. Goldman. 

In an attempt to preempt the defense, 
Mr. Kelberg has emphasized the more 
than 30 mistakes Dr. Golden made while 
doing the autopsies in June 1994. 

Earlier in the trial. Judge Lance A. I to ■ 
ruled that Dr. Golden could be ques- 
tioned about two past autopsies where he 
acknowledged making mistakes. On 
Wednesday morning, be said cross-ex- 
amination also could encompass one 
other examination. 
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Attacking the Cali Cartel 


When it comes to feeding the habit of 
the drug-consuming United States, no for- 
eign supplier has managed to achieve the 
deadly success of the Colombia-based 
Cali cartel. America is drenched with a 
poison called cocaine, 80 percent of which 
is produced and smuggled into the country 
by the Cali cartel. That horrific problem is 
compounded by the cartel’s increasing 
use of murder as a management tool. 

In ufuu the U.S. attorney for southern 
Florida has called “the single most sig- 
nificant prosecution in history against the 
Cali cartel." a federal indictment was 
handed up this week in Miami naming 62 
people in a broad racketeering case. 
Among the indicted are three defense at- 
torneys, all of whom were former federal 
prosecutors. Included among them is 
Michael Abbell, a local attorney and for- 
mer top-ranking Justice Department of- 
ficial who once worked in behalf of the 
United States against the Cali cartel. 

The indictment charges these lawyers 
with a host of crimes not usually as- 
sociated with officers of the court, es- 
pecially former federal prosecutors. One 
former assistant U.S. attorney in Florida 
has already pleaded guilty to money laun- 
dering. The others face charges that run 
the gamut from drug conspiracy and rack- 
eteering to obs trued on of justice. 


going beyond the bounds of their pro- 
fession to aid a vicious drug cartel in the 
corruption of the legal system and the 
commission of crimes. Not indictable, but 
no less morally squalid is the possibility 
that these lawyers used the insights and 
experience they gained as federal officials 
to help the Cali carte! get wise to the 
workings of U.S. law enforcement. 

Some members of the criminal defense 
bar have expressed concern that the gov- 
ernment's indictments pose a serious 
threat to defense attorneys who zealously 
prated the interests of their clients, es- 
pecially clients who are unpopular or rep- 
rehensible. The government’s case states 
otherwise. Deputy Attorney General 
Jamie Gorelick said the indicted attorneys 
crossed the line by "corrupting the legal 
system for the benefit of one or two in- 
dividuals and the operation and vast 
wealth of one of the largest drag-traf- 
ficking organizations in the world. ’ 

A devastating charge, if proven true. 

— THE WASHINGTON POST. 


The Takeover in Chicago 


Henry Cisneros, the U.S. secretary of 
housing and urban development, has as- 
sumed control of Chicago’s public housing 
authority and announced ambitious plans 
for revitalizing the most dangerous and 
disreputable public housing system in the 
country. The takeover, the largest yet by the 
federal government, marks a significant 
test for Mr. Cisneros and his department. 

Known for its violent bousing projects 
and intractable bureaucracy, the Chicago 
Housing Authority has defeaied its recem 
chairman, Vincent Lane, an earnest re- 
former with limited management skills. 
Mr. Lane's efforts to reshape the Housing 
Authority made so many enemies that he 
was given a police escort and a bulletproof 
vesL The takeover came just after he and 
the authority’s board resigned en masse, 
imploring the government to lend its mus- 
cle to the problem. 

Chicago's violent islands of poverty 
did not come into being by accident. As 
die columnist Mike Royko points out in 
"Boss," his biography of former Mayor 
Richard J. Daley, the projects sprang di- 


stead, mammoth housing projects went up 
along a lengthy stretch of South State 
Street, as Chicago began to put together the 
largest contiguous ghettos in the country. 

For many years, the housing authority 
was a plantation run by machine politi- 
cians — and easy pickings for main- 
tenance contractors who siphoned off fed- 
eral funds while permitting the buildings 
to fall into horrific decay. Four gener- 
ations of Chicagoans in public housing 
have grown up cut off from the city prop- 


er, isolated in such projects. Of the 15 
poorest neighborhoods in America. 1 1 are 


rectly from City Hall’s active resistance to 
mtegration. "Containing the Negro was 


unspoken city policy.” Mr. Royko writes. 
“Even expressways were planned as 
man-made barriers ... ghetto walls.” 
Mayor Daley didn’t invent the strategy, 
but some would say he perfected it. 

Plans for scattered public housing out- 
side the ghetto were quietly scuttled. In- 


Chicago public housing communities. 

The federal government will now at- 
tempt to dismantle Chicago’s man-made 
centers of poverty. Mr. Cisneros plans to 
gather his ablest managers to shore up the 
housing authority's staff and create new 
operating systems. He then wants to de- 
molish vacant authority buildings and re- 
place them with low-rise, mixed-income 
developments — things that Mr. Lane 
also wanted but was prevented from do- 
ing, either because of local resistance or 
HUD's own regulations. 

Mr. Cisneros faces treacherous local 
politics and 100.000 deeply suspicious 
tenants. But if the takeover succeeds, he 
will have improved the stature of public 


housing nationally — and begun to dis- 
pense with Boss Daley's most troubling 


legacy to Chicago. 

— THE NEW YORK TIMES. 


Disabled Children in Danger 


The U.S. Senate will soon deride 
whether to follow the lead of the House and 
slash aid for disabled children. Republican 
leaders in the House and Senate charge that 
the Supplemental Security Income pro- 
gram — which provides up to about $450 a 
month for disabled children from poor 
families — is riddled with abuse. They 
propose strife r requirements that could 
drive out nearly 300.000 of the 900.000 
children who are currently enrolled. 

Accusations that the program pays cash 
to children not in need are based on anec- 
dotes that ted of parents coaching their 
children to fake mental disabilities. But a 
study by the nonpartisan General Account- 
ing Office has uncovered no systematic 
abuse. Eligibility rules could be tightened 
to eliminate mistakes. Bui there is no jus- 
tification for widespread evictions. 

The Republican backlash against the 
program bras been triggered by soaring 
enrollments since 1990. 

Some of the increase can be traced to a 
Supreme Court decision that sensibly 
eased eligibility standards. The govern- 
ment had in effect based eligibility solely 
on a checklist of severe physical and 
mental conditions. But such a checklist 
could exclude children whose disabilities, 
though just as impairing, were due to a 
combination of less severe problems. A 
dysfunctional child with very low IQ (but 
not meeting the criteria for retarded) and 
diabetes (but not recently hospitalized) 
and partial paralysis (hut not bound to a 
wheelchair) could be ineligible because 
no one condition was on the government’s 
checklist of severe disabilities. The court 
insisted that the government assess each 
applicant’s ability to function. 

The House-passed bill would eliminate 
almost all cash assistance on the unwar- 
ranted assumption that disabled children 


need only government-provided services, 
such as prescription drags. But disabled 
children have unusual needs that fed- 
eral programs do not address, such as mod- 
ified living quarters, special utensils and 
clothing. 

Many parents of disabled children need 
to stay at home, thereby losing earnings. 
The bill before the Senaie would continue 
cash assistance for these needy parents. 
But it adopts language that threatens to 
eliminate eligibility through individual 
assessments. Without studies showing 
widespread abuse, the Senate bill could 
kick nearly a third of current enrol lees off 
the program. 

Tne Senate should turn instead to a 
responsible bipartisan bill, sponsored by 
Kent Conrad, Democrat of North Dakota, 
and John Chafee. Republican of Rhode 
Island. It would preserve individual as- 
sessments but tighten eligibility rules. 

The bill would, for example, eliminate 
“maladaptive behavior" as a qualifica- 
tion because the diagnosis has allegedly 
been applied to children who are simply 
unruly. The Conrad-Chafee bill would 
also require periodic reviews of 
enrol lees. 

A study by researchers at George 
Washington University shows that SSI 
enrollments are no longer skyrocketing, 
now that the impact of the court decision 
and new mental health regulations have 
taken hold. Major overhaul of the pro- 
gram is unnecessary. 

According to one study, perhaps be- 
tween 40.000 and 80,000 children, out of 
about 900.000. would be ruled ineligible 
by tough but fair standards. That suggests 
Congress should tinker with the rules, but 
not strip SSI support from hundreds of 
thousands of desperately sick children. 

— THE NEW YORK TIMES. 
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L OS ANGELES — The unrestricted 
movement of money andjobs does not 
benefit all nations equally. There are win- 


It is important to note that these are 
only charges, not established Facts. The 
government has the burden of proving its 
case. But there is no mistaking the gravity 
of the charges against these former federal 


officials who occupied positions of trust 
and responsibility. They stand accused of 


ners and losers. In relations with its Cold 
War allies, like Japan, the United States has 
been a loser. The people of strong nations 
do not like to be losers, even in the name of 
internationalism. 

Na does every country that sings the 
praises of the market play by the rules. The 
United States sucks in goods from all over 
the world — even at the cost of throwing 
Americans out of jobs — cm the ground that 
Americans have a right to buy whatever they 
please at the cheapest price. 

The Japanese, however, while profiting 
from America's open doors, are opposed to 
opening theirs — as is indicated by die 
current impasse over Japanese barriers to 
U.S. auto parts. The Japanese believe in 
production, not consumption; in full em- 
ployment, not cheap imports. They like 
America's rales as exporters, but play by 
their own as importers. 

Even if economists do not mind the loss 
of blue-collar jobs, the so-called redundant 
workers do. Falling incomes and insecurity 
provoke tension and bitterness. When peo- 
ple feel disenfranchised and disempow- 
ered, when there are ever-fewer jobs for 
blue-collar workers, when factory workers 
are forced to flip hamburgers to pay the 
bills, they will make their anger felt They 
will do this at the polls, or even violently. 

The nation-state, for all the crimes com- 


By Ronald Steel 

This is the second of two articles . 


mined in its name, is still the primary source 
of loyalty for most people. Although there is 
an international mantel and the rudiments of 
what could be called a global culture, there is 
no such thing as an international loyalty. No 
one gets a lump in his throat standing before 
the blue- and -white United Nations flag. 

Those who call themselves internation- 
alists have not fully faced the problem of 
linking domestic needs to presumed foreign 
policy interests. They seem to assume that 
the Cold War consensus — which called for 
the dominance of foreign policy over do- 


mestic policy — ran be carried over into a 
totally different era. The most vociferous of 
the internationalists say that Americans 
must take sides in a Balkan civil war to show 
that they are good internationalists. They 
casually dismiss their critics as “isolation- 
ists.” hoping that the epithet alone will send 


United States; It is a simple reality. But it is 
not the only force at play. While in one sense 
the worid is becoming smaller and more 
integrated, it is also growing more divided. 
Traditional cultural and economic bamcra. 
particularly among trained and privileged 
elites, are being eroded. 

Yet there is also a reversion to earlier 
patterns of international life, regional coali- 
tions, power balances, spheres of tnfluiaice 
and conflicts among tribes and faiths, 'pie 
fragmentation of what recently seemed a 
politically stable, if divided, world is a hall- 
mark of our times. 

If internationalism is to command support 
it must be not as an alternative to nation- 
alism. but as a supplement to it. Peoples will 
not switch their loyalties from the nation- 
states with which they identify to inter- 
national organizations they cannot control 
and view as hostile to their interests. In- 
ternationalism can marshal respect only if it 
is seen a way of achieving, or at least not 
impeding, national objectives. 


intellectual abstractions as open markets 
export tfow 

jobs, is a nation doomed to internal strife 
and second-class status. 

An enlightened American nationalism 
will put a higher priority on the protection 
of American jobs than on hel iping cor- 


Unired States into distant wars it floes not 
understand and cannot resolve and where 
its own interests are not involv ed. It w ill 
also stop providing free military protection 
for its economic rivals in order to maintain 
the illusion that it thereby preserves its 
status as “superpower. There is a more 
accurate description for that role: unpaid 
security guard. 

Internationalism should not oe viewed, 
like charity, as a badge of good intentions. 
Nor is it, like empathy, an absolute good in 
itself. It is simply a method to advance the 
interests of people organized into national 
societies under particular circumstances. 
Where it does this it will be embraced. 


them scurrying for cover. lUose objectives are not what they were Where n aon uus u wm J™—- 

Thai accusation is not only hyperbolic but during the Cold War. The American public Where it does not, P* .P 

ineffectual. There is no serious support for cannot be expected to continue to permit matrons m the or 


isolationism in America, and has been none 
for 50 years. There is unlikely to be any 
unless foreign policy elites succeed, by 
seeming to sacrifice domestic concerns to 
foreign policy objectives, in making inter- 
nationalism appear hostile to U.S. interests. 

Economic, political and cultural engage- 
ment with die world is not a choice for the 


Cold War allies such as Japan and South 
Korea, or anti-Soviet partners of conve- 
nience such as China, to decimate Amer- 
ica’s own industrial base in the name of a 
free trade internationalism that those coun- 
tries themselves do not practice. A nation 
that is unwilling or unable to protect its own 
workers because it is shackled to such 


Clinton in the Soup: The Painful Folly of U.S. Policy-Making 


P ARIS — The current conduct 
of America's foreign relations 


JL of America’s foreign relations 
recalls the battle scene in the Marx 


By 'William Pfaff 


Brothers Duck Soup — ev- 
eryone firing in a different di- 
rection, reappearing in each cut in 
a different uniform. 

President Bill Clinton makes a 
convincing Zeppo, the superfluous 
juvenile, and Newt Gingrich can be 
cast as Groucho. purveyor of 
crazed schemes. I see Jimmy 


It might almost be 
funny if it weren't so 
deadly serious . 


Carter as Harpo and Mickey 
Kanfor as the deal-cutting Chico. 
Jesse Helms could play the broth- 
ers' auxiliary, Edgar Buchanan, 
master of the "slow bum.” 

Each of these characters con- 
trols a part of America’s foreign 
policy. Senator Helms seems in 
charge of the State Department 
itself, while the Republican ma- 
jority in Congress decides what 
countries the United States rec- 
ognizes, where the embassies are 
to be located, and who is to be 
boycotted or appeased. 


Mr. Clinton is in charge of con- 
tradictions and reversals, as 
demonstrated again by his derisive 
performance on the issue of U.S. 
ground intervention or noninter- 
vention in ex-Yugoslavia. 

If all this merely made the coun- 
try a subject of ridicule, it would 
be embarrassing but survivabie. 
But it is of course dangerous, and 
is not simply the product of Mr. 
Clinton's inadequacies and the 
rampant electoralism of Congress. 
It displays die incoherence of pub- 
lic opinion itself, which has lost all 
but episodic interest in interna- 
tional affairs, with even the elites 
who managed foreign policy in the 
past no longer agreed on what the 
country should do. 

A new book by Ronald Steel. 
“Temptations of a Superpower," 
recommends what Mr. Steel calls 
‘ ‘splendid isolation. ' ’ He says that 
the United States should emulate 
Britain in the 19th century, when it 
was “unquestionably first among 
only potential equals.” engaged 
only when and where its own in- 
terests were at stake. 

Henry Kissinger wants a new 
trans-Atlantic alliance of the Unit- 
ed States with Britain and Ger- 


many, accompanied by a free-trade 
zone encompassing the European 
Union and the North American 
Free Trade Agreement 

Dean Acheson’s biographer 
James Chace argues that a new 
global economic strategy must be 
linked to security strategy, just as 
the postwar Bretton Woods agree- 
ments paralleled the security struc- 
ture being built up in NATO. He 
favors a trans- Atlantic trade al- 
liance, with Japan associated, and 
an eventual global trading union 
and world currency. Canada's 
government already has proposed 
a trans- Atlantic free-trade zone. 

f do not myself think any of tins 
feasible in foe foreseeable future, 
and am skeptical in particular of the 
practicality or even desirability of 
trans-Atlantic or globalized trading 
systems and internationalized cur- 
rencies. It will be achievement 
enough if Europe can agree on a 
single currency. 

These contradictory proposals 
seem to me evidence that the Unit- 
ed States will actually continue 
along its present course, which is 
unilaterally to pursue a narrowly 
conceived national advantage. 
This is what it already is doing 


with respect to Japan, Bosnia, 
Russia, Iran, Iraq, Israel, and 
Mexico — the current objects of 
Washington’s fitful attentions. 
This appeases domestic political 
pressures and can produce short- 
term results, which is what the 
public is conditioned to expect. 

The long-term consequences 
are another matter, but, like the 
deficit, can be shifted onward to 
the nation’s children. The thrust of 
this policy (by default) tends nat- 
urally toward isolationism and to 
America's isolation, to foe extent 
that national isolation is possible in 
a world of interacting economies, 
markets and communications. 

U.S. initiatives in recent 
months fit this pattern. Washing- 
ton’s panic. about North Korea’s 
nuclear ambitions, insistence up- 
on ongoing sanctions on Iraq, and 
demand for a trade embargo on 
Iran, have all failed, while pro- 
voking much irritation abroad. . 

Its unilateral trade reprisals 
against Japan and unilateral ne- 
gotiations with Russia (to which 
even Britain objected) over NA- 
TO's expansion, at the same time 
congressional calls were heard to 
vitiate that expansion by stripping 
from NATO membership Its pre- 
sent guarantee of automatic mu- 


The Bosnians Aside, You Simply Don’t Abandon Your Allies 


L ONDON — On the eve of the 
Gulf War, I was a reporter on 


JL/Gulf War, I was a reporter on 
Secretary of State James Baker's 


By Thomas L. Friedman 


last trip to line up allies to fight 
Iraq. His last stop was London. As 


we were waiting to board the sec- 
retary’s plane at Heathrow Air- 
port, I fell into conversation with a 
British policeman. He asked me: 
“So. who’s going to fight?” And 
before I could answer, foe po- 
liceman answered his own ques- 
tion: “I guess in the end it will be 
you and us." 

That conversation always stuck 
in ray mind. I could never imagine 
having such a talk with a German 
or Japanese or Russian policeman. 


but it seemed perfectly natural in 
London. It was just understood 
that we were allies and in foe 
crunch allies count on allies and 
the Gulf War was such a crunch. 

I've been thinking about that 
conversation as I have watched 
from London the shameful way 
the Clinton administration and the 
Republican-led Congress have 
been dealing with America’s al- 
lies over Bosnia. 

Let’s be clean Good friends are 
hand to find in the post-Cold War 
world. The Soviets are not around 
to threaten the West into an ar- 


tificial solidarity. That is why 
America still may be a member of 
different alliances in Europe and 
Asia, but it has only a few real 
allies left, countries it can count 
on in a pinch to back it up. Britain, 
and to a lesser extent France, are 
those allies. 

U.5. officials say that dating 
back to the Bush administration. 


Washington, privately, has made it 
clear to Britain and France that if 


clear to Britain and France that if 
they ever really food themselves in 
trouble in Bosnia, foe United States 
will help get diem out — as allies 
do. And that is why President Bill 


Basketball, America’s New Passion 


By Jim Hoagland 

W ASHINGTON — Cher Philippe: Sorry to be 
slow answering your letter. I'll fill you in on 

VAnr4 DHl I _ _ t —• 


Newt, Bill, the reaction here to your electing 
Jacques Chirac as your new president, and the rest, 
another time. Those things are not on my screen 
right now. On my screen right now is basketbalL 
Le basket? I hear you asking in astonishment, 
honor or both. Well, yes. I should perhaps apol- 
ogize: After all, for years I told you that a leading 
Americanologist like you had to“ understand base- 
ball. le passe-temps national, to really understand 
American character and temperament. But things 
change. Philippe, things change. 

Pay attention as I introduce you io the post-Cold 
War, post-base bail world of .America. 

Le background: This week the Houston Rock- 
ets lies Fusees d Houston) turtle foe Orlando 
Magic {la Magic Orlando) for the National 
Basketball Association title. Their best-of-seven 
showdown crowns a set of playoff games as 
exciting, emotional and volatile as any sporting 
championship 1 can remember. Led by agile 7-foot 
giants, these teams have conquered Chicago’s 
Taureaux. Indiana's Coureurs. les Eperons of San 
Antonio and other worthy challengers. 

Timing is everything, in basketball as in jour- 
nalism and love. The whiplash of constant reversals 
of fortune, foe rollercoaster of passions and loyalties 
a close game unleashes, the ability of a brilliant 
player like Michael Jordan or Reggie Miller to 
rewrite in seconds a script seemingly carved in stone 
— these combine to make professional basketball a 
sporting metaphor for the unpredictable, fragment- 
ed and rapidly shifting world we now inhabit 
Truth 24 times a second — that was foe formula 
for great movies uttered by yourJean-Luc Godard, 
back when he made great "movies. Think of bas- 
ketball in foe same way. only different 
Godard meant that a projector feeds through 24 
frames of film every second to produce the ap- 
pearance of motion" on the movie screen. Bas- 
ketball is grace under pressure 120 or more times 
a game. A team has to shoot foe ball every 24 
seconds for 48 sustained minutes. 

With foe clock ticking, this contest pits height 
and strength against foe elegance of a gossamer 


arc traced in the air by a spinning balL Baseball 
expands and softens our spirits. Basketball com- 
presses and intensifies them. In its quickness and 
resolution, pro basketball is the sport of our time 
and a sport for our time, able to occupy our 
fragmented national attention span. 

Full of languor, baseball stretches time out to a 
distant point that does not need to be addressed 
now. Character — foe necessary raw material of 
sport — emerges over a long sun-filled American 
summer, slowly permeating our collective con- 
sciousness in forms that resist change. 

Americans had the time and the attention span 
for baseball back when you were at university 
here. But several decades ago something altered 
our sense of rhythm. We began to shift allegiance 
from baseball, a game in which athletes tested 
each other in foe spring and summer so they could 
excel or fail in early autumn. 

We switched to pro football and its faster and 
more violent rhythms, at first played out in short 
brutal bursts on a dozen or so Sunday afternoons. 


Clinton's flip-flopping on these 
commitments is so damaging. 

Rest Mr. Clinton declared that 
U2S. troops would be ready to help 
America’s allies redeploy their 
forces in Bosnia to more defen- 
sible and strengthened positions 
— if they requested such tem- 
porary help. In foe face of a Re- 
publican-led outcry, Mr. Clinton 
“clarified" that what be really 
meant was that U.S. troops could 
only be used for an "emergency 
extraction” of allied forces and 
that he would consult Congress 
before acting. You can imagine 
how reassuring it is for America’s 
allies to know that if their troops 
are trapped in Bosnia, Bill Clinton 
will be happy to help rescue them, 
provided that be first gets the per- 
mission of Senator Jesse Helms. 

No wonder The 'nines of Lon- 
don foundered in its Monday ed- 
itorial that while Mr. Clio ton’s ini- 
tial offer showed that he was" now 
genuinely worried about appearing 
to leave America’s close allies in 
the lurch in Bosnia, as so often with 
this most changeable of preside nts 
his latest wisp of resolve evap- 
orated halfway down Petmsylvaraa 
Avenue, blown away by congres- 
sional muttering." 

Raymond Seitz, recently retired 
as U -S. ambassador to Britain, said 
that this "conveys to the Euro- 
peans that this administration is 
utterly unreliable and adolescent 
Sure, it has to take domestic pol- 


itics into account But foe real test 
is taking those domestic pressures 
into account and still finding some 
room for your allies, because you 
will be asking them to do foe same 
for you one <toy." 

Here the Re^bftcans are also to 
blame. They have deliberately and 
cynically blown oat of all pip' 
portion the president's initial offer 
to temporarily deploy U-S. troops 
to Bosnia to help reposition or 
extract die allies. But what is sad is 
that Mr. Clinton, instead of taking 
on his critics, ran for cover. 

I don't give two cents about 
Bosnia. Not two cents. The people 


there have brought mi their own 
troubles. But I do feel loyalty to 


troubles. But I do feel loyalty to 
the allies who have put their own 
troops into harm’s way to txy to 
limit the human suffering there. 

The Bosnias will come and go, 
but good friends whom Ameri- 
cans can count on for solving 
problems foot really do involve 
the U.S. national interest are hard 
to find. You don’t tell your friends 
that if they get stuck in the Balkan 
quagmire we will hold a congres- 
sional debate about rescuing 
them. You tell them only one 
thing: "We’D help get you out. 
You can count on us." 

Anyone who thinks that foe 
American people wouldn’t re- 
spond favorably to that kind of 
leadership doesn't know the 
American people. 

. The New York Times. 




The writer, a professor if international 
relations at the University of Southern Cal- 
fomia, is author of "Temptations 
of a Superpower A longer version 
of this article, which was excerpted 




by The Washington Post, will appear in 
World Policy Journal. 


tual defense, have demonstrated a 
search for real or imagined ad- 
vantage in disregard of everyone 
else. So, of course, has its Bosnia 
nonpolicy, and its veto of UN 
objections to Israel’s expropria- 
tion of Arab land in Jerusalem. 

AH this has been disruptive of 
alliance relations, and no one in 
the administration or Congress 
seems really to care. This, I fear, is 
going to continue, whether Mr. 
Clinton succeeds himself oris re- 
placed by any of foe leading Re- 
publican candidates for his job. 

It leads us back toward , foe 
emotional and political isolation 
of the United States in the 1920s 
and 1930s, but adds something. It 
provokes hostility. America in- 
creasingly is regarded by its allies 
as something of a menace — at 
best as erratic and irresponsible. 

The recommendations of 
Ronald Steel, Henry Kissinger, 
James Chace, and others, all as- 
sume a continuing American ca- 
pacity for large visions, disinter- 
ested action, and . generosity. 
None of these qualities are evident 
on die political scene today, nor 
do they lode like arriving with any 
new administration. 

. International Herald Tribune, 
etas Angeles Tima Syndicate 


IN OUR PAGES; 100, 75 AND 50 YEARS AGO 

1895: Russia Indignant sition of commanding influence. 


Wi mi uhuuuj oiHiiiiuuua, U Jf , a, . , 

But like a good little bistro that becomes a tourist ST. PETERSBURG p,,ui:„ U L . no l actual power, foe leaders, 

mp, pro football has expanded to the point of feeling in Russia is very ™ bo f ° u e ht * «■ war : Opposed to 

becoming unwieldy. Too many cities, too many at the agitation prommedbvfoe ofa 

teams, too many specialists, too many eames in a Armenian mirmiW t JLjZZ tooaemtes, is a greatly SOWlgtn- 

mg. Among those 


teams, too many specialists, too many games in a 
season that goes on and on and on. 

The superstructure (as foe Marxists at foe Sot- 
bonne would put it) of basketball responds more 
directiy to America's disorderly ethos. A basketball 
game is a narrative often told by a single individual. 


a Jordan or a Miller, or this year, when foe big and 
strong prevailed over the flashy and fast, a Shaquflle 


papers in regard to Armenian af- TuV We ? taJ ?“ 

fans? It is generally thought ber^ Conservative leader in foe 

AataueffoSfeb^SmfoS St!? 5138 defended ^ 

Russia into takhagrome step 


O’Neal or a Hakeem Olajuwon, With only five 
starting players on a team, one individual most often 
sets a clear story line for the game. Success or failure 
is immediate, clear and personal. 

Yes, cher ami. I am describing that most eternal 
Of American values: star quality. On the hardwood 
court these basketball players seem to be in control 
of their destiny, and command our admiration. 

Keep that American appetite for star quality in 
mind as you track our politics through November 
1996. If sport is in fact a guide to foe American 
psyche, watch Newt and Colin, as well as Bill. 
They alone in the current field seem to understand 
destiny, and nanative. 

The Washington Past. 


foal may be prejudicial to her own 
interests as a country numbering 
among its i nh abi ta nts a numerous 
Anneman population, and that 
may also precipitate a rupture wifo 
Turkey. Russian official circles 
are. therefore, on fowr m iaw l b. 


Stresemann. who was foej 
staunchest advocate of the sub-, 
marine war in defiance of the dan- 
gerof America’s participation. I 


are. therefore, on their guard to 
counteract this intrigue; but it is foe 
intention of foe Government to 


1945: Raid on Osaka 


GUAM — Between 400 and 450' 
jmpfir-Fortrcsses swarmed over. 


convince foe Sublime Porte of Ja l^’s second largest city ‘ 

the necessity of hastening Anne- tons of^ incendi-. 


man reform. 


1920: Back in Bower 


Gennan y of the 

last has lifted up her head in the 

elections and brought into a po- 


and high explosives. The ex- ‘ 
plosives were aimed at foe Osaka’, 
foe enemy’s largest ar- 
aid small-arms factory.' 
Jjrgets _for foe i&cendiaries were 1 
^flymthe factory belt south of, 
♦ whlrih was un- 

touched in two previous raids. 
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Foolishly Abridging the Verse on the Airport Wall 


Rules for the 1996 Moral Debate 
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TX7 ASfflNGTON — That 

week- Those who cultivate 
moral confusion for profit 
should understand this: We will 
name their names and shame 
mem as they deserve to be 
shamed,” be declared. 

Specifically going after the 
executives of Time Warner. 
Mr. Dole, the Senate majority 
Leader, offered this powerful 
marriage of Cotton Mather’s 
morals and Ralph Nader’s eco- 
nomics: “You have sold your 
souls,” he said, “but must you 
debase our nation and threaten 
our children for the s«i»» 0 f 
corporate profits?” 

It is refreshing to hear a 
politician speaking eloquently 
about a serious issue, and this 
one is. In the case of Time 
Warner, the senator was jump- 
ing on a bandwagon that was 
already rolling, thanks to the 
work of former Education Sec- 
retary William Bennett and C. 
Dolores Tucker, the head of the 
National Political Congress of 
Black Women and a longtime 
Democratic Party activist " 
Mr. Bennett and Ms. Tucker 
had targeted some of the com- 
pany’s rap music tine, and they 
picked a very good target To 
call the lyrics in question dis- 
gusting is way too mild. It is not 
just the obscene wards, either, 
or the explicit sexuality: Mr. 
Bennett and Ms. Tucker are go- 
ing after “songs’* that degrufc 
women and glorify rape/ bru- 
tality and violence. Neaher of 
them is talking about govern- 
ment censorship. Mr. Bennett 
explicitly acknowledges the 
right of people to say and pub- 
lish awful things. He and Ms. 
Tucker are simply suggesting 
that corporate executives 
should Think twice before foist- 
ing trash on the marketplace. 
Ms. Tucker’s involvement is a 
reminder to liberals that con- 
cerns about the coarsening of 
the culture are not confined to 
the religious right. “African 
American women," she told 
Newsweek magazine, “got 
tired of their children calling 
them ’hos, bitches and sluts.” 
But when a moral issue 
crosses over from being the ob- 
ject of a bipartisan citizens’ 
campaign to being a major tac- 
tical move in a presidential 
campaign, certain questions 
arise. It was striking, for ex- 
ample, that Mr. Dole’s cam- 


% EJ. Dionne Jr. 


paign staff had a lot of survey 
data at die ready to explain why 
this was such a brilliant ploy. 
“From polling and focus 
groups. Dole advisers knew die 
potency of the attack, and to 
draw additional attention, they 
beefed up the specifics,” Dan 
Balz and Thomas Bdsall report- 
ed in The Washington Post. 

Mr. Dole is hardly the first 
candidate to conduct polls test- 
ing the impact of “themes” 
and “messages.’ ’ Nor is he the 
first to have aides eager to ex- 
plain the calculations that went 
mto what on its face looked like 
a principled stand. But learning 
these dungs does take some- 
thing away from a statement 
steeped in moral rectitude. 

There is also the issue raised 
by Phil Kuntz in The Wall 
Street Journal: that the butt of 
Mr. Dole's attacks happen to be 
big-time Democrats — and 
large contributors to the Demo- 
cratic Party. Mr. Dole also went 
out of his way to praise a movie 
called “True Lies” as “friend- 
ly to the family .” As Mr. Kuntz 
noted, “True Lies” was pro- 
duced by a studio controlled by 
Rupert Murdoch, a key Repub- 
lican ally. Yet the movie in- 
cludes a striptease scene that 
has been widely criticized as 
degrading to women. 

The moral issues Mr. Dole 
raised in his speech are serious 
and worth talking about But 
politicians wbo'want to get into 
tire moral argument had better 
be in it for more than quick hits. 
Politicians also have to be con- 
sistent about die broader issues 
involved in criticizing someone 
rise's use of free speech. Can 
someone please explain to me 
if there is any objective dif- 
ference between Gordon Liddy 
talking about how to shoot an 
agent of the Bureau of Alcohol 
Tobacco and Firearms, and a 
“gangsta” rapper who talks 
about shooting a cop? If you 
speak out against one, should 
you not speak out against the 
other? 

The most powerful form of 
moral witness is when people 
speak out against what are per- 
ceived to be their own interests 
and predispositions — when 
conservatives criticize Mr. Lid- 
dy and liberals criticize rap 
lyrics, when Democrats criti- 
cize Time Warner and Re pub- 


LETTERS TO THE EDITOR 


A Search in Chechnya 

1 have just returned from five 
weeks in Russia searching for 
Fred Cuny . He is one of Chech- 
nya's great friends and one of 
the preeminent humanitarian 
emergency experts in me 
world. He was trying to aid the 
victims of die brutal Russian 

advance in Chechnya. He was 

also telling the story of the avu- 
j OT suffemg in Grozny totte 

outside world. In early April he 

disappeared in Chechnya with 
fajg interpreter and two 

Russian Red Cross doctors. 

After spending more man * 
month in the Can casns, Im U 
don’t know what happened to 
Fred, but I have not given ' “P- 
Others do know; some of them 
are Chechens and smnearc 
Russians. President Bill On- 
ton engaged the hdp °f rreS' 
SniBons Yrioin. W m tha 
field, this promise has not been 

S3KS— SSv 

pea/ro tavz "Inland 
his colleagues 
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Russia’s relations 


with die wonu ***“ 

stfiSS 

Russians and the . ^ 

m investigation 

the cooperation of both ades “ 


the highest levels. We should 
not relent in this search until we 
know what happened to one of 
the world’s great humanitarians 
and his colleagues. 

LIONEL A- ROSENBLATT. 

President. 

Refugees International. 

Washington. 

The Help of a Friend 

During World W aril my par- 
ents, brothers and sisters be- 
friended an American soldier 
stationed in our village of Brad- 
much, near Exeter. Now, after 
50 years of peace in Europe, we 
would like him to know that his 
friendship has not been forgot- 
ten. All we know is his name, 
John A. Reisenauer, and that he 
came from Middle Village, New 
York, and had brothers and a 
sister named Elsie. We would 
like to give him a message of 
gratitude and thanks for those 
months of friendship. Through 

the help of men like him we have 

been able to enjoy peace. 

Mrs. CONNIE ROOKES. 

Nee Edworthy. 

Pinhoe, England. 

Widespread Irritation 

The report titled “8 Billion 
Cigarettes Recalled by Maker’ ’ 
(IHT, May 29) states that a con- 
xajninant in the cigarettes’ fil- 
ters “may cause eye, nose and 
throat irritation, dizziness, 
coughing or wheezing.” I rail 
to understand in whai respect 
this distinguishes the 1 ‘contam- 
inated" cigarettes from any 
other cigarettes. 

MARC D. EMORY. 

Diisseldorf. 


licans criticize Rupert Mur- 
doch. If a big moral debate is 
destined to be part of the 1996 
campaign, that is the test to 
apply. The rest you can write 
off as coining out of the polling 
and focus groups. 

. The Washington Post. 


C AMBRIDGE. Massachusetts — 
Arriving home from Europe. I no- 
ticed a large granite plaque in the In- 
ternational Arrivals Building of John F. 
Kennedy Aiiport. 

As a welcome testimony to conti- 
nuity between older and modem means 
of immigration, the plaque carries, in 
large gold letters, the words of 

MEANWHILE 

Emma Lazarus’s famous poem. ‘'The 
New Colossus.” inscribed on the Statue 
of Liberty: 

Give me your tired, your poor. 

Your huddled masses yearning to 
breathe free... 

Send these, the homeless, tempest- 
tossed to me: 

l lift my lamp beside the golden 
door. 

Now 1 am a member of the last gen- 
eration of New York City children 
schooled in the discipline of rote mem- 
orization. We all learned the poem — 
and who can forget a drill engraved into 
the brain at age 9 or 10? 

So 1 knew that something was miss- 
ing — as the three dots indicated hon- 
estly enough. 

1 scanned my mental file and came up 
with the missing material — not a raft of 
words excusably omined for lack of 
space but one single line, with all the 
room in the world for it: The wretched 
refuse of your teeming shore. 

Reinsert the absent tine, and the poem 


By Stephen Jay Gould 


has balance. Only now does il rhyme 
and scan properly. More vitally, it now 
represents what "Emma Lazarus wrote 
— for posterity. 

The language police triumph, and in- 
tegrity bleeds. We may call people 
"homeless" and "tempest-tossed." 
but they may not be, even with poetic 
license, "wretched refuse.” 

Did these particular police ever hear 
of metaphor? 

Did they consider that the poet might 
have been describing the attitudes of 
ruling classes in foreign lands toward 
their potential emigrants? Play it safe 
and destroy poetry. 

At La Guardia Airport, in the won- 
derful An Deco Marine Air Terminal, 
which now houses the Delta shuttle but 
was once the home of Pan America’s 
fabled flying boats, a stunning mural 
stretches a full 360 degrees around the 
inner wall of the rotunda. 

Titled “Flight,” and painted in the 
early 1 940s by James Brooks, under the 
auspices of the New York City Works 
Progress Administration Art "Project, 
this mural treats the history of human 
aviation — from the early failure of 
Icarus, through the unworkable dreams 
and schemes of Leonardo, to modem 
aircraft. 

TTie mural is quite apolitical — be- 
yond its message of progressive tech- 
nology triumphant — but many of the 


figures are depicted a> strong and mus- 
cular workers, following a tradition of 
the time, and admittedly in tune with a 
genre that usually carried leftist po- 
litical messages. 

In 1952, in the midst of McCarthyite 
hysteria, the thought police decided that 
the mural was “socialist. ” Ironically, 
they were most offended by a large 
figure of a man with his head in the 
clouds. But the figure is a priest, or at 
least friendly to religion. 

The description, currently posted in 
the terminal, reads: 

' ‘The large central figure, who stands 
contemplating the heavens through a 
circular cut in the ceiling, swings in one 
hand a censer, indicating the religious 
origin of man’s early thoughts of 
flight.” 

With the other hand, he draws de- 
signs of flying machines. Nevertheless, 
the mural was once obliterated with a 
layer of plain gray wall paint. 

This tale has a happy ending. In 1 977, 
De Witt Wallace and Laurence Rock- 
efeller put up funds, with the support of 
the Port Authority, to uncover the mu- 
ral, which had been sealed before over- 
painting. 

James Brooks, in his 80s, rejoiced in 
the restoration — and we may all enjoy 
his fine work today. 

Two tales, two airports. The best of 
times and stories — and the worst. A 
happy restoration and a silly censoring. 
The real McCaithyism, in its brutality, 
ruined lives and careers. 


Modem "political correctness," in 
its puerility, feels like Lhe farce after the 
tragedy — as Marx defined the path of 
history in contrasting Napoleon III with 
the original. 

Perhaps, then, we should only laugh 
at the harmless nonsense of a line cen- 
sored. while we rejoice In the restora- 


The language police 
triumphed over 
" wretched refuse." Did 
these particular police 
ever hear of metaphor? 


lion of art both cruelly and mindlessly 
effaced. But we should respect argu- 
ments about thin edges of wedges. 

If any issue should unite liberals and 
conservatives, anyone who cares about 
the integrity of human achievement or 
respect for human accomplishment, 
may we not all pledge to avoid the silly 
censoring that can lead to a codification 
of Orwell’s Newspeak? 

Consider John Milton's reasons for 
why good arguments are often lost: 
“For want of words, no doubt, or lack of 
breath!” 


The writer is professor of zoology at 
Harvard University. He contributed this 
comment to The New York Times. 
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HEALTH/SCIENCE 


Genetic Clue in Case 


Of Toulouse-Lautrec 


By Natalie Angier 

New Yerk Times Service 


EW YORK — Doctors, like 
anyone else, cannot help being 
fascinated by the sorrows and 
afflictions of the famous, and 
nothing can gi ve a rare disease more cachet 
than to link it to one of history's lumi- 
naries. 

Perhaps the most celebrated dwarf of all 
times was Henri de Toulouse-Lautrec, the 
exuberant portraitist of cabaret dancers and 
prostitutes and gleeful caricaturist of social 
pretense, as well as of his own less-than- 
fetching appearance. But there are many 
different routes to stunted stature, and the 
question that has piqued scientific curiosity 
since the painter's death in 1901 is, what 
dwarfed Toulouse-Lautrec? 

In 1962. two French doctors first de- 
scribed a type of inherited skeletal ab- 
normality they called pycnodysostosis. and 
they assured that their announcement 
would win wide attention by arguing that 
this was the malady of France’s most 
beloved poster boy. Yet because the 
painter's family would not allow his re- 
mains to be dug up to make a definitive 
diagnosis, the theory has been disputed. 


normalities we know, this one seems most 
likely by far to be the right one.” 

In the accompanying essay, however, 
iulia 8. Frey of the University of Colorado 
in Boulder, author of a biography of die 
artist published last year, insists that his 
medical history * 'contains enough elements 
uncharacteristic of pycnodysostosis to raise 
considerable doubts about the original ‘di- 
agnosis.' " To which the researchers grum- 
ble. Dr. Frey may be a great biographer and 
historian, but she's no M.D. 

Pycnodysostosis is a recessive disorder. 
meaning an infant must inherit two mutant 
copies of the gene, one from the mother and 
one from the father, to suffer the syndrome. 
Toulouse-Lautrec was bom to an aristo- 
cratic family that traced ils roots back to 
Charlemagne and that, as often happens 
among the nobility, tended to marry within 
the clan. The painter’s two grandmothers 
were sisters, making his parents first 
cousins. Other first cousins in the family 
also ended up marrying. And though Henri 
was the only surviving child of his parents' 
union, several of his cousins suffered from 
skeletal disorders and dwarfism, some- 
times in combination with neurological 
troubles and seizures. 


Now. two papers in the current issue of 
: journal Nature Genetics, as well as an 


the journal Nature Genetics, as well as an 
accompanying historical commentary, re- 
animate the debate over Toulouse-Lautrec. 
The two scientific papers describe the dis- 
covery of the approximate location of the 
gene that when mutated, causes pycn- 
odysostosis. The gene sits somewhere 
about a third of the way down the bottom 
arm of chromosome 1 (out of the human 
complement of 23 pairs of chromosomes). 

The scientists found the approximate 
location of the gene by examining two 
large families, one Mexican and one Arab, 
in which many relatives suffer from the 
skeletal disorder. The scientists involved in 
the work seem reasonably though not ab- 
solutely persuaded that their gene explains 
Toulouse-Lautrec’s dwarfism. 

“There’s always a hazard to waking a 


P YCNODYSOSTOSIS is charac- 
terized by mild dwarfism, un- 
derdeveloped facial bones, a re- 
ceding chin, prominent forehead, 
incomplete closure of the “soft spots" 
between the plares of the skull, fragile 
bones that fracture easily, a nose with a 
parrot- like hook, short fingers and toes, 
and a tendency to suffer from dental cav- 
ities. 

Toulouse-Lautrec clearly fits some of this 
bill. He was just under 5 feet tall (1.52 
meters), suffered from repeated, painful 
fractures of his legs and violent toothaches, 
and in adulthood his nose grew to prominent 
proportions, as did his Ups, which became so 
deformed that he had a tendency to drool. 

But Dr. Frey insists that the painter 
lacked other hallmarks of the bone dis- 
order. From her examination of pho- 
tographs. she concludes that his chin did 
not recede, his forehead was not prominent 
and his fingers were long and tapering. 


posthumous diagnosis." said Dr. Bruce D. 
Gelb of the Mount Sinai School of Medicine 


in New York. “But of all the skeletal ab- 



Scientists Battling 
Flight From Reason 


By Malcolm W. Browne 

New York Times Service 


A debate since bis death in 1901 : What dwarfed Henri de Toulouse-Lautrec? 


Dr. Gelb counters that in his reading of 
photographs taken of the young Henri’s 
profile, “it appears his jaw is not normal, 
that it's small and receded.” The painter 
nearly always wore a hat, and some suggest 
he did so to cover his deformed head and the 
soft spots, or fontanels, in the skull. Like- 
wise, Dr. Gelb argues that in photographs the 
fingers appear to be stunted, which would 


Chimpanzee Talk’: 

Is It Really Language? 


mm 


By George Johnson 

Nn- York Tunes Sen-ice 


EW YORK — Panbanisha. a 
Bonobo chimpanzee who has 
become a star among animal 
language researchers, was 


strolling through the Georgia woods with a 
group of her fellow primates — scientists at 


group of her fellow primates — scientists at 
the Language Research Center at Georgia 
State University in Atlanta. Suddenly, the 


chimp pulled one of them aside. Grabbing a 
special keyboard of the kind used to teach 


special keyboard of the kind used to teach 
severely retarded children to communi- 
cate, die repeatedly pressed three symbols 
— “Fight,” "Mad,” “Austin” — in var- 
ious combinations. 

Austin is the name of another chim- 
panzee at the center. Dr. Sue Savage-Rum- 
baugh, one of Panbanisha's trainers, asked, 
“Was there a fight at Austin's house?” 

“Waa, waa, waa” said the chimpanzee, 
in what Dr. Savage-Rumbaugh took as a 
sign of affirmation. She rushed to the build- 
ing where Austin lives and learned that 
earlier in the day two of the chimps there, a 
mother and her son. had fought over which 
got to play with a computer and joystick 
used as part of the training program. As Dr. 
Savage-Rumbaugh saw it, Panbanisha had 
had a secret she urgently wanted to tell. 

A decade and a half after the claims of 
animal language researchers were discred- 
ited as exaggerated self-delusions. Dr. Sav- 
age-Rumbaugh is reporting that her chim- 
panzees can demonstrate the rudimentary 
comprehension skills of 2^-year-old chil- 
dren. According ro a series of recenr pa- 
pers, the Bonobo, or pygmy, chimps, 
which some scientists believe are more 
humanlike and intelligent than the com- 
mon chimpanzees studied in the earlier. 


flawed experiments, have learned to un- 
derstand complex sentences and use sym- 
bolic language to communicate. 

‘ ‘She had never put those three lexigrams 
together,” Dr. Savage-Rumbaugh said, re- 
ferring to the keyboard symbols with which 
the animals are trained. She found the in- 
cident particularly gratifying because the 
chimp seemed to be using the symbols not 
to demand food, which is usually the case in 
these experiments, but to gossip. 

In a book to be published later this year, 
“Apes, Language and the Human Mind: 
Philosophical Primatology” (Routledge), 
Dr. Savage-Rumbaugh and her co-authors. 
Dr. Stuart Sbanker, a philosopher at York 
University in Toronto, and Dr. Talbot Tay- 
lor. a linguist at the College of William and 





Dr Sue Sniec-RumbmEh 

Kanzi, Bonobo chimp . in earphones. 


Mary in Virginia, argue that the feats of the 
chimps at the Language Research Center 


are so impressive that scientists must now 
re-evaluate some of their most basic ideas 
about the nature of language. 


OST language experts dismiss 
experiments like the ones with 
Panbanisha as exercises in 
wishful thinking. “In my 
mind this kind of research is more anal- 
ogous to the bears in the Moscow circus 
who are trained ro ride unicycles, ' ’ said Dr. 
Steven Pinker, a cognitive scientist at the 
Massachusetts Institute of Technology 
who studies language acquisition in chil- 
dren. “You can train animals to do all kinds 
of amazing things.” 

Dr. Noam Chomsky, the M3T linguist 
whose theo/y ihar language is innate and 


unique to people forms the infrastructure of 
the field, says attempting to teach linguistic 


the field, says attempting to teach linguistic 
skills to animals is irrational — like trying to 
teach people to flap their arms and fly. 


“Humans can fly about 30 feet — that's 
what they do in the Olympics,” he said. "Is 
that flying? The question is totally mean- 
ingless. In fact the analogy to flying is 
misleading because when humans fly 30 
feet, tire organs they’re using are kind of 
homologous to the ones that chickens and 
eagles use.” Arms and wings, in other 
words, arise from the same branch of the 
evolutionary tree. There is no evidence that 
die chimp utterances emerge from anything 
like the “language organ” Dr. Chomsky 
believes resides only in human brains. 

Following Dr. Chomsky, most linguists 
argue that special neural circuitry needed 
for language evolved after man’s ancestors 
split from those of the chimps millions of 
years ago. As evidence they note how 
quickly children, unlike chimpanzees, go 
from cobbling together two-word utter- 
ances to effortlessly spinning out complex 
sentences with phrases embedded within 
phrases like Russian dolls. 

But Dr. Shanker and colleagues insist 
that Dr. Savage-Rumbaugh 's experiments 
suggest that there is notion unbridgeable 
divide between humans and the rest'of the 
animal kingdom, as orthodox linguists be- 
lieve, but rather a gradation of linguistic 
skills. 
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make Toulouse-Lautrec's achievement as a 
painter that much more remarkable. 

Dr. Gelb says he and his co-workers 
hope to pin down the diagnosis more pre- 
cisely once they isolate the gene proper. At 
that point, they will try to persuade 
Toulouse-Lautrec’s living relatives to be 
tested to see whether they are silent carriers 
of the pycnodysostosis trait. 


EW YORK — Since at least the 
time of Archimedes, the third- 
century B.C. Greek physicist 
who was slain by a Roman sol- 
dier, scientists have occasionally had to 
defend themselves from forces anathema 
to rational thought Once again many sci- 
entists believe their backs are to the wall, 
and participants at a meeting in New York 
resolved to start fighting back. 

There is growing danger, many said, dial 
the fabric or reason is bemg ripped asunder, 
and that if scientists and other thinkers con- 
tinue to acquiesce in the process, the hob- 
bling of science and its handmaidens — 
medicine and technology among diem — 
seems assured. Moreover, many participants 
argued, the same cognitive disease afflicting 
science in the United States and many other 
countries could eventually even unravel 
democracy, which depends on tire capacity 
of citizens to reach rational estimates. 

About 200 scientists, doctors, philoso- 
phers and educators around the United 
States convened for a three-day meeting at 
the New York Academy of Sciences to 
exchange views. Held under the rubric “The 
Flight from Science and Reason,* * the raeet- 
ingwas organized as a call to arms. 

Defenders of scientific methodology 
were urged to counterattack against faith 
healing, astrology, religious fundamental- 
ism ?nd paranormal charlatanism. But be- 
yond these threats to rational behavior, par- 
ticipants aimed their barbs at “post- 
modernist” critics of science who contend 
that truth in science depends on one’s point 
of view, not on any absolute content 

Participants cited the physics of relativity 
and quantum mechani cs as pillars of 20th- 
century thought that are sometimes distorted 
by critics of science into arguments that 
nothing in science is certain ana that mystery 
and magic have an equal claim to belief. At 
risk is public trust in such scientific tools as 
statistical analysis, controlled laboratory 
and clinical experiments, and the study of 
history, anthropology and every other field 
dependent on disciplined, rational thought. 

Another weapon increasingly wielded 


practitioners of “alternative medicine, 
many medical schools lack the courage to 
stand by their convictions. Dr. Gerald 
Weissmann, a doctor at the New York Uni- 
versity Medical Center, said. “Medicine 
and science today are being confronted by 
lunatics, fascists and the practitioners of 
bizarre mag ic ,* 1 be said. 


A MERICANS have become fas- 
cinated by angels and “out of 
body*' experiences, said Dr. 
Wendy Kaminer of Radcliffe 
College in Cambridge, Massachusetts, and 
seem to be discarding tire habit of critical 
thinking. It is in this environment that 
irrational ideas take hold, she said. “They 
tell us. for instance, dial there is no death, 
only 'energy transformation,* and that sci- 
ence, bom out of speculation, cannot help 
us understand the spiritual world, 

“The dissemination of pseudoscience, 
including such things as the fascination 
with near-death experiences, the growing 
belief by Americans — 34 percent of them 
1 — in reincarnation, and such books as the 
best-seller ‘Abduction: Human Encounters 
with Aliens* by Harvard University's John 
E. Mack, are dangerous. They help to break 
down tire standards of reason, and that can 
lead to such vicious doctrines as Aryan 
theories of race, and Lysenkoism.” The 
tens is named after Trofim D. Lysenko, an 
agronomist who believed that acquired 
characteristics could be inherited, and 
nearly destroyed Soviet agriculture. 


Azores Sunken ‘Museum’ to Open 


By William J. Broad 

New York Times Service 


EW YORK — The Azores in 
the age of exploration were an 
obligatory last stop for ships 
_ returning to Europe with the 
wealth of the Americas and the Orient, full 
of gold and silver, silks and spices, gems 
and diamonds, porcelains and fine steels. 
Over the centuries, thousands of galleons 
and other ships stopped at the lush volcanic 
isles for rest and refreshment, bracing for 
the final push home — often to no avaiL 
Attacked by pirates, destroyed in battle. 


ravaged by storms, many hundreds of ves- 
sels sank to form a hidden museum off- 


limits to even the deepest divers. 

Until now. The doors are opening for the 
first time, exciting salvors and archaeol- 
ogists around the world as they jostle for 
position. By some estimates, the Azores* 
deep waters hold not only the world's 
greatest concentration of treasure wrecks 
but countless warships and artifacts that 
offer an unusual window on Western his- 
tory and development 
“It's a turning point” Dr. Margaret 
Rule, a prominent archaeologist in Eng- 
land. said. "The Azores were the cross- 
roads of the Atlantic.” 

Robert F. Marx, a treasure hunter who has 


Protected by unusually deep and icy 
waters, the shipwrecks of the Azores are 
now attracting attention partly bemuse 
technical advances are opening the abyss. 
Lost ships have long been salvaged in 
shallow waters, where divera go down 100 
feet (30 meters) or more. But deeper ones, 
like most of those in the Azores, have 
become accessible only with the wide 
availability of advanced gear that is be- 
ginning to illuminate the sea's inky depths 
for the first time. 

The other factor is Portugal. Proud of its 
maritime past, happy to aid the Azorean 
economy, eager to increase revenues from 
taxes and fees. Lisbon is opening the Azore- 
an depths to commercial exploitation while 
striving to create a public showpiece that 


sheds as mut± light as possible on the 
nautical heritage of Portugal and the West 

As such, the Azores are a case study in 
whether an ocean state can foster both 
private gain and public knowledge, a del- 
icate balancing act that has failed in some 
countries and invariably upsets partisans. 

“The question is whether these riches go 
to the antiquities markets and private col- 
lections or to museums and scholars for 
scientific study,” said Dr. Alves, who has 
accused the government of favoring com- 
mercial interests over scholarly ones. 


investigated hundreds of shipwrecks, called 
it an archaeological prize. *Tve found so 


much gold and silver in my life featl'm sick 
of it," he said from Lisbon, where he is 
vying for a license to explore in the Azorean 
waters. ‘ ‘This is different It’s my childhood 
dream come true. It's the only place I know 
where there's hundreds and hundreds of 
intact ships. It's history come alive.” 

Dr. Francisco J.S. Alves, director of the 
National Museum of Archaeology in Lis- 
bon, said the stakes were extraordinarily 
high, calling the Azores “a kind of world 
sanctuary of underwater culture." 


UT Riti Gomes da Silva, the 
member of Portugal’s parlia- 
ment who wrote the shipwreck 

law governing die opening, said 

the issue was how to strike a middle ground 
rather than one extreme or another, mar- 
shaling as many forces as possible to ex- 
pedite the opening and enhance die na- 
tion’s reputation. 

“The law is good,” be said. “It can 
make Portugal the center of all die un- 
derwater archaeology in die world.” 
Experts say Lisbon's wreck debate is 
haunted by die threat of theft, just as in 


bygone days when pirates looted Spanish 
and Portuguese treasure fleets. 

The government recognizes that thereTl 
be piracy unless they get control,” said Dr. 
Rule. “It’s an afemmstratiye and practical 
question of trying to resolve a problem char 
already exists in ftxtuguese waters.” 

Dr. Kevin J. Dismay anarchaeolagisi 
‘ at the lnsfitute of TTa'dticaf AfohaeoIogy at : 
Texas A&M University in College Station, 
who has made inquiries about fee Azores, 
said the potential rewards for scholarship 
were vast, perhaps including discovery of 
the sturdy little Ships knownas caravels, a 
class that included ifie Nina, Pmta and 
Santa Maria,, bat about ,w£gch little is 
known. ’V 

“It has to be fantastic,-” Dr' Crisman 
said of die Azorean wrecks. “Bor the 16th, 
17th and 18th centuries, it’s a very, rich 

? lace in terms of archaeological potential 
on even have a good chance of finding a 
ship from a time before Columbus was in 
. diapers. We have all these questions about 
the ships of that period.” ’ “ 

Twdve hundred miles west of Lisbon, 
die Azores were stumbled upon .by Por- 
tuguese mariners early in die 15th ceotury 
and quickly became a vital crossroads be- 
cause of north Atlantic winds feat Wow 
past each other in opposite dfrcctions. 

Through trial ana error, mariners, be- 
ginning wife Columbus in 1492, discov- 
ered that their sails could catch easterly 
winds in the lower latitudes and ride diem 
across the Atlantic. To return, they simply 
moved northward to catch the -westerlies 
feat blew them bade toward Europe.-^- and 
into fee Azores, which are generously 
spread over fee sea and hard to miss. Trea- 
sure fleets returning from fee New World 
were joined by ones coming back from . 
India. China ami Japan by way of a long sea 
route feat took them twice around tfiehorn 
of Africa. Perils included hurricanes, fog, 
pirates and war. 
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by opponents of science, participant 
waroejis fee frequent allegation feat fraud 
in scientific inquiry has become so com- 
mon that scientists cannot be trusted. 

Dr David L. Goodstein a physicist and 
vice provost of fee California bgam of 
Technology, said that although fraud ex- 
isted, it was not nearly as common as critics 
of science contended- Dr. Goodstem, who 
has worked with federal agencies in de- 
veloping guidelines on misconduct m sci- 
eooTsaid that from 1980 to 1987 only 26 
cases of nrisronduct came to light — in- 
volving three ten-thousandths of I percent of 
scientists receiving research grants. 
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EU Devaluation Warning 

DnnV A J . 


Don’t Seek Adv antage, Nations Are Told 


By Alan Friedman 

International Herald Tribune 


un 


Bloomberg Business News 

— Sandoz AG, the 
second-lafgest Swiss phanna- 
^eniical company. 
Mid Wainesday that it would 
seU its chemicals division to the 
public, although it would not 
™le out the possibility of selling 
the unit to another company 
Analysts have estimated that 
Sandoz would earn as much as 2 
button Swiss francs ($1.72 bil- 
lion) from the sale. 

Sandoz said that the new 
company would be called Oar- 
mnt and that it had applied to 
nave the shares listed on the 
-amch 5^ exchange. Trading 
will begin June 30. 6 

Sandoz, whose chemicals di- 
vraon accounts for about one- 
soth of its sales, said it would 

°? lts Pharmaceuticals 
and food operations. 

Four million reg is lered 
“ares with a nominal value of 
100 francs each will be sold and 
a pnce range for bids will be 
supplied next Thursday. The fi- 

Tift] K1lKcrrinh/\n - _ 


at FriSS apparently aimed 

ket Sfr^— European Union’s single-mar- 
ket comntssjoner warned member nations 
agamst hying to devalue their 

™^S I S V e. lmP ' '° mate 

Mario Monti, Italy’s most senior EU com- 
RH 116 was equally opposed to any 
ihreatemng or introducing mea- 

ano,her ■»»- 

cauiffth^T c ®J n P e htive devaluations be- 

7J* ■ 1116 ,evel P Ja y“S field,” he 
said. I am against compensator meaciirre 
bemuse they would 

blehjfim? n °^ USt ’ is “nsidered a possi- 
ble future pnme minister in Italy. wiU%eIl 

om his message in a speech TVuraday toa 
a two-day conference on EuropeLi 


competitive devaluations” in the FI ; C< ^a 
would “fight" them “ me EU and 

J£- of™ 1 ! Said P ( Jr,s *** asked lie Euro- 
hdd “ at *■“ rad ^ June™ 8 

SS r JS?s Sd°& a s in “ c d“o se ra “ 

pr ? fited 7rom devaluations. 0miSaI 

Mgle market, acknowledged that “the prol^ 
"JJ! of competitive devaluations does exist, 
and one can understand the complaints 
countnes with slmn » fr °m 


El Corte Ingles 
Will Take Over 
Bankrupt Rival 


Bv Ana Westley 

New York Times Service 


^RID — El Cone Ingles 

jl» «g- nr' B * 

a bankrupt rival. Galerias Pr»- tras i? Ei Corte Ingl6s recorded a 
dados. with an of t«. art v.i Profit of 32 trillion pesetas on 

rolor rtf f \OA L'tl- . 


pliers. Creditors are to 
negotiate details of debt write- 
offs over the next two months. 

Galerias had a loss of 12.6 
bpon pesetas in 1994 on sales 
of 75 billion pesetas. By con- 


nados, with an offer of 30 bfl- 
hon pesetas ($246 million). 
Commerce Minister Jivier G6- 
mez Navarro said Wednesday. 

The purchase wifi make El 
Cone Inglfe, already Spain’s 
firth-Iargest company in terms 
of sales, into a ret ailin g power 
mat far outdistances the na- 
tion s other retailers. A spokes- 
man for one of Lhe losing bid- 
ders, Alianza Galerias, a group 
of Galerias suppliers, said the 
group might examine whether 


sales of 984 billion pesetas. 

El Corte Ingles has 48,000 
employees, 21 department 
stores, 12 hypermarkets and a 
sumg of industrial and finan- 
2" units. It plans to retain all 
30 Galerias department stores - 
it wifi not be required to main- 
tain the brand name. It agreed 
to invest 50 billion pesetas to 
build up Galerias’s dwindling 
st<xk and on modernization. 


6.^ migni examine whether FemEfe? nLti? 9 by Pepm 
the purchase would breach free- *** 50011 

competition rules. outdistanced by El Corte Inglds, 

Mr. Gomez Navarro said at a SSL"? 5 founded “ 1934 by 
— — * *wn6n Aneces, a younger cousin 

nf Mr C rt. J •_ 
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ed to be announced June 

Break-ups of major drug and 
chemical companies are not un- 
usual, although in recent years 
it has been mostly the drug divi- 
sions that have been sold or 
floated. 

Clariant's shares will be sold 
internationally to institutional 
investors as well as to Swiss 
shareholders, Sandoz said. 

, R^jmrond Breu, Sandoz's 
chief f i nan cia l officer, said that 
although the company was 
planning a public offering, it 
would not rule out selling Qar- 
tant to another company if it 
received a good enough offer. 


“ j . w Fay lor a range of policies aimed 3 . 

redllOilg unemployment white 

mg.JU budget deficiL He gov^STs' 

At the same time, French car industry execu- 


j'.nau S a, m excaange rales " 
cont»ms m Bntam about eliminating border 


— , .uiuitu ^tuu ni a 

news conference that El Cone 
Ingles presented the best overall 
offer among the three bidders. 
Its bid included an agreement 
*° “fretam 5,200 of Galerias’s 
7, 000 jobs, and unions said they 
were satisfied with the the bid 
Galerias has been in receiver- 
ship since December. It has 
debts and liabilities of more 
than 90 billion pesetas, owed 
uiainly to the Spanish govern- 
ment, which organized the res- 
cue operation, banks and sup- 


ffiMBid Spotlights New Corporate Ethos 

By James Stemgold e tbos that comnrttirirtn w 

New York Times Service 


of Mr. Femindez's. 

After running up huge debts. 
Galenas was taken over by 
Banco Urqmjo, its main credi- 
tor, in 1977. Later, it was part of 
the private Rumasa empire, 
which the government took 
ova- as it verged on collapse. 

A Venezuelan concern, the 
Cimeros group, bought Galer- 
ias m 1 984 for 750 million pese- 
tos after the Spanish govern- 
ment had spent 48 billion 
pesetas to restructure it 


ethos that competition is an ex- a „ . . 

ecuuve’s highest calling. everybody and u s good strate- 

Perhaps just as important, S aUov y s them to distin- 


~r . , — . — uicui oisnn- 
gmsh themselves, at least In 

bostxfe bid for Lolus Dev accqji tbe idei TwootherWne^ 

guarantee. kwewUlw S D ° ^ elo P ment Corp^ International stalwarts, AT&T Coro ha PP«iing in the 1980s 

SS tbou^ith^L lf ^ Machiaes Corp. “d General Electric Co., haw ^ c 'i Uy driven - 

have hiaher rSIw ™ fbowed thai even pillars of the MjMtod hostile takeovers. In lb lf ,lire debate has that relies on a delicate balarni 

P° wcr fid intellects, unconven^ 
longer Why would von t ™ 



a company whose p rimar y val- 
ue is not in its machinery or real 
estate but rather in that most 
mercurial of assets — people. 

Lotus is a leader in producing 
computer software, an industry 
that relies on a delicate balance 


Holvis-BBA 
Deal Gets 
Approval 


7 , . . ““wugn wun it. u we 

have higher offers, we mav c#;n — IN ’Jr. u J ,tuai »oi me m»me laxeovers. m 

decide to sen i, in OTebIoct ... innnnne S todnys 
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N EW YORK — ■■ -The dale had 
beau set for almost a year. All 
around the gobej, the manag- 
ing directors of Salomon 
Brother s Imx, Wall Street’s band-trading 
P°wahoase, were preparing to gather at 
the company's headquarters in the World 
Trade Center for their annua) m e crinp 
scheduled for the third weekend in May. 

But Deryck C. Maughan, Salomon's 
duet executive, knew he could not have 
the meeting without offering the 180 di- 
rectors at least an outline of how he 
expected to deal with compensation, an 
incendiary issue ever since he announced 
cutbacks late last year. 

“If he wasn’t wilting to stand up and 
elucidate what the firm was going to do 
about pay this year and next, he might as 
well not stand up at afi,” said one direc- 
tor, who insisted on anonymity. 

So, two weeks before the planned 
gathering, Mr. Maughan postponed it 
until November, presumably in the hope 
that buoyant bond and equity markets 
would allow him to talk about raises by 
then. 

The threat of a showdown with the 
restive directors speaks volumes about 
Mr. Maughan’s increasingly troubled 
reign at Salomon. 

Catapulted to the top nearly four years 
ago in the aftermath of the Treasuiy- 
bond scandal that threatened the firm’s 


«owlto stock price of Salomon Brothers has 
fared sines Deiycfc C. Maughan took over, 
versus an index consisting of Paine Webber, 
‘Merrfl Lynch, Morgan Stanley and Bear 
Steams. 
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exKtence, Mr. Maughan is now on the 
defensive, if not quite on the ropes, be- 
cause of a combination of painful market 
shifts and strategic blunders. And 
though the man who put him on top, 
Warren E. Buffett, Salomon’s biggest 
shareholder, is still in his corner, timr 
may no longer be on his side. 

¥h,«L J ^? U18 u a S ^ bron g Iu m by Mr. 
Buffm laigely because offfis reputation 

asa skilled manager of the firm's Tokyo 
™*.™ bad few ties to the old guard 
and its cowboy culture. But Mr 
Maughan, who has, made his share of 
msstros, has remained an outsider in 
New York. 

Jn a broader sense, the fact that Salo- 
mon is still floundering shows how resis- 


tmt the firm Iras been to his efforts to 
effect change. Because it has continued 
to make big bets on market moves, rather 
than diversifying successfully into more 
stable businesses as other firms have, 
Salomon is much more at the mercy of 
OTtade forces it cannot control. And 
that has left Mr. Maughan subject to 
inside forces that he cannot control. 

“The people chenrisuy there is at least 
m part dysfunctional and is exacerbating 
^already difficult situation," said Sanf 
uel L. Hayes, a Harvard Business School 
professor who has written about Mr 
Maughan and Salomon Brothers. 

Indeed, while Mr. Maughan has been 
the consummate courtier outside Salo- 
mon — calling on cheats, cultivating Mr. 
Buffett and soothing regulators’ ruffled 
feathers m the wake of the bond scandal 
(the result of a rogue trader's phony bids) 

he has been losing control of his own 
troops. 

His close ties to Mr. Buffett have only 
emphasized the rank and file’s percep- 
tion of Mr. Maughan (who is British) as 
an outsider, which makes him a conve- 
nient lightning rod for frustration over 
the firm s troubles. And there have been 
many troubles lately. 

For one, Mr. Maughan failed to deliv- 
er on a promise to build up the firm's 
cuent-dnven businesses to reduce the 
volatility of Salomon’s earning^ which 
have relied heavily on risky profits gener- 
ated by arbitrage. In fact, Salomon has 
been losing market share in such key 

See SALOMON, Page 15 
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jolt of a takeover could scare 
off the talent in such a balance. 
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toe 1980s pounced on their prey. 
“Hostile takeovers are a nor- 


cy, charact 

tomking on takeovers as in 
keeping with the acceptance in 
toe corporate world of other 

Qtnts (mm* .. 
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cause it could get at the heart of 

porate growth now." said an- D aSSd SSLZFS ° ac& ^ n°l°gy tarns the maiketshiro^ 
other takeover lawyer, Joseph dcctr °nic marketplac^ 

Flom. “Blue-chip companies divisions ™ V 

think f hi«s TC 3nnmnri'if*» m the interest of efficienev nnH . . ftiere s no oreca 


rlom. “Blue-chip companies 
think this is appropriate behav- 
ior.” 

“Today, CEOs say, ‘GE did 
il AT&T did it. There's no rea- 
son we can’t talk about it open- 
ly.’ ” said Richard I. Beattie, a 
lawyer who advises on take- 
overs. “They feel it’s good for 


m the interest of effidency and J her ?* no precedent for 

toe movement of facilities over- ^ L John Doen of 

seas, where costs are lower. Perions. Caufield & 

But paiiaps the most striking ^ 

aspect of IBM’s takeover bid ^ 0311 1 

and the one that says the most lake ‘ 

about these times, is that ilde- SSStSf toe 

Jg.' accepted wisdom on the gT ^SSJ 
difficulties of trying to acquire Ck. S^th?LSp^ U ” 


Bloomberg Business News 

ZURICH — The Swiss 
takeover commission on 
Wednesday approved Hol- 
vis Holzstoff AG’s agree- 
ment to seU its Fiberweb 
umt to BBA Group PLC. 

The commission stipu- 
toough, that Holvis 
and BBA must show Inter- 
national Paper Co. their 
agreement, a spokesman 
said. International Paper 
has said the agreement vio- 
lates Swiss law. 

Holvis refused to consid- 
er a 490 million Swiss franc 
($419.3 million) bid for the 
umt from International Pa- 
per, even though the offer 

nrac nrA«#k 1 A — 


was worth 10 percent more 
than that of BBA because 


Lotus ’s Stock Climbs as It Maneuvers 


By Laurence Zuckennan 

New York Times Service 


WaU Street traders, sensing a takeover at a 
price above the initial offer, pushed Lotus shares 
*”d- On the Nasdaq market, Lotus 
dcsed Wednesday at $62 JTVup 56.25 cents^ 

Wali S«« «mcd lo be 



NEW YORK — Shares of Lotus Develoo- » J “* “F cents, 

mmt Coro, tnched higher Wednesday after toe toa^to^S?^ ° D Wa ^ St f eet to be 

chairman ’ J™ P- ManzL, huddled Kfn.cS of .°°™pames that might ride to 
Street advisers to consida- alternatives S r ? scue ^^i a counteroffer was d windline 

frtr^ S ^^ bidto ^die^^ y a S^ g^tocrcasmg the prospect that 
for $60 a sharrt ^ oe lorced to nesotiam » frim^t., j i _ 


^ Business Machines Corp. for- 

hostile J lend « offer and moved to 

S of - d^o^ with three 

directors of Us own choosing. 
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States wifi sign agreements to 
liberalize air travel with nine 
European countries in the next 
week or two, U.S. Tramtporta- 

3323 ^ hri=s? * 

Mr. Pefia said he was confi- 
dent nations that had defied 
European Union opposition to 
toe agreements would soon be 
ready to sign fo rmal pacts. 

The so-called “open skies” 
agreements wifi allow airlines of 
each side to operate from any 
point m one country to any- 
where in the other as well as to 
and from third countries. 

.iaSi e ^ U st * tes J ' i ™ have ini- 
tialed the accords are Austria, 
Belgium, Denmark, Finland 
Luxembourg and Sweden. The 
toree non-EU nations are Nor- 
way, Iceland and Switzerland. 


rr me Wpect toat Lotus wifi 
be forced to negotiate a fnendly deal with IBM 

raw and Exchange 

.wS^? n, K IBM “"P^d dwt it might sweetM 
"1°^ cooperated. If an agr^ment were 
rt toigbt replace toe all-cash bid 
with a package combmmg IBM shares and cash. 


it said it was legally bound 
to sell its Fiberweb unit to 
toe British company. 

Decisions by Switzer- 
land’s seven-member take- 
over commission are in- 
tended to pressure 
companies to conform with 
toe takeover code, even 
toough toe code is not en- 
forceable. 

The BBA-Holvis agree- 
ment would be illegal in the 
United Stales or Britain. 

International Paper, the 
worid’s largest forest-prod- 
ucts maker, launched toe 
titi«»ver battle for Holvis 


AprjlJ 4 with a hostile bid 
oi 387 million francs, 


435 francs a share. 
Internationa] Paper al- 

rS? y ¥ Percent of 
Holvis, while BBA owns 1 1 
percent. 

Holvis shares rose 7 
francs, to 514. 


CONSOLIDATED 
ANNUAL REPORT 


Statement of 
Income 


(tor the period April 1.1994 

to March 3i, 1995) 

In MUianB ot Yen 


Consolidated Net Sales 

(IVai ended March yu 


Nei sales j wu, 

Cost of sales 3 3 ^;^ 

Income before taxes and minority 

interests 120,674 

income taxes fi7 ^,7 

Net income IZ.ZZZ. 44 ffl 3 

Net income per share 13.54 (in Yen) 


Balance Sheet 



n 

;i 

.1 

1 
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Assets 


(Marshal, 79951m MiUlons 01 Yen 


” » mnd, 

4J0 4«n ittikKn _ 

9 9 


^ PJW. Cti’Be 

*<45 38405 +■ IDO 

»4« 38190 +1J0 

387JO 389 JD +jjp 

ounce. London official ttx- 


Lowest Inti 
Phone Rate$ 

Tel: I-407-4S5-IS11 
Fax:1-407-455-1576 

KallMart 


Cash and cash equivalents 653 033 

Notes and accounts receivable, 

. ^d®. 

Inventones 1.127,806 

Other current assets 372.970 


Liabilities and Shareholders’ Equity 


“: m “ 9s “ eurren ' ««gL- 

oro.737 


Notes and accounts payable, trade ..911 787 

Orher current liabilities 1 nqft'nlc 

Lonn-trtrm « .O9B.045 


787,546 Shareholders' equity 


Total assets . 


5,463^90 


Total liabilities and 
shareholders’ equity , 


5,463^90 


In T ouch with Tomorrow 

TOSHIBA 
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Invest or’s America 

The Dow 
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Very briefly; 

Caterpillar Increases Dividend 40 % 

PEORIA, Illinois (Bloomberg) — Caterpillar Inc. said Wednes- 
day its board had increased its quarterly cash dividend by 40 
percent, to 35 cents a share from 25 cents, payable Aug. 19 to 
shareholders of record July 20. 

The maker of construction and earth-moving machinery said 
the board also had authorized the repurchase of as many as 10 
percent, or about 20 million, of the company’s common shares 
outstanding over the next three to five years. 

“Today's actions reflect the board's confidence that we have the 
people, products and plans to meet growing demand from cus- 
tomers around the world and consistently build shareholder value 
well into the next century," said Donald V. Fites. Caterpillar' s 
chairman and chief executive officer. 

• AT&T Corps, will sell part of its microelectronics business to 
Siemens AG, the German company said. Terms were not dis- 
closed. 

• MasterCard International said it had joined the Oracle Set-Top 
Affiance, a group of companies in the interactive-television indus- 
try that exchange information on technology, business and stan- 
dards issues. 

• Sony Electronics Inc, Asahi Glass America Inc. and Corning Inc. 
said they would invest $300 milli on in a joint venture to build a 
television glass manufacturing plant near Pittsburgh. 

■ K-Tec HoUtae Inc, a unit of Kohlberg, Kravis, Roberts & Co., 
has agreed to buy Reliance Comm/Tec, an electronics unit of 
Rockwell International Carp., for $475 million. 

Bloomberg. Reuters. AFP 
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GE Starts to Modify Engines on 777s 

Crmptkd by Our Staff From Dapatcka pound bird is fired From a cannon into an equipped with Pratt & Whitney engines, to 

CINCINNATI General Electric engine operating at full throttle. unit«l Airlines last month. On Tuesday, 
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Compiled by Oar Staff From DapatcMa 

CINCINNATI — General Electric 
Co.’s aircraft engines division said 
Wednesday it had begun modifying the 
engine it was installing in Boeing Co.’s new 
777 twin-jet aircraft because or problems 
that emerged during testing. 

The engine, part of the GE-90 family of 
engines, showed “some imbalance'' during 
two tests, said Pat Klaus, a spokeswoman 
for the GE unit in Cindnnaa. 

Boeing stock closed up 62,50 cents at 
$61,373, while General Electric stock fin- 
ished down 12.5 cents at $57.25. 

General Electric Co. said Tuesday it had 
found a problem in the final development 
of its version of the jet engine that powers 
Boeing Co.’s new 777, but both companies 
said they believed they were still on sched- 
ule to deliver planes equipped with the 
GE90 engines to British Airways PLC in 
September. 

General Electric said the problem was 
discovered during stxallcd bird-ingestion 
tests, in which the carcass of an eight- 


pound bird is fired from a cannon into an 
engine operating at full ihrottle. 

Although the GE90's new composite 
turbine blades and aluminum casing 
emerged unscathed from the test, there was 
more imbalance in the engine than had 
been anticipated, the company said. 

The of the imbalance was found to 

be the failure of an aluminum part mount- 
ed between the blades that has an aerody- 
namic function. 

“We’re in the process right now of a 
redesign," said Rick Kennedy, a General 
Hectnc spokesman. “We’re working to as- 
sess w hat impact it wil) have on our flight 
schedule, but we’re working right now with 
Boeing on a plan to meet the schedule for 
September delivery," be said. “We want to 
implement and validate the fix before we 
co mm ence flying again." 

“We talked, and while it’s too early to 
know the impact, we're still confident 
we’re on scbeoule,” said Stephanie Mud- 
gett, a spokeswoman for Boeing. 

Boeing delivered the first 777, which was 


travelers on a United flight from London 
to Washington became the first paying 
passengers to travel on the new jet, which 
cost an estimated $5 billion to develop. 

“One of the beauties of competition is 
that Boeing has a variety of engines to 
offer,’’ Howard Rubd, an analyst with 
Goldman Sardis, said. “There is not a prob- 
lem with the airplane,” he said. “There is a 
delay at General Electric that may or may 
not delay deliveries to British Airways.” 

In addition to engines made by General 
Electric and Pratt & Whitney, which is a 
unit of United Technologies Corp., the 777 
is available with an engine made by Rolls- 
Royce PLC 

On May 31, the Federal Aviation Ad- 
ministration said the 777 could skip a two- 
year test period and begin flying routes 
that took it as much as three hours' flying 
time away from the nearest possible land- 
ing point 

(Bloomberg, NYT) 


Fears of Slowdown 
Pull Stocks Back 


Hospitality Franchise to Buy Century 21 


By Edwin McDowell 

Ne*i York Tima Service 

NEW YORK — Hospitality 
Franchise Systems Inc., the 
world's biggest hotel franchiser, 
said Wednesday it had reached 
an agreement in principle to 
buy Century 21 Real Estate 
Corp. for $200 million in cash 
and stock from Metropolitan 
Life Insurance Co. 

The purchase price does not 
include an additional payment 


of $30 million contingent upon 
certain levels of home sales in 
the United States through 1997. 

Century 21, the largest UK 
residential real-estate sales or- 
ganization, has about 6.000 
franchised offices, including 
about 1,200 in 10 forei gn coun- 
tries. Its 1994 revenue was 
about $130 million. It is based 
in Irvine, California. 

Hospitality, based in Parsip- 
pany. New Jersey, has about 
4,400 franchises, with almost 
430,000 rooms. Its brands in- 


clude Days Inn, Ramada Inn 
and Howard Johnson. Last 
year, it had a net income of 
$53.5 million on revenue of 
$313 million. 

“We have looked for quite 
some time to expand our trade- 
mark beyond hotels," said Hen- 
ry Silverman, the chairman of 
Hospitality Franchise Systems. 

“We provide service to ho- 
tels," he said. “Now we'll pro- 
vide service to the residential 
real-estate business.” 

Hany P. Kamen. chief execu- 


tive of Met Life, said it decided 
to sell Century 21, which it ac- 
quired in 1985, “as part of our 
ongoing strategy of focusing on 
our core business operations.” 
Its mortgage hanking subsid- 
iary, Metmore Financial, is also 
for sale. 

Mr. Silverman said that while 
Century 21 was a successful 
business, he expected to in- 
crease its revenue growth, add 
to the parent company’s per- 
share timing s and provide rev- 
enae diversification. 


Compiled by Our Staff From Dapatdtts 

NEW YORK — U.S. stocks 
fell Wednesday amid concern 
the economy was we akenin g 
too much for corporate earn- 
ings to keep growing. . . 

The Dow Jones industrial av- 
erage fell 23.17 points, to 

U.8. toefca 

4,462.03, after being down as 
much as 35.97 points. The aver- 
age had risen 8.65 points on 
Tuesday to a record of 4,485.20. 

“There is now beginning to 
be a tug of war,” said Ricky 
Harrington, technical analyst at 
Interstate- Johnson Lane- “On 
one hand, there are low interest 
rates and the possibility of low- 
er interest rates, and yet the 
very reason for those interest 
rates is a slowdown in business 
and its affect on earnings.” 

About 13 stocks fell for every 
eight rose on the New York 

Stock Exchange, where 331.32 
million shares traded hands, 
down from 342.38 million 
shares. 

Stocks rallied to record highs 
through the first five months of 
this year amid expectations that 
earnings would continue to 
grow, but recent reports show- 
ing a drop in employment and 
slower overall economic growth 
have dimmed that optimism. 
The Dow industrials have 
gained 17 percent so far this 
year. 

The latest sign of an econom- 


ic slowdown came from Road- 
way Services Inc and TNT 
Freightways Corp., two big 
freight transporters. Bout com- 
panies said that second-quarter 
earnings would fall below their 
results a year ago because ship- 
ments of goods have lagged. 

The technology-laden Nas- 
daq Composite Index, mean- 
while, climbed 2.19 to 88159. 
Among the leaders in the vola- 
tile sector, Microsoft climbed ft 
to 84 and Intel rose % to 1 130. 

The other bright spot, health- 
care stocks, rose when Smith 
Barney raised its ratings of 10 
health maintenance organiza- 
tions. United Healthcare’s 
stock was a leader in the sector, 
rising 2 to 41%. 

Caterpillar shares surged ft 
to 60% after (he maker of heavy 
m achiner y said it would raise its 
quarterly dividend 4Q percent. 

In the bond market, the yield 
on the benchmark 30-year issue 
hovered near a 15-month low 
for a thir d day, but investors 
were reluctant to push yields 
lower without dramatic, new 
evidence of a slowing economy 
and mil d inflation. Toe yield on 
the 30-year Treasury bond rose 
to 6.55 percent from 6.51 per- 
cent Tuesday. 

Stares of electric utilities fell 
in step with a drop in bond 
prices and corresponding rise in 
yields. Duke Power slipped ft. to 
4lft and Detroit Edison fell ft 
to 30. 

(Bloomberg. Reuters. AF) 


Dollar Gets a Boost From Bundesbank President’s Comments 


Compiled by Our Staff From Dispatches ence, an ann ual meeting of central and 
NEW YORK — The dollar closed commercial bankers in Seattle, 
higher Wednesday as comments by the John McCarthy, foreign exchange 
Bundesbank president about the Deut- ^ ... 

sche mark’s rally offset pressure from Fnrnlon Fichinnn 

concerns about Latin American econ = 

omies. 

Hans Tietmeyer, the head of the manager at ING Capital Markets in 
German central bank, said he was New York, said, ‘The dollar recovered 
troubled by the mark’s “unsatisfac- on *be back of Tietmeyer s staie- 
tory” rally against the dollar. ments. 

Also helping the dollar to recover 
“There is a strong revaluation, and were reports that Bank of Japan offi- 
(hat has gone too far." Mr. Tietmeyer dais in Seattle, including Akira Naga- 
said in reference to the mark. He spoke shima. the deputy governor, said Ja- 
at the International Monetary Confer- pan and other industrialized nations 


would continue to cooperate in sup- 
porting the dollar. 

Meanwhile, Alan Greenspan, the 
chairman of the Federal Reserve 
Board, told a private conference of 
commercial bankers Wednesday that 
he was “not greatly concerned" over 
the U.S. economic slowdown reflected 
in recent data, according to reports. 

He said shocks could create could 
economic problems, but “I don’t my- 
self see any" shocks that disturb the 
economy. He said he there was little 
chance the inventory buildup would 
continue “this year, next year and per- 
haps beyond.” 


The dollar rose to 1.4144 Deutsche 
murks from 1.410S DM Tuesday and 
to 84.900 yen from 84.665 yen. It also 
climbed to 1.1645 Swiss francs from 
1.1630 francs and to 4.9675 French 
francs from 4.9460 francs. The pound 
fell to $1.5895 from $1-5925. 

Earlier the dollar was weighed down 


tina’s economy and the extent to which 
there might be a spillover effect on the 
rest of Latin America. 

“There’s talk that weakness in Latin 
American economies might affect UK 


exports and hence our growth,” Mr. 
McCarthy said. 

Rumors had also surfaced that Ar- 
gentina might be unable to meet debt 
payments. There was no official word 
from the Argentine government and 
moat traders were highly skeptical. 

While there was no official word 
from tii* Ai gmtiiM gnw mm em »» 
sponse to the rumors. Economy Minis- 
ter Domingo Cavallo of Argentina 
said eariier that Argentina would not 
need to lode for new foreign loans 
until midway through 1996. 

(Reuters, Bloomberg, Knigjit-Ridder) 
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NUREMBERG -Tft^ 

ptoymentm Germany fell to' 9 0 
from^.4 pci- 

«tl«H since September 1993 

Pr£^. Ubm<mc '™' 1 

The number of people out of 
*«* by 143,000. to 

3.46^ million, the fifth straight 
month of decline. 

Seasonally adjusted West 
German unemployment, which 
ec onomi sts sec as the most sig- 
nificant indicator of the health 
oS the labor market, edged down 
to 154 million is May from 155 
million in April. The April figure 
was revised npward fram 2_54 
million repotted a month 
Economists said the figures 
were better than they had ex- 
pected but said the data did not 
signal a major shift in the out- 
look for continued slu ggishn ess 
in the German job market. 

“Looking over the first five 
months of the year, this is pretty 
disappointing,” said HolgCT 
Fahnnkrug of UBS -in- -Frank- 
furt. “It demonstrates the i»^r 
of dynamism in the economy.* 1 
But the report is unlikel y to 
cause the Bundesbank to alter 


c ; — r-v said Holger 

Schmxedingof Merrill Lynch in 
Frankfurt. He said he Sid not 
expected the Bundesb ank to cut 
*ts discount rate until late this 
year. 

The central bank did allow its 

14-day repurchase rate to slip to 
4.30 percent Wednesday from 
4.51 percent, but analysts said 
the easing was not a sign of 
major policy moves to come. 

Bernhard Jagoda, president 
or the labor office, said the em- 
ployment data showed the la- 
bor m arket would have to wait 
longer for the effects of eco- 
nomic recovery to show. 

“After a recession h is usual 
for employers to re main cau- 
tious about hiring," Mr. Jagoda 
said. “That is what, is happ ening 
in Western Germany.'’ 

Concern that the lingering 
strength of the Deutsche mark 
trill crimp exports also slowed 
hiring, analysts said. 

In Eastern Germany, the job- 
less count in May declined to 
995,178 from 1,040,305. The re- 
gion’s unemployment rate 
slipped to 13.3 percent from 
13.9 percent. 

. , (Reuters, Bloomberg, AFP) 


Rosy Scenario for Portugal 
Includes Warning on Deficit 

Compiled by Our Staff From DUpauJia 

LISBON — Portugal’s export-led recovery should speed up, but 
the government must cut the budget deficit further, the Organiza- 
tion for Economic Cooperation and Development said Wednesday. 

In its survey of Portugal, the group said the economy could 
grow by almost 3 percent this year, with slightly faster growth in 
1996. The economy grew L2 percent in 1994^ 

“The short-term outlook is for a quickening in the pace of the 
economic expansion in 1995 and 1996, driven by further export 
market growth, the craning on-stream of new export capacity and 
a rebound in domestic demand,” the rep or t said 
The OECD also predicted that unemployment would fall below 
6.5 percent in 1996, compared with 7.1 percent at the end at 1994. 

But the Paxiahased organization said that further action was 
needed to lower Portugal’s budget deficit to 3 percent by 1997. 
Slowed by lower inflation and government cuts, the deficit was 5.8 
percent of gross domestic product in 1994. 

“The structural budge^defirit is estimated to remain in the 
range of 4 to 5 percrau.^ GDI^ requm^further action to correct 
it,” it added. 


Green 9 Clothes Take Root 


. Bloomberg Business News 

BOCHUM, Germany — It 
takes exactly seven weeks for 
Britta SteUnuum’s underwear 
to decompose. 

For this fashion designer, 
that’s a sign of quality. 

“It mea n * they have no 
chemicals in them, nothing 
that provokes allergies, noth- 
ing that can damage your 
health,” she said. 

Ms. Stcflmann. 29, the el- 
dest daughter of Europe's 
largest apparel manufacturer, 
is determined to prove that it 
is possible — and profitable 
— to make clothes without 
polluting the environment 

To this end, she started her 
company, called It's One 
World, and added biodegrad- 
able clothes to Germany’s 
long list of recyclable prod- 
ucts. 

Ms. si gflmann said she ex- 
her line of plant-dyed 
itwear, biodegradable un- 
derwear and organic-cotton 
jeans to show sales of 9 mil- 
lion Deutsche marks ($6.4 
million) this year, up from 7 
minion DM last year. 

Bernhardt Rupprecbt, di- 
rector of the ecology division 
at the management consult- 
ing firm HFU Untemeh- 
mensberatung, says eco-fash- 
ion can be a winner. “Ecology 
is very much a theme of the 
’90s," he said. 

Others aren't so sure. 

“The retail industry is far 
more interested in saving 
their mar gins than in saving 
the world," said a Frankfurt- 
based retail consultant, An- 
yotina Hobson. 


_ A survey by the trade pub- 
lication Textile Economy 
found that although 60 per- 
cept of German consumers 
said they would like to buy 
eco- lines, only 5 percent said 


German 

consumers spent 
more than 250 
million DM last 
year for clothes 
classified as 'eco- 
friendly.’ 

they actually bought them, 
and only 38 percent said they 
would be willing to pay extra. 

Nonetheless, sales of 
clothes classified by their mak- 
ers as eco-friendly — a broad 
term encompassing natural-fi- 
ber fabrics free to one degree 
or another from damaging 
chemicals — exceeded 250 
million DM last year. 

The clothing companies 
Esprit and Marc O’Polo offer 
“green” fashion lines, as do 
such mail-order companies as 
Otto Versand GmbH and 
Klaus Stcilmann GmbH, the 
parent company of Ms. Steil- 
mann's It’s One World. 

In Germany, which has 
some of the world's most 
stringent environmental and 
recycling laws, most of the 
attention has been focused on 
Ms. Steilmann and her 3- 
year-old company in (he 


bean of the once- vibrant tex- 
tile region near Diisseldorf. 

“She’s made the issue pop- 
ular because she has a name” 
that is well known, said Iris 
Staubesand, ecology director 
of Intercssen Gemeinschafi 
fur Damen Oberbekleidung, 
the organization that runs 
Germany's largest textile 
trade fair. 

Ms. Steilman, who intro- 
duced her fashion line in 
1992, has some of the most 
stringent ecological stan- 
dards in the business. Her 
cotton, for example, is only 
from plantations certified by 
the International Federation 
of Organic Agriculture Move- 
ment. It is not bleached or 
treated with synthetic, or 
glue-based, sizing agents. 
Shrinkage is controlled with a 
system that avoids the use of 
resins or ammonia. 

"1 follow- a product from its 
planting to its recycling to 
make sure every aspect is de- 
veloped properly," she said. 

Ms. Ste ilrnann 's clothes are 
as free of synthetic material 
as she can make them. 

Buttons are made of wood, 
horn, bone or mother of 
pearl; linings and thread of 
organic cotton; zippers of 
nickel-free copper and zinc, 
and elastic bands from natu- 
ral rubber. 

She says her underwear 
line will disintegrate if left 
outside on a compost heap 
for two months, though not u 
kept dry in a drawer. 

“We’ve tried it,” she said. 
“It’s a form of quality con- 
trol." 


Hambros 
Cuts Payout 
As Net Falls 

Compiled b\ Our Staff From Dispatches 

LONDON — Hambros PLC 
reported a 58 percent drop in 


E retax profit on Wednesday, 
alved its dividend payout to 
shareholders and said there was 


no sign of a letup in difficult 
trading conditions. 

Pretax profit in the year to 
March 31 fell to £37.1 million 
(558.93 million) from £87.8 mil- 
lion, mainly because of lower 
banking profit 

Hambros shares slumped 26 
pence, to 185 peace. B ankin g 
analysis attributed the sharp 
fall to its decision to cut its 
dividend to 7.5 pence pier share 
from 15 pence. 

“Trading since April 1 has 
not yet reversed the trend of the 
second half of last year,” Lord 
Hambro, the company’s chair- 
man, said. 

Lord Hambro said the year 
was “exceptionally difficult, 
particularly in the Treasury and 
bond markets.” 

Banking profit fell to £35.0 
milli on from £72.9 milli on as 
dealing profit fell and Hambro 
Clearing was unprofitable. 
Hambro said the firm was now 
withdrawing from its clearing 
operations. 

“There is to date little sign of 
recovery in these markets," 
Lord Hambro said. 

The Hambro Countrywide 
unit was hit by a poor housing 
market and the cost of merging 
with Nationwide Building Soci- 
ety’s estate agency business. 

(Reuters, Bloomberg ) 
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Link-Up Rumors Help Suez and Pinault 



Compiled by Our Staff From Dispatcher 

PARIS — Shares inCompag- 
nie de Suez SA rose Wednesday 
after the company said it had 
held preHmmary talks with Pin- 
aid t-Prinlemps-Redoute SA 
about a financial link-up. 

Suez, which is in financial 
trouble, did not confirm a 
newspaper report that said Pin- 
ault was poised to take a stake 
in the financial service compa- 
ny. A link with Pinault would 
spare it from a rumored hostile- 
takeover offer from Banque 
Narionale de Paris. 

•There have been prelimi- 
nary contacts between the two 
cKairmeii. But there are no ne- 


gotiations under way,” a 
spokeswoman for Suez said in 
response to the report in the 
daily Le Figaro. 

The Figaro article caused a 
flurry of activity on the Paris 
bourse. Shares in Suez closed at 
1,045 francs ($211), up 8, while 
Pinault-Printemps stock fin- 
ished at 263.60 francs, up 8.90. 

Pinault said its chairman. 
Fran$ois Pinault, had met with 
Gerard Worms, the bead of 
Suez, but added that no negoti- 
ations had actually been 
launched. 

Suez is seeking to find a clear 
role for itself after bring hit by 
huge losses suffered on the 


property market. It has already 
sold its insurance interests and 
is in the process of pulling out 
of property. 

Suez is opposed to the idea of 
a merger with BNP because it 
fears the bank would use Suez’s 
cash reserves to fund its own 
expansion and use its merchant 
banking arm, Banque Indosuez, 
to develop its business in finan- 
cial markets. BNP has denied 
press reports that it was seeking 
to take control of Suez. 

Mr. Worms has denied ru- 
mors that the Bank Indosuez 
was for sale. 

Analysts said a link between 


Pinault and Suez would make 
little commercial sense. They 
said such a link would be aimed 
at warding off hostile predators, 
including Union des Assurances 
de Paris as well as BNP. 

Some analysts said the idea 
was rooted in a tradition among 
France's top managers of pur- 
suing personal ties and grand 
projects rather than putting 
shareholders' interests first. Mr. 
Worms and Mr. Pinault are re- 
ported to be friends. 

“This is the French financial 
establishment in action,” said 
one analyst, who asked not to 
be named. (Reuters, Bloomberg) 


• OMV AG, an Austrian oil and chemicals company, confirmed 
estimates of a five-fold increase of first-quarter pretax profit to 
950 shilling s ($95 J milli on), from the year-ago period, as sales 
rose 17 percent to 22.84 billion schillings. 

• Hermans NV plans to raise 45 milli on guilders ($28.4 million) in 
a rights issue to finance the purchase of two building companies. 

■ Daily Mail & General Trust PLC shares fell 6 percent on investor 
concern about rising newsprint prices even as die media company 
reported a 60 percent increase in first-half pretax profit, to £38.3 
milli on ($60.8 million). 

• O utokum pu Oy, a Finnish metals company, said pretax profit in 
the first four months of the year rose to 751 million markkaa 
($173.6 million) from 304 milli on markkaa - 

• Aijo Wiggins Appleton PLC said it was buying the New York 
papermaker Newton Falls from Stora Kopparbergs Bergslags AB 
for $60 milli on as pan of a total $270 million investment in its 
North American business over the next 18 to 24 months. 

■ Tele Danmark AS and Stet International of Italy submitted the 
highest bids of around $1.5 billion in a race to take effective 
control of the Czech telephone monopoly SPT Telecom AS. 

• Unilever NV said it had agreed to acquire the British, German 

and Portuguese bakery material businesses of Arcber-Danids- 
Mitfland Co. for an undisclosed sum. Bkomberg, Reuters 


Granada Plans Satellite TV 

Compiled by Our Staff From Dispatches 

LONDON — Granada Group PLC is making preliminary 
plans to launch a satellite television service, the British company's 
chief executive, Gerry Robinson, said Wednesday. 

As Granada released record results, Mr. Robinson told a televi- 
sion interviewer that it was looking at linking up with British Sky 
Broadcasting Group PLC, in which it holds a 10.8 percent stake. 

In the year to April 1, Granada's pretax profit rose 50 percent 
from the year-ago period, to £154.5 million ($245.4 million). 
Granada raised its dividend by 16 percent, to 3.85 pence, and its 
stock dosed up 3 pence at 605 pence. (AFX, Reuters) 
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Indexes 

Dow Jones 

Omni High Law Last On. 

Indus 4469^4 448S20 444f»44«53-aj.l7 
Trans 164*79 165507 1641J3 16SL91 +11.18 
Utfl 2«L2B 209.14 305JI MM — 
Camp 14WA5 1471.08 146208 1468.16 —192 

Standard & Poors 




vS industiioU 
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Trans*. 
UMtv 


HM 

63*20 

40026 

16044 

5247 

53555 

90063 


Low dose 
63100 632-76 
397.53 399.16 
16174 16649 
5163 5173 
53146 53X13 
50*78 506-38 


01-98 
— 144 
+ 057 

— 155 

— 074 


Latf Crio. 


28023 38*30 28*96 
36349 36176 36246 
252-51 25147 25244 
217.26 21*32 21540 
23848 23*10 23*26 
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-OB3 
*048 
-3J6 
—242 


V* 38ft 


Nasdaq 

Campasao 

Industrials 

Banks 

Insurance 


Tramp. 

AMEX 


HWi LOW Lart ChB. 

B8247 *78Jtl 881.17 +177 
84X21 B4040 842.18 +144 
B2P.07 827.39 *2779 —147 
1U7BJB 1075J3 1075J3 +274 
101500101249 101349 —1.57 
73*22 729.74 73145 +149 


Mgft LOW Lari Che. 
48940 48741 488J7 +049 
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Dow Jones Bond 
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Last 

Chu- 

Kmart 

5S9Z7 15% 




IBM 

38887 91% 
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33348 46M 
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— 1% 
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30746 30% 

29ft 

29ft 

— % 

Endesa 

28295 « ’A 

48ft 

48ft 

— % 

WoiMart 

2S974 25% 

25% 

25ft 


Motorola 

249S7 60% 

59% 

59ft 

-ft 

GnMoir 

34824 48ft 

47ft 

47ft 

— % 

Dleiial 

23780 42ft 

41ft 

42% 

— % 

HmeOep 
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— % 

UHtmCr 
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40ft 
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+ 2 
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46% 


FedrDS 
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lomeoas 
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Grains 

CORN (CBOT) 

SMOOurnkiknum-MlartparbusM 
Jul95 247 W 244ft 265ft— 002 121486 
Sep 95 274ft 271ft 272ft— OJQft 49 J84 

Dec 95 279ft 275ft 277ft— OOlftlO.186 
Mar 96 284ft 2 BDft 282ft —O01 ft 22.148 
May 96 2JUft 2 J4ft 285ft— OJDft 4,741 
Est. sates MA Tun's, sales 73.954 
Tin's open iltt 425480 up 1717 

SOYBEAN MEAL (CBOT] 

100 Wro- dolors par tan 

Jul 95 173.90 17100 17240 —140 34 772 

Aua 95 17*00 17*10 174.30 —1.10 12.943 

Sep 95 17770 17*10 17640 -4L80 10439 

Oct 95 17970 17010 17050 -040 9J94 

Dec 95 183.10 18140 18210 -080 15438 

Jan 96 1B3J0 18250 18240 -040 1J66 

Eri. sales NJL Tue'x sales 13433 
Toe's open kit B4J45 off 43 

SOYBEAN OIL (CBCTTI 

60400 ris- doBarm par 100 bf. 


Jul 95 

26J0 

26.12 

26X5 

+023 26X45 

Aua 95 

26X0 

26X3 

26A9 

+ *16 12A44 

Sep 95 

26X0 

26X5 

26A7 

+*19 

9.123 

oaw 

2*35 

26X0 

26X1 

+ *16 

6JJ9H 

Dec95 

26X9 

25X1 

2437 

♦ 0X0 

17,718 

Dec 95 

25X0 

2&J0 

25X0 




Trading Activity 
NYSE 

Advanced 


l^ft 13ft 


ft =* 


9 —ft 
14ft —ft 
lft _ 
10ft +V» 

27ft +1ft 

’Sft -S 

i«2 _ = 

if# 

si 

MU -3# 

10 —Vi. 
25ft 

>Vu _ 
4ft +S 
Jj* 

SSJ -ft 


Unctionoad 
Tnwitam 
NawHttu 
New Lows 

AMEX 


Adwancad 
Duc&ned 
UnchavU 
Total bsuas 
NawHtohs 
Now Lows 


1349 

760 


113 

10 


Ctaa Prov. 

249 
289 
272 
760 
31 
5 


Prev. 

Nasdaq 

dose 

Prev. 

ilS 

Advanced 

1713 

1656 

Declined 

1570 

1674 


Unchanged 

1B48 

1795 

301? 

Total Issues 

5130 

5125 

14 ? 

Mew Highs 

149 

208 

New lows 

65 

58 


Est. sates NA Tue'tHta 13^10 
Tue-s open lid 7*328 up 642 

SOYBEANS (CBOTJ 

5400 IN nWWnunv- dolkxn per buelwl 

JUl 95 574 546 551 ft -040ft 53449 

Aug 95 598ft 541 596ft-040ftlB^« 

Sep 95 646 5.97 *02ft +*C0ft 7.186 

NOV 95 *13 646ft tlOft +0405*52.849 

-bn 96 *19 *12ft *17% +041 4775 

Est. soles NA. Tub's, sales 43,187 
Tub’s open In* 142467 up 1269 

WHEAT (CBOT) 

5400 bu nUrtmum- aoaars par busncl 
Jul 95 342 372% 373%— 048% 40489 

Sep 95 347% 378ft 340ft -0J* 17738 

Dec 95 349% 191 192%-047ft 23432 

Mar 96 *03 195% 196 —047ft 2482 

Est. sales NA Tub's, sales 20,905 
Tub’s openini 84478 off 215 


Lom don Oge Oprt 
ORANGE JUICE (NCTN) 

1 54M ID*- cents oer Si. 

Jul 95 10170 9775 10040 —170 11.773 

Sep 95 105-50 10225 104J0 —170 9471 

MOV 95 10540 10375 10475 -075 1120 

Jan 96 10745 10540 I07A5 +045 2456 

Est sales MA Tue's-sates 6468 
Tue's open im 27434 up 676 


Metals 

GOLD (NCMX) 

100lrwa!.-OolkriBer Irwox. , „- 

Jun95 387 JO 38570 387.10 +140 1983 

jul 95 3ESL20 +140 

Aua 95 389.90 387.70 389 JO +1.70 74^1 

Oct 95 39260 39170 39240 +140 6J07 

Dec 95 39*80 39470 39*10 +140 34418 

Feb 96 398150 39*50 399.10 13445 

Apr 9* 407 20 +200 6445 

MmK 40570 +210 *925 

Est. sales MA Tue’s. sates 19453 
Tue's open Int 170487 off 2964 

HI GRADE COPPER (NCMX) 

SSTiSST&D i3*a +iao i.io 

JUI 95 13470 131 -BO 13370 +170 27471 

Aua 95 132-00 131.10 13215 +1.70 

Sep 95 13170 12970 130J0 +1.15 8^ 

Oct 95 12975 +170 601 

NOV 95 12B78 +1-15 

Dec 95 12770 125.90 12640 +145 *^8 

Jan 96 12440 12*40 12440 +1« 412 

Mar 96 12370 12140 I23JW +140 1.736 

Est. sales NA Tue's. sales 8735 
Tub's open int 46,811 up 100 

SILVER (NCMX) 


HW 


Law Ctae Onaae 


GERMAN GOVOUtMENT BUND tUFTO 
DM 2SL400 - MS Of 106 pd 

.11 SAM —0.12 
— 0*1 
—041 

Est. VDfcme: 731.710 Open bus I.T.IS0 
16-YEAR Hte«» BOV. BONDS (64AT1F) 


Jun 

9630 

9611 

9*22 

Sen 

9*79 

9SJ6 

9*42 

Dec 

9*11 

94X4 

94X4 


FFsooxN+ptionwpa 



Jen 

11697 

11*9 

11*9 

—*43 

Sen 

11645 

11*20 

11*16 

— *42 

Dec 

11670 

11*04 

11*98 

-an 


— 130322457 
— 200370.944 
—280335457 
-300291722 
-2B0 202470 
-250174400 
—230137455 
-210108.738 
503461 
3042 


— 2 2X2B3 
+10 4,113 
7477 


Jim 95 
Jul 95 
Aua 95 
Sep 95 
Dec 95 
Jan 98 
Mar 96 5584 
May 96 560.0 


5404 


54*0 

5534 



53*4 

+5X 

1 

531X 

536X 

+5X 

4*220 


539.0 

+*/ 


53*5 

541 X 

+ 5.2 

15.257 

546X 

54*9 

+ 5X 

17X24 


551.2 

+ *0 


5580 

556X 

+6.1 


560X 

56QX 

+ 5.1 


Tue's. sties 

11X43 



Market Sates 


284 


Today 

Prev. 

274 


Close 

COB* 

223 

NYSE 

331X2 

42*63 

781 

Amex 

.2*49 

22.94 

23 

Nasdoq 

34*55 

387X0 


6345 -047 11779 
61.92 -078 23,183 
6375 — 070 13748 
64.12 -0.13 5421 
6447 — 0.18 
6577 -0.10 1,941 


Dividends 

Company 


Per Amt Roc Pav Company 


Per Ami Roc Pay 


Anglo AmCorp SA 
BoyMoodMa 
Csdburv SdiwcpDes 




IRREGULAR 

b .945 6-15 
. 75 6*12 

b 783 6-14 

Ceurtotds PLC - ra s-22 

Pioneer I ntstShn - 76 6-15 

bopproK amount oar ADR. 

REVERSE STOCK SPLIT 

imtecti Cora 1 tor 4 reverse sot ». 

STOCK SPLIT 
Inn Recovery 3 far 2 apltt. 

INCREASED 

Caturplllar liK Q 75 7-20 


M 

6-26 

6-15 

8-17 

6-30 


REGULAR 

AmCac incTr 
Borrv Patrol A 
Brutfi Wellmon 
Cant Jersey Pknl 
Essex County 
Frtseta Rest 
PuronCo 

Honcocfc PatPrDvi 
Hottero* inea 
Onawa Grp A 
Premier Industi 
Raven Indust 
Showboat Inc 
TJX Coe 

T empl et on Gtblnc 
Templeton OIMJ n 
Unl-Morti 


M JQS3 6-l» 
Q .1C 6-16 
q m 6-ie 
G .10 6-22 

8 79 6-16 

.06 6-30 
0 46 7-14 

M JKS+7 6-20 
M .115 6-16 
0 .13 8-16 

Q .11 6-23 
Q .105 6-23 
Q 425 6-15 
Q M 8-10 
M JJS 6-16 
M 44 6-16 
O 4275 6-28 


- tKBWWBU B-PtnmWo In Canadian fowls; 
nvwMr; e rtBor te ilv; s-iemLanwifll 


6-30 

6-29 

6-30 

6- 30 
7-1 

7- 10 
7-28 

rs 

6- 30 
9-10 

7- 10 
7-14 
7-10 
Ml 

6- 30 
60S 

7- 19 

m- 


iB 


st ;k 


Stock Tables Explained 

Solas figures are unofficial. Yearly highs and lows reflect the previous 52 weeks 

plus me current week, but not the latest trading day. Where a split or stock dividend 
amounting to 25 percent or more has been paid, the year's high-low range and 
dividend are shown far the new stocks only. Unless otherwise noted, rates ol 
dividends ere annual disbursements based on the latest declaration, 
a — dividend also extra (s). r— dividend declared or paid In precod- 

D — annual rate of dividend plus stock lng 12 months, plus stock dividend. 


Livestock 

CATTLE ICMER) 

«UXX> *».- emu oer W. 

Jun 95 63.97 6X45 

Aug 95 6240 61 .50 

0095 6370 6372 

Dec 95 6475 63.95 

Feb 96 6442 MJS 

Apr 96 6545 6572 

Est.5aie3 MA Tue's. soles 18481 
Tue's open int 58,778 Off 1364 

FEEDeR CATTLE (CMER) 

jOjOQft ha - l e f i M pfff B* 

Aua 95 6*95 6642 6647 -070 6,914 

Sep 95 6*65 6*30 6672 — *15 1.909 

0095 6*50 6*05 6*05 -077 2414 

NOV 95 6640 6645 6*50 -072 684 

Jan 96 667 0 6*05 6*05 — 070 228 

Mar 96 6575 65.17 6570 —4,15 83 

Est. sales NA Tue's. sales 2786 
Tue's ooen int 12762 up 119 

HOG5 (CMER) 

AUOIte-caniiPve. 

Jun 95 4*75 4147 4155 -177 3771 

Jul 95 4545 44.10 4*30 —0.95 B421 

AUD95 4440 4175 4*37 —043 6486 

Oct 95 4175 4140 4142 -043 5406 

Dec 95 4245 4240 4245 —077 2794 

Feb 94 4345 4340 4340 -MB 912 

Eri. sales ma Tue’s. sales 7496 
Tue's open int 27730 up 148 

PORK BELLIES (CMER) 

40400 Ibl - chhs par A. 

Jul 95 3770 3540 3*45 -0.92 

Aug 95 3675 35 j00 3542 -0.95 

Feb 9« 5X00 4900 4975 —075 

Mar 96 4947 4870 4&7D +045 

Jul 96 5170 

MOT97 4975 -070 

Estsaios NA Tue's, setes 2436 
Tue's open Int 7459 Off 107 


PLATMtIM tNMER) 
so am a t- oo*tn per am ol 
J ut 95 43*50 43140 435.00 +*10 10,900 

0095 43740 «X00 43770 +430 6^7 

JOT 96 43870 435J0 439.10 +190 1J» 
An- 96 441.10 +370 727 

JUI 96 41*00 44*00 44110 +190 

Est. sales MA Tub's, soles 945 
Tub’s open int 20,136 aft 1 

dm Previous 

LONDON METALS (LME3 
Dollars per metric ton 
Aluminum (High Grade) 

Spot V/STA 1760ft T 755ft 1 756 ft 

Forward 178270 178570 177970 178070 


COP 


Lead 

Foriiard 

Nickel 

Tte 

spat 

Fon«<xd 

ZtecISpi 


Cathodes (High Gmdel 

2867X0 3870X0 2881X0 2882X0 
2845X0 2848X0 2857X0 2858X0 

602X0 60100 593ft 594ft 

614ft 615X0 60*00 607X0 

7760X0 7770X0 7755X0 7760X0 
7895X0 7900X0 7890X0 7B94X0 

6405X0 6425X0 6335X0 6345X0 
6290X0 6310X0 6245X0 6250X0 
' ih Grade) 

PPPJJO 998 ft .P?9 ft 
1023X0 1(04X0 1024X0 1024ft 


4,480 

2453 

275 

32 

12 

7 


Food 


COCOA (NCSE) 

10 meinr tens- S per ton 


maw 


379 27fti rff* 3 

s K 

J 

! *** h 

Sc r* *•*“ 


■’ll* i7 
2716 *!£ 

12J* 

|4% -™ 

M 

I>vn — «•>■ 


uSKoSd 
uscefl 
VKCcd _ 
VKWfi 

VK SelS 

\/kicom 

vlacB 

Viacnn 

Viacvrt 

wk»e wtc 

vm 


ifvu l»%* 
17 & 17% 

5% 5% 

vvj r* 

4W11 Jff* 


11% 11% 

11% lift 

UV« 10% 

aa ss 

i«%! i|& 

3‘A 3% 


dividend, 
c— itauWotlw dividend, 
dd — called, 
d— new yearly low. 
g— dividend declared or geld In preced- 
ing 12 months. 

g — dividend in Canadian funds, sublect 
to 15% nan-residence tax. 

I — dividend declared after spiltup or 
stock dividend. 


f — Stack spilt. Dividend bttlro with 
dote of spUt. 

■Ii— sales. 

t— dividend paid In stock in preceding 
12 months, estimated cash value on bx- 
dlvtdand or « -distribution date, 
u— new yearly high, 
v — trading halted. 

*1 — In bankruptcy or receivership or 
being reorganized under the Bankrupt- 


Jul 95 

1304 

1283 

1294 


M,9ri 

Sea 95 

1334 

1315 

1324 

—2 

24X23 

Dec 95 

1369 

13S1 

1360 

-3 

14X44 

Mar 96 

1405 

1395 

1395 

—8 

6X07 

May 96 



1415 

— 3 

5X28 


| — dividend paid this year, omitted, cv Act, or securities assumed bv such 
deferred, or no action taken at latest companies. 


wfir. 

ISg? 

3E& 

5 gfCd 


dividend meeting. 

E— dividend declared or pate thtevwr, 
qn accumulative Huue with dividends in 

a^nmr issue In the past 52 weeks. The 
high-low range begins with the start at 
trading. 

IW— next day del l verv. 

p/1 — Dricfeamlngs ratio. 


wd — when distributed, 
w}— when Issued, 
ww — with warrants. 
x — gx-dlvktend or ex-rlghls. 
xdls — ex-dlstributken. 
xw-* without warrants, 
r — ox-a<vkJenti and sofm in fuff, 
rid— ■yield, 
z — sales In full. 


Est. sales 10X39 Tue's. sales 12464 
Tue's open im 79436 up 755 

COFFEE C (NCSQ 

J7.SU On.- cent* MTS. 

Jul 95 157 J0 14150 150.15 —650 1*090 

Se095 159 AO 151 JO 152X5 — *45 11.720 
Dec 95 16025 155.10 155.10 -6X0 SM7 

Mar 96 161.00 15740 157X0 —6X0 2X83 

EsLsoles MA TurLSOkK *602 
Tue'sapenint 35498 UP 95 

SUGAR-WORLD 11 (NCSE) 

112XU IU-- oam per lb. 

Jul 95 11J9 11X5 11X8 — 0J0 43425 

(XI 95 10.15 10X6 10X9 — 0X6 40471 

Mar« f.93 9X5 9JSS -OX7 23X00 

Mar 96 9.93 9X9 9X9 -0X4 7,771 

EST. soles 10X60 Tue’s. soles 2*760 
Tue’s open int 12*589 up 1021 


High Low Close Choe Oslnt 

Financial 

US T. BILLS (CMER) 

II mlUon- pn oMOO pel. 

Jun 95 9446 94X4 9*47 -0X6 7.755 

Sep 95 9*87 9*59 94X5 -0.19 11.153 

Dec 95 9*98 94X3 9*73 — OJ22 11X61 

Mar 96 95X2 S4J§ 9470 — aJ9 294 

Esi. sales NA Tue's. sales 2X93 
Tue's open im 30,763 off 885 

5 YR. TREASURY (CBOT) 

1100X00 Brin- BN *32ncA 0» 100 BO _ .. 

Jun 95 108-075 107-08 107-165— 22 18X24 
Seo951D6-03 107-00 107-11 - 22 125460 
Dec 95 107-045 - 2» 121 

Est. sales 122.000 TuCs. sales 9*510 
TutfSOPWint 19*305 Off 3981 

10 YR. TREASURY (CBOT) 

tl9Q.N0 prin- tft fc 3Snesfl# 100 net 

Jun 95111 -22 110-13 110-24 — 25 ,92450 

5» 95111-05 109-39 110-07 — 25 176,167 

Dec 95 110-18 109-20 109-24 - 25 *747 

Est. sales 168,189 Tue's. sales i«J» 

Tue’sapenint 275,771 up 8568 

US TREASURY BONDS (CBOT) 

(8 BO-llOOXOO-Oh * mk OflOOPCI) 

Jun 95115-18 114-11 114-26 - 07 117,119 
S4P95115-07 113-30 114-14 — 08 386X26 
D« 95 114-22 113-30 114-00 — 06 18X71 
Mar 96114-01 113-08 113-18 — 04 788 

Est. sales 400X00 Tue's. sates 43457 
Toe'S open int 422,599 off 2265 

Hteh Lew One Owns* 
LONG WLT (UFFE) 

U84N - PK A 32MB « IN Pd 
Jun 109-02 108-71 UK- 73 — 0-19 

Sep 108-22 1DB-M 108-07 — 0-19 

DOC NT. NT. 107-23 - 0-19 

Eu. vokimr *js* open imj 177475 


EsL volume: 166X81 Ooen Ini.: 173 X»l 
ITALIAN OOVERNMENT BONO (UPPE) 
m. 2M meson - pH oHK) pd 
Sep 101X6 100.18 100X7 —1.11 

Dec NT. NT. 99.B7 —1.13 

Est. volume: 19X1* Open Wj 39439. 

High Low Close Ose Oplnt 

EURODOLLARS K3MER) 

SI ■WHon-pisaf IDOdCI. 
jun 95 9*110 91970 91980 
Sep 95 9*460 9*190 9*258 
DOC 95 9*540 9*160 9*231 
Mar 96 9*610 9*200 9 *388 
Jun 96 9*530 9*170 9*260 
Sep 96 9*440 94.130 9*200 
Dec 96 7*270 91960 9*040 
Mar 97 9*200 91900 94X00 
Est. sales MA Tue's. sates 
Tue’sapenint 2X48X41 up 
BRITISH POUND ICMER) 

Spw pound- 1 patnt fouaU saOOOl 
Jun 95 1.5952 1X872 1.5912 

50095 1X940 1X856 1X89B 

Est. sales NA Tue’s. sates 
Tub's open im 27X72 off 76 

CANADIAN DOLLAR (CMBU 
I pot «r- 1 paM eauali flUOOl 
Jun 95 -7247 7228 7243 +10 25X45 

Sen 95 7225 7211 7221 +10 10,948 

Doc 95 7®5 7192 7202 +10 2,137 

Mar 96 7187 7180 TIBS +12 944 

EsLsoios NA. Tue's. sates 9X65 
Tue's open int 39,995 off 933 

GERMAN MARK (CMER) 
SPermertt-loalnraeuDfciajOOOl 
JUJJ9S 7124 707B .7104 +M 60,284 

Sen 95 7152 7110 7130 +24 12X61 

Dec 95 7165 7145 7148 +20 1X54 

Est. sales NA Tue's. sales 24X46 
Tue's open Int 7*700 up 1110 

JAPANESE YEN (CMER) 

S Per v*»- 1 point HUOh 10.000001 
Jun 95 .011698 .011812 X11834 -50 56X14 
500 95 .012036 .011955 X11978 + 52 10.187 
Dec 93 -012160 .012115 X12140 + 77 1X74 

ESL sates NA Tws's. sates 18X95 
Tue's open int 68X74 up 247 

SWISS FRANC (CMER) 

IP* franc- 1 poM equals lODOOl 
Ate 95 X66I X593 X671 *38 22X75 

Sea 95 X713 X662 X681 +35 4X15 

Dec 95 X7S5 X710 X755 + 61 730 

Est. sates na Tue's. sates 1*918 
Tub's open int 28X68 off 203 

HM Low Ctau OUMK 
MMONTH STEHUNG (UFFE) 

1500X00 - PM el IM pa 

Jan nja «3X4 txsr —0X5 

»i.it ram no. _a.n 

V3X7 92.91 92,94 -0.14 

92.94 92X1 92X4 —*12 

92X2 9248 92X9 —*13 

92X9 92X4 92X4 — 0.72 

97X7 9243 9244 — *11 

9245 9279 92X5 -all 

9274 9275 9275 — *10 

9274 92.13 9J.is — *10 

92.15 9707 92.07 — *10 

_ 92.13 MAO 92X4 —009 

Est. volume: S5.197 Open int: 438.772 
3-MONTH EUROMARKS (UFFE) 


Ugh lew Cota Chgo Ops* 

Dec 95 8276 8030 8276 +3X0 29X34 

Mar 96 B370 8140 8190 +3J» 1*383 

May 96 8375 B275 8*40 +3X0 3X33 

Jul 96 84X5 8*55 8*55 +2X0 1X60 

Est. sales NA Tue's. sales 10X84 
Tile's open M toxbo off 871 


IEATlNGOCL(NMBU 
420W bol cents pw em 
Jul 95 4975 4*90 4*90 -070 

Aua 95 4975 4975 4940 —0.15 

Sep 95 50X0 50X5 50X5 -0.15 

0095 5170 51.05 51X0 -0X5 

NOV 95 52X0 51.75 5175 -0.15 

Dec 95 52.95 5265 52X5 -*10 

Jan 96 5375 53X0 S3X0 -B28 

MCT96 51X0 51X0 51X0 +*10 

Est. sates MA Tue's. sates 1*668 
Tue'sapenint 111X34 up B91 


1*96 +004 
1*77 +0X2 


LIGHT SWEET CRUDE (NMER) 

1X00 BM.- dot tars per btai. 

JUl 95 1972 19X5 19.13 +DX7 

Aua 95 19X5 18X1 

Sep 95 18X6 1875 

Oct 95 1*71 1*59 1*61 

Nov 95 18X6 1*53 18X0 

Dec 95 18X7 1840 1843 —0X1 

Jan 96 1841 1*35 1*37 -E OT 

Feb 96 1*34 1874 1*34 +0X2 

MV96 1*33 1*29 1*26 —0X1 

Apr 96 1*25 1*75 1*25 +0X4 

May 96 1*21 1*19 1*17 

Jun 96 1L1B 1*14 1*13 -0X1 

Jul 96 1*10 

Est. sales NA Tue's. sties 9*060 
Tue'sapenint 332X41 off 927 

NATURAL GA5 (NMER) 

10X00 mm btu*s. t per mm Mu 


XX26 

15496 

12.134 

5X50 

5X70 

18X11 

*553 

3762 


68X26 

45X30 

32X79 

19X93 

17X34 

23579 

14772 

1*794 

9X40 

6750 

5,944 

16X26 


Jul 95 

1.720 

1X80 

1X90 

+4 

27X61 

Aug 95 

1.785 

1.750 

1.765 

+ 5 

•m.m 

Sep 95 

1X15 

1.786 

1JBB 

—6 

18X16 

Oct 95 

1X29 

1X05 

TX10 

—4 

13X19 

Nov 95 

1X97 

1X75 

1JBD 

—8 

8X86 

Dec 95 

1X70 

1.945 

1X60 

-3 

H358 

Jan 96 

1.985 

1.965 

1.970 

—11 

11X54 

Feb 96 

1.930 

1X10 

1.915 

— 6 

5X18 

Mar 96 

1X30 

1X65 

1X68 

—3 

5X42 

Aar 96 

1X30 

1X20 

1X20 

—4 

3X80 

May 96 

1X35 

1X20 

1X25 

—4 

3,158 


Est. sates NA Tue's. sales 28471 
Tue'sapenint 144432 up 853 

UNLEADB) GASOLINE (NMBU 
42X00 oat- cam Mr eal 


Jul 95 

62X5 

61X5 

61X0 

♦031 

36,101 

Aua 95 

59 JO 

58X0 

5*94 

+*24 16X24 

Sen 95 

57X5 

56X5 

54X6 

+ 011 

6X82 

0095 

5*20 

54X5 

5*96 

+0.11 

3.281 

Nov 95 

54J0 

54X0 

5*26 

♦ Oil 

2X94 

Dec 95 

54X0 

53X0 

5371 

♦an 

3,13V 


Dec 


Sep 

Dee 

tear 

Jim 

s« 

Dec 

Mar 


Est. sates MA Tue’s. 5des 24,185 
Tue's open hit 6*121 up 740 

HM Law Last settle 

GAIQtL gps] 

UX. delete per metric ton-lots of too Me 
Job* 13*00 15*00 15400 1SL2S 

July 15100 151.73 15275 152X0 

AM 15273 152X0 ISMS 15*00 

Sep 15575 15*50 13473 15475 

oa 13775 15700 15775 157X0 

Nov 155.00 159.00 13900 15900 

Dec 16*75 14*00 160-50 16*73 

Jen 161. OB laOXO 160.53 16075 

FM 15975 15975 15975 15975 

Mar 15*50 15*50 15*50 15*25 

Apr NT. NT. NT. 1S77S 

May NT. N.T. NT. 15*00 

Esc voluma: 2*940 . Open im. B6X3S 

BRENT CRUDE (ML ffPEl 
lL*iMbrx m bvreUtA of LOW turn* 


artee 


— 075 
Unch 
UnriL 
Undv 
+ 07S 
Uneti 
Unch. 
Unctv 
Uncti 

— 0X0 

— 0X0 
-0X0 


DM1 mHton-Rteaf 

•OPCf 




vsxt 

9*57 

tSJl 

— *01 

Sen 

9*71 

9*44 


— 0JB 


9564 


9S.61 

— 03)4 


9*56 





9*34 

9*25 

9*24 

— 0X9 


95*5 

94.94 

90S 

-Oil 


94.71 

9*61 

MM 

— ail 

Mar 

9*47 

M29 

9*32 

— *10 


9408 








— HID 


9*43 

9162 

visa 

-0X7 

Mar 

9150 

9748 

9143 

-0.10 


Jhr 

1*03 

17X4 

17X8 

i7.n 

♦ 0X9 





17X9 



I7J1 

17.42 

1?>? 

MM 

- *04 

Oct 

17X5 





Nov 

17J1 





Dec 

1773 

17.14 

17.16 

17.16 

♦ *01 

Jea 

17.10 

17.0V 

l/.ID 

17.10 




17 jn 

17.04 



Mar 

NT. 

NT. 

NT. 

17X0 


API 

1*95 

1*95 

1*95 

1*95 








JOB 

1*90 

1690 

1*90 

1*90 

Unch 


6st. vetume 79,972. Ooen int j 70L941 
S-MONTH FTBOR IMAT1PI 

FFJti 

Jun 
See 
OK 
MW 
Jim 
See 
DK 
MW 

Ed. 

3-MONTH BJRQLJRA (l-JFFH 
TIL 1 inBkM - pis 06 100 pcJ 
Jin 19X6 8979 8972 

Sea B«X7 8973 8979 

DK >9X1 >971 89JB 

Mar 8941 8976 PJ9 

Jim 8941 19 JO 0977 

SOD 8941 B977 8977 

Est votume: 21X77. Ooen «n_- 99,14* 


92X8 

WXO 

9283 

—0X7 

9185 

9173 

93J7 

-*10 

9*09 

9*03 

9*07 

— DJM 

9*11 

9*04 

94X9 

— 0X3 

9*07 

9197 

94 XO 

—002 

73X6 

93X3 

93X4 

— *02 

9165 

91« 

93X1 

-CUB 

9151 

914e 

9147 

— *01 

52X41. Open ml j 

171721. 



■ *1S 
-*17 
-*16 
-0.15 
*16 
-0.15 


ES. volume: 30719 . open W. 145X41 

Stock Indexes 
SAP COMP. INDEX (CMER) 

500 ji index 

Jun 93 535AS 531X0 53340 —175156X93 
Sep 95 539.90 53*10 537.95 —1X5 73X22 

Dee« S43J0 53970 $4ixo -2XS 5,915 
Mar 96 S47.10 S44JJ0 547.00 —*35 1X18 
Est. sates na Tue's. sacs 99*868 
Tue's open int 237.748 up 955 

■- .in, .. tegtl Low dost 

FT® 100 ILFFE] 

C25 per iadn point 

Xw 338*0 S6*a 3380X 

341*0 3392J 34040 

Dec iaar -umB 3CQJI 

E5t. Mlume 25.93* Open inu 78X7* 
CACUIMATIF) 

^^P*rtedB(po|n| 

Jun 198000 1957.00 

J97|80 796*00 

AUB 191*00 197*00 

See 198*00 198*00 

N T - N.T. 

NT. N.T. 


-M 
- 7J 
-ft* 


1971X0 

1973X0 

198100 

199*00 

2023X0 

2052X0 


High Low dose Owe CMnl 


Est. volume: 31J9J. Open im.- auw. 


-*oo 

+ 150 
* 5X0 
-SJ» 
+ 4X0 
- *00 


Industrials 

COTTONS (NCTMI 

SOJUIIbv-MMHrlD. 

Sim 111.65 10*20 111X5 + 3X0 14X39 
oaw 89X2 87X0 89X2 +1D0 9732 


Commodity Indexes 


MWVS 
Raws 
D-L Futures 
Com.R««Bdi 


dose 

NA. 

13)1.10 

U7J6 

233)9 


Previgu* 

14KX0 

2X02X8 

167)9 

23686 


I 


I 


i 


M3 C/1 r* 
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ABC I NVESTMENT& SERVICES UlEjO 

KWwina-Bonroin.PO J9C&F* 533063 Tl w&H 

m ABC Futures Fund Lid. J £!2 

mABC Islamic Fund IE.L.J— 5 "■'7 

mABC Global Recovery Fd_5 

mABC Global Bond M J ... I ? S31 

ASH AMRO BANK, P.0. BO* VO. AnBferdom 

w Columbia Seourlitai— F «4>-« 

i» Trans Europe Fund FI. — --Ft 

iv Trans Europe Fwrt S 5 5*1! 

w Airenta Fl 


ABN AMRO Fund* „ 

*. rue Jeon Maiwei. Lire 15T-<Mv4vJaJ 
d Latin America Eo Fd— . — * 

tf North America Eo FO J 

d Asian Tigris Eo Fd. * 

a Europe Eairihr Fd * 

d Jowm Eoyirv ftj. 


Sol ... 

Hi 

be> 

Vl fK 

ini 

E] Tu 

r P" 
Ch; lo 
eat 
1 

fon 
Fee 
Thi 
the pa 
su 

SI 


pu 

IW- 

12 

on 


to 

Ja 


I 

Oil an 
Th« ihs 
vol bit 
bla 
1 “ 
are 
Dis 

• P 

De 

fob 

yea 

• S 

mil 

net 

• V 

Na 


I 


;y. 


tf Germany Eouliv Fd. 
a Global Bond Fd 

tj Eureoe Band Fd 

a US Band Fund 


-DM 


rf Germany Bond Fd B DM 

d Spam Band Fund P™ 


AEB WORLOFOLIO MUTUAL FUNDS 
a s Dolly income — ; 

tf DM Doily income a 


tisi 
tOTf 
SS.I1 
5733 
4982 
*6 A3 
54J7 
$170 
5545 
mu 

780080 


ass GROUP 
n imcioondCW— . 

» inlelMChi 

■v 5urtssiund CM. 


-SF 


d S Bond income . 
a Non-S Bonds — 
a Glottal Bonds™ 
d SIdCOI Bo la need- 
a Glooal Equities - 


— _ n 


3dv 

Bcr 

fni 

• ■ pr 
1 Star; 

• J£.'a 

Tno j 
. Tho« 

i «W5 

i ft* 

? »t ' 

iu — i 


100 

lilO 

11.72 

:ui 

33.73 
7057 
MW 
1671 
IS.W 
1117 
1121 
3.13 
1541 
U.18 

37J7SI 
98.9474 
I1DJMV4 
1024613 
1I202B? 
13*5861 
102.4613 
1151657 
77.11 IB 
1247 
134.7144 
118.0670 
3495441 
B6.7B19 
748 
1313 
1195698 
1314962 
1310183 
1344233 


23140 

17BJB 

9O7UJ0 

I30A3 

181.14 

23280 

31948 

1*0.93 


a US Cansenrative Equities -3 

d USAgrosrtve Equities S 

d European Equities 5 

d Pacific Emilies J 

d Natural Resources * 

d Asua Growth Co 5 

d Emery Market Deo——-* 

AIG FUND MANAGEMENT Ud 
d AiG Amer. Eo. Trust 
w aig Asia Emery Mkts Fd ~s 
w AIG Balanced World Fd — 5 
d AIG Enters MJcts Bd Fd — J 
WAIG Eurecu Fund Ple__-_ Era 
ip AIG Euro Small Co Fd Pic-* 
d AiG Europe EmeryMhls Fds 

nr AIG Europe Fa Pic S 

ip AIG Japan Fund— — - > 

d AIG Janan Small Cm Fd — S 
■v AIG Lolln America Fd PK -S 
wAiG MiiiauTBiev Bd Fa pks 
w AIG South East Asia Fd— _S 
IV AIG Southern! ASM Sm CM S 
0 Hip It Life Fund — __ — —feu 
d UB2 Euro-Opilmircr Fund -Ecu 
d UBZUoirtcSft Fund S— - — 5 
d UBS Ltautdllv Fund DM — DM 
d UBZ Liquidity Fund Ecu —Ecu 
d UBZ UauMirr Fund SF_— Sf 
ALFRED BERG SCffV.S Bd * ta Feire 
L-3012 Lmrmnboory. Tel: +15245101 
d Allred Bern Genu Slew — DM 

d Alfred Berg GM Sieov S 

d Alfred Berg Jap Slcov— _Y 
d Allred Bera Nin Am Sicav-S 

a Allred Berg Swn S*nv 5F 

d Allred Berg Norden 5 

tf Allred Berg Eur Slaw— — D«* 

tssssss^tsssa^ 

blOBtPlk of Bermuda (352 -4044M339I 
■v Alliance US Gr. Sh>Mj— J ,ZL " 4 

ALPHA FUND MAN AGEMENTfLTD^ 
aPcP-LB-VUIe FM. HOmMlori. HfAll 
■v Alpha Asia Hedge i«o»2<l J '£5 

m Alpha Allas Fd Lid. A«»_8 

m Alpha Europe Fd iap Ml — fo> 
m Alpha Futures Fd IAd») -S 
m Alpha Global R1 iapJOI, — s 
m Alpha Hdg FdCiA.JWJJ — * 
m Aloha Hag Fd C B/Mrt] — | 
m Alpha Hdg Fa Cl CyMr3f — S 
m Alpha Loim IW IAp MI — * 
mAipnoPocinc fiJIApMI — * 

mAJpha SAM — — 

m Aloha Short Fd IAP30I-— -S 
m A lotto SMT Fi« ine-'An 30 -* 
mAJpha TilldPl e Fd f An 301—1 
m Alpha Worthington I An 3014 
W BCO/AipTM C.I Hedge Ap»-J 
n BCO< Alpha MM Nt«1 «A»J 
mBuch-Ecu Eur Hag Ap M— -Ecu 
mCreical Asian HedM ap I 
m Global vest value (Moy2Pi-S 
ir Henel Japan Fund -■■■■— » 
m Hemisphere Neulrei ApM-S 
m Lotinvest value (ap 301— —S 
utPudl RlMOwBVIMaj»-S 
mRmaoen inti Fi*id.ApM_8 

m Sos e mri Fd IAP 30) S 

mSoHH inn Fd IAP 301. * 

mThe Russia Fd lApOTl-— — * 
ARRALASSOCIATESLTD 

•vArral American Qtxtnt Fd^ 

ip Anal Aston Fund — — S 

ATWSMPIT^lSoiMBWT LTD 

SfflSS^asiBiWti 9,170 

mintermo r hei Fund S 

I Intarpttl Convert BdS FF 

t iruerottl Inll BdS- 


BSS UNIVERSAL FUND SICA V 

d Gtobol Eo USD 4 tOlwl J « 

a Gfcawi Ea USD iB > ICajii— J 11. 

d Global Bends USD A 16 

d Global Bonds USD 8 I Can 18 
a Global Bonds FRF A (DlvJ.FF [05 
a Global Bonds FRF & (Cimi.FF JS 

d FUtnseC Global FM A (DIvl FM l« 
d Fumsec Global FMB i Ca») FM w 

d Europe ECU A (DM Jj* 

d Europe ECU B f Cap' Ecu 145 

a For Ecal USD * IDhrl 5 * 

d For Eos! USD B <Cf»l * ^ 

d JcnwnJPYAiDIvl J M 

a Japan JPT B iCool 

d Porrec FRF B lCao>_— FF 
d Nth America USD a (D.vl-5 

a Nlh America USD BJCwlJ 

d Lolln America USD A IDWJ1 

d Latin America USD B(U»« 1 

d Asia USD 6 iDivi f 

a Asia USD 8 ICob) J 

d worm USD A I DM J 

d world USD B (Cos) — — — » 
BUCHANAN FUNDLM1TED 
c% Bank oi Bermuda Ltd. 18093 ns-4a» 
l Global He«« USD * 

f Glottal Hedge GBP 

I Globa' CHF 



1279 
1370 
13J* 
]l 48 
1352 

in: 


13139 

148.21 

113147 

797000 

3904 

14755 


t Eunioeon S Ationiic. 
l pacilK 

^iSSBa 

ivCoHcmoef Emer. Growth — S 

w Callander f^SWf * . 

■v cauandsr F-Aiainan 

i« Callarcer F-5*«mlsh — I — fm 
w Cal kBider F-US Heatnn.ore| 

IV Callander Gr irwlh——^ 

CANADIAN INTERNATIONAL MOW 
a Cl Canadian Growth Fd — CS 
d Cl Nor in American Fd Ci 

d Cl Pacific Firrtl— “f- 

a Cl Gtoooi Fintd — — lS 

d Ci Emery MwheisFd “ 

d Cl European Fund — -La 

cartKinternational 

vrCceulal mlTFuml * 

wCapUai Holla SA. 5 

CDC INTERNATIONAL 
CHEMICAL 1 1 RELAN D FD ADM LTD 
39-16613433 , 

iv Karoo JlSJCwniry 
n Tne Yellow Sea inyl '-?- 

CINDAMBRA2JLFUND 139M57 

HRasSsaB Bia^ -. 
Sfflt^SSSS^SiWv,. 

118279 


887 
t594 
848 
673 
541 

14181 

4482 

16525080 


9J9 

1054 


-Ecu 


22971 

20071 

85551 

40753 

9593 
10277 
309.04 
35528 
1I3J7 

6477 

11X35 

17141 

12187 

8552 

9594 
15235 
8561 

11112 E 
5667 
10682 
10066 E 
918* E 
8477 
11411 
112.14 
73J0 

1636 

35987 

3B.9B 


d at.nvesl GlaMl Bond 
j Climvesi FuP USD- 
d CHWvesI FGP Et-U- 

d Climvesi Select ar_ 

d Cllicurrertdea USD * 

d erncurrenoes DEM 

J CIHcurrencles GBP * 

d ancurrmckri Yen J 

d cittoon NA EauHy 
Cltipcri Corn. Euro Eaullv-Ecu 

Clllpari UK Eaultv— C 

CHiport Frenctt Eaultv- FF 

CUlRort Germw Equity DM 

CBloart Jason Eqmhr j 

Cltlport IAPEC. 

Cltlport Eamec. 


CITIBANK IPARPS1 SA#6/0W9S 

a cm *6 cas gw - . — * 

Clll Asia CaDitoi Old Fd S 

an Gtd AstanMkts Fd_— s 
Clll Lai Amer Cop Gtd Fd— S 
CITITRUST . 

wUSS Equities—— * 

iv US S Monev Market 5 

w US S Bonds 


561.77 

2545J3 

524JH 

5SL34 

231765 

21147 


r Interortl ObH Convert l&les~S 
inlermartet Mutllcurrencv Funa 
mCtassA - FF 

BAWCBRUSSELS LAMBERT HM) 547 m 

d BBL Invest America A S 4,475 

a BBL invest Belgium A bf 

d BBL invest For East A .▼ 

tf BBL invest Asia A 


d BBL Invest Latin Amer A-S 

d BBL invest UK a 


d BBL ILl Inv GoWmlries A_S 
d BBL ILl invest Europe A— LF 
d BBL ILl Inveil World A — LF 
d BBL ILl Inv Base Md A —5 
a BBL (Fl invest France A _FF 
d BBL IF) Rcniatund FRFA.FF 

d BBL Renta Fd mil A lf 

d BBL Palrimonmi Bal A LF 

d BBL R C Sh-Medlam A BF 

d BBL R C SIvMedium A DM 

^Ve BE^MSeV^T FUND 
Share Distributor Guernsey MMM 72 o41 4 

w Infl Equity Fund — 1 

W Inn Band Fund— 1 

iv Dollar Zone BdFd— _ — -* 

W Asia Pacific Region Fd S 

iv India Fund. 


13*9500 

27437.00 
610.44 
41872 
26533 
126.18 

1344380 

322180 

508-30 

42167 

15761.73 

J69780 

201I9JM 

125169.00 
S3W82 
3148.95 


w Sterling Equity Fd. 
iv sterling BdFd 


BANQU5 INDOSUEZ 
w T>ie Oregon RjnO 5icav - — =• 
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ASIA/PACIFIC 

Analysts Pan Tokyo 9 s Bank Plan 


Investor’s Asia 


us 


, TAIPEI — Taiwan’s exports 
rose to a record in May, bui the 
Jen's rise cm the dollar vjdae of 
ns trade surplus by almost" a 
third* analysts said Wednesday^ 

■ led by a surge in safes to 
<>toer Asian countries, Taiwan’s 
exports soared 19.2 percent in 
May from the like 1994 month, 
to SI 0.07 bflfion, the Mixnstiy 




of Finance said. 

• Exports to. Hong Kong, Tai- 
wan’s largest overseas market 
and the conduit for its trade with 
China, rose 24 percent, to $25 


; Beging Awaits 
! Overtures on 
: WTOEntry 

• Kmgkt-RkUer - 

; HONG KONG — Beij- 

• ing will not arrange any 

■ more talks cm entry to the 
World Trade Organization 

' but will respond to invita- 

• dons from member coun- 

• tries, the Sooth China 
' Morning Post reported 
. Wednesday. 

“We are not going to 
. make any effort to set up 

- mare meetings, but if others 
j do so, we’ll be pleased to 
. attend,” the paper quoted 

- Gu Yongjiaog, a senior offi- 
! dal at the Ministry of For- 

- dgn Trade and Economic 
; Cooperation, as saying. 

“Whatever happens, we 
’ plan to maintain close 
i trade ties with countries in 

• the WTO,” he said in Hong 
! Kong. 

■ In May, China held in- 

' formal discussions .with - 
l major WTO members, but 

• the talks reportedly made 
) little progress. Mr. Gu ro-. 

. pea ted the government’s 
; position that China should 
i be allowed tojamtoeorga^ 

• nization as a developing . 

| not devdoped, country — a' T 
, maj or sticking pomt HtaieSj? 
; gotiations. , v v ;,. ■ 

■ “Our obligations andje- 
‘ sponsibOities can onfybe 

those of a developing ajun^ - 
; try,” Mr. Gu said, 


yen against the Taiwan dollar 
and .the U.S. doHai; although 
“Vuig to boost exports to Ja- 
Pf®* narrowed Taiwan’s sur- 
plus, analysts said. '' 

Inc reased paces on goods 
f rom Japan, Taiwan's biggest 
overseas supplier, contributed 
to * 34.8 percent rise in the 
vahte of imports from that 
counxty, to S2.65 billion, and a 
t 27.3 percent increase in overall 
\ imports, to $925 billion, the 

i minis try said. 

The big rise in imports more 
than offset the improvement in 
“ports and led to a 30.4 per- 
cent fall in Taiwan’s trade sur- 
pliis from a year earlier, to 
$819.5 imltiAn 

* . “The higher ym .will hdp ex- 
ports, yet in the short term the 

hudesniplus with Japan wiD rise 

b eca u se we’re importing increas- 
mgfr costly parts,” said Hsu 
TZa-kuan of the Taiwan Insti- 
tute for Erononric Research. 

The central bank said Tai- 
wan’s foreign -ex change re- 
serves rose to a record S100.6 
billion at the end of May. The 
return on mvestmerit of the re- 
serves stood at 5.96 parent, 
contoured with 5.61 percent at 
the end erf 1994: 

> In the first five months of 
1995, Taiwan’s exports rose 
23.4 ^percent from a year cartier, 
to $44.6 billion. Imports 
dimbed 23.4 .percent, to $422 
billion, and toe trade surplus 
widened 22.4 ’percent; to $2J6 
feniewu - (Bloomberg, AFP) 

U Malaya* Ports GDP Jump 
Malaysia’s economy grew 9.9 
percent intoe first quarter of 
j ^ a year ear- 

Ha'. Bloombarg Business News 
Titpo?i»d'from^Kijala: Lumpur, 

q wrrf m g <v»nt-«it-hnnlf data. 

, v.Makysia^s.ecouomy — mea- 
sured; by toe gross domestic 
Vj& total amount Of 
'vgppds and services produced — 
u* 1994, and 
mt^aaitral bank has forecast 
HI of 2995 of 8,9 


^ T^e robustgrowth was fueled 
^^manufacturing, which ex- 
^arided'152 percent, and cxwu- 
^s|tpctim. at J4J5_perccnL 






Coatboad from Page U 
client businesses as equity and 
debt underwriting ana mezgias 
and acquisitions. 

« Last year, in a performance 
feat Mr. Maughan himself de- 
scribed as “appalling,” it lost 
$963 million be ore taxes, large- 
ly because of sour market con- 
ditions and toe discovery erf a 
decade’s worth of accounting 
errors. 

* And the cut in compensation 
r- the bedrock of a Buffett- 


backed plan to restore profit 
Ability that was regarded by in- 
siders as Mr. Maughan’ s 
ultimate act of disloyalty to 
them — set off an exodus of 
talented traders, bankers and 
(Hither professionals. The direc- 
tors kept heading for the door, 
fairing some of toe firm's busi- 
ness with them, even after Mr. 
Maughan restored part of toe 
cuts in April. 


Late last month, Cox Gom- 
mnmcatitms loo, the big media 
company, demoted Salomon 
from its position as lead under- 
wfiteHfor a planned stock offer- 
ing; efemg.persoimel changes at 
the fir m'- . 

~ AE the while, there has been a 
steady departure of traders 
from toe firm's arbitrage desk, 
courtesy of John Men wether, 
toe principal architect of Salo- 
mons proprietary trading oper- 
ations Who was forced to leave 
after toe bond scandaL Mr. 
Meriwether has attracted a doz- 
en of the firm’s star performers 
to Ins expanding hedge-fund 
business m Greenwich, Con- 
necticut Some in the firm have 
faulted Mr. Manghan for not 
bringing Mr. Meriwether bade. 

Things have become so tease 
that employees have begun 
sniping at Mr. Maughan on a 
personal level for the first time. 
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L-1470 Luxembourg, Friday. Juk 16. 1995 at 1 1.00 ajn 
■ following agenda; 

' i. To hear and accept ihe Repwts °F- 
a. The Directors 
, b. The Auditor 

• 31. .994. 

^^^BssKSce*”"* 

. Shareholders. . 

: 5 To dea as Auditor to Annual C5enet!j Iw ** etuig 

StoSders: Coopets & Ljtoto S.C 

J- vearended3l December, 1994. 

6. To declare a rfividend in reject of year 

7. To approx to payme« fccs - 

S. Any oilier business. 

9. Adjounm^t. ^ i-m on 


Compiled by Out Staff Frtm r Dispatches 

TOKYO — A series of pronounce- 
ments, press leaks and proposals concern- 
ing Jean's banking crisis indicates toe 
government is not serious about solving 
the problem, analysts said Wednesday. 

finance Minister Masayoshi Take- 
mura said the government would an- 
nounce a plan to deal with the mountain 
of bad debt “very soon.” He reiterated 
that public funds would not be used. 

A front-page article in Japan's largest 
business daily, meanwhile, outlined what 
the paper said were the major measures 
toe government was considering: 

• The depoat-insurance system would 
be changed to allow ailin g banks to tap 
funds before going bankrupt or merging 
with another bank. Currently, the funds 
can be used either to help depositors 
after a bankruptcy or to help an institu- 
tion that agrees to absorb an ailing one. 

• The deposit-insurance fund, cur- 

($9.42 billion), would collect additional 
reserves to protect depositors. 

• Banks would be encouraged to fur- 
ther disclose the extent of their bad loans. 


• The liquidation of property and oth- 
er collateral behind bad loans would be 
encouraged, probably through fictions. 

• Credit unions would be encouraged 
to convert themselves into banks and 
other businesses. The effect of this would 
be to bring them under ihejurisdiction of 
toe Finance Ministry rather than of local 
governments. 

Analysts viewed the measures as little 
more than a recitation of toe strategy 
already in use to deal with the problem. 
They said the thorniest issues m the fi- 
nancial system had not been addressed 
in the proposals. 

“It’s very Bmp,” said David Thread- 
gold, an analyst with BZW Securities in 
Japan. “There’s absolutely nothing there.” 

On Friday, Mr. Masayoshi said the 
use of “public funds” was an “important 
theme” in discussions aimed at solving 
the banking crisis. He has now backed 
away from this stance. 

Japan's banking problems date from 
the country’s “bubble” economy of the 
] 980$, when banks len t trillions jsf yen to 
developers, construction companies and 


other businesses that invested in real 
estate. When the bubble burst, dragging 
down property prices and the stock mar- 
ket with it, the banks were left with a 
mountain of bad debt. 

A senior official at the Ministry of 
Finance said Tuesday that bad debts at 
Japanese banks totaled 40 trillion yen. 

“1 can't believe this is the final state- 
ment. ” said Elizabeth Daniels, an ana- 
lyst with Morgan Stanley & Co. “It’s 
more a stage in trying to build a consen- 
sus. The bankers have reached a consen- 
sus that public funds are needed to solve 
the problem. Now toe Ministry of Fi- 
nance has to reach its consensus, and 
after torn, the Diet." 

Nearly all independent analysts have 
concluded that troubled lenders’ prob- 
lems cannot be solved witooui an injec- 
tion of public funds, no matter how con- 
troversial that turns out to be. 

Separately. Sakura Bank Ltd’s debt 
rating was lowered by Standard & Poor's 
Corp- to A- min us, from A. The New 
York-based rating concern cited the 
bank's bad Joans. 

( Bloomberg, Knight-Ridder) 
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Bed range Index Wednesday Prev. . % 

Class Close Change 

HbrtqKong Hang Seng ' ' 6,38258 • 9,497.83 -1-21 

Singapore Strata Times 2,173.11 2,19058 -054 

Sydney AU Ordinaries 2,01 5-GO 2,020-10 -0.22 

Tokyo Nikkei 225 15,67932 15,860-99 40.12 

Kuala Larapur Composite ~ . 1,057.80. _ il ,080.52 .-2.10 

Bangkok SET 1,4CBL39= 1,397.22 +037, 

Seoul Composite Index -gsaag • 883.04- -*0-04 

Taipei StockMarkel Index 5,681 .58 ' 5,678.31 +0.06 

Manila PSE ~ 2£3&85 5,877.33 -1.34 

Jakarta Ctomposte index 495£i .. 49468. +0.17 

Wellington NZS&40 2,111.76 2,118.76 -0.33 

Bombay Sensitive Index 3^89.32 3,406.34 -0.32 

Source: Tetekurs Ineraauoiul Herald Tribune 


Central Banker Jolts Sydney Bonds 


Compiled bj Our Staff From Dispatcher 

SYDNEY — Reserve Bank 
Governor Bemie Fraser played 
spoilsport Wednesday, putting 
dunces of an interest-rate cut 
on the hack burner and crush- 
ing the biggest bond market ral- 
ly in more than three years. 

The central banker, in Seattle 
for an international monetary 
con f erence, was quoting as say- 
ing it would be “a bit prema- 
ture” to suggest Australian rates 
would be heading lower soon. 

“The economy is clearly 
slowing down,” he said. *Tt’s a 
question of if it’s slowing down 
enough-" 

Prices of three-year bonds 
plunged afterward, and their 


yield rose to 7.88 percent from 
7.72 percent. 

Australian shares fell as for- 
eign investors continued to 
shun the local market and do- 
mestic fund managers assessed 
conflicting signals about toe di- 
rection of interest rates, traders 
said. The Sydney All Ordinaries 
index fell 45 points to 2,015.6. 

While Mr. Fraser's com- 
ments vindicated the views of 
many traders and economists, 
they dented prospects for toe 
bond market and the Labor 
Party government, which is 
gearing up for elections. 

“1 think it is just reminding 
people that basically, people are 
getting a bit carried away in 


looking for a rate cut in Austra- 
lia,” said Bruce Hockman, an 
economist at Bain & Co. “It’s a 
timely reminder that domestic 
conditions certainly aren't yet 
getting a signal about needing 
to ease:” ’ 

At the same time, with annu- 
al growth at 3.7 percent, strong 
retail sales and employment 
and a pick-up in consumer con- 
fidence, traders and analysts 
said warnings of recession were 
premature. The figures point to 
“resilience in the economy," 
said Paul Kelly, chief economist 
for Commonwealth Funds 
Management 

( Bloomberg, Knighi-Ridder ) 


Ii Ka-shing Sells ■ 

Hutchison Stake V e Hf briefly- 

Of $166 Million 


Ex-General Gets Korea TelecomPost 


Compiled by Our Staff From Daptadta 

SEOUL — A retired four-star general was 
nanwi president of South Korea's telecom- 
munications monopoly Wednesday. 

President Kim Young -Sam dismiss ed Cho 
Rtrik Je and named toe farmer commander of 
toe 1st Army, Lee Jtm, as head of Korea 
Telecom, a presidential spokesman said. 

A company spokesman said he understood 
Mr. Cho had been fired after taking responsi- 
bility for a three-week labor dispute. 

Union leaders have been arrested for illegal 


activities as the company’s 50,000 union mem- 
bers have engaged in a work-to-rule action. 

“Korea Telecom is the country’s nerve cen- 
ter,” Mr. Kim was quoted as telling Mr. Lee. 
“1 will make the KT incident a breakthrough 
in suppressing illegality and corruption.” 
The Labor Ministry, meanwhile, an- 
nounced measures aimed at easing labor 
shortages by promoting the employment of 
citizens over 55 years old. 

The package includes subsidies for compa- 
nies whose work force indudes at least 6 
percent older workers. (AFP, Reuters) 


Bloomberg Business News 

HONG KONG — Li Ka- 
sbing, chairman of Cheung 
Kong (Holdings) Ltd., sold 
SI 66 million of shares in 
Hutchison Whampoa Ltd. as 
the stock’s price neared a five- 
year high, according to reports 
published Wednesday. 

Mr. Li, who is also the chair- 
man Of Hutchison, sold almost 
33 million shares in the Hong 
Kong-based conglomerate at 
39.30 Hong Kong dollars 
(S5.08) a share on May 30, ac- 
cording to transaction summar- 
ies published by the Hong 
Kong Stock Exchange. 

The chairman’s stake in 
Hutchison, whose interests 
range from property to contain- 
er terminals to tdrcommunica- 
tions, dropped to 44.33 percent 
from 4524 percent. 

Last month, Mr. Li consoli- 
dated most of his personal for- 
tune into a single trust, saying 
he wanted to avoid onerous tax- 
es on his estate. 

At toe time, some analysts 
said toe move raised concern 
about toe executive's faith in 
Hong Kong after toe territoiy 
reverts to Chinese rule in July 
1997. Mr. Ii rejected that inter- 
pretation in interviews with lo- 
cal papers. 


m Enron Corp. came under fire for alleged “underhand dealings” in 
India; LJC Advani, president of the Bharatiya Janata party, urged 
toe United Slates to investigate toe company’s methods in secur- 
ing a power contract that was canceled by Maharashtra state. 

• AT&T Corp. and Aditya Birla Group of India submitted bids for 
three regional cellular-phone licenses; toe joint venture is to 
provide services in the states of Gujarat, Karnataka and Maha- 
rashtra if its bids are accepted. 

• Enrocopter, a joint venture of Aerospatiale and Daimler-Benz 
Aerospace AG, plans to acquire a controlling stake in Philippine 
Helicopter Services Inc.; toe venture is moving maintenance 
operations to M anila from Singapore. 

■ Bangkok Expressway Co. is to raise 4.09 billion baht ($165.9 
million) by offering 99.74 million shares to toe public at 41 baht 
each; the company will offer 20 percent of toe shares to foreign 
investors and 30 percent to toe public, while toe rest will go to 
groups including local funds anti underwriter clients. 

• Thailand gave commercial banks, securities firms and life- 
insurance companies permission to set up retirement funds. 

• Case Corp. of the United States sold 300 combines to Turkmeni- 
stan in a transaction valued at $45 million; toe company plans to 
expand its operations in Asia. 

• Australia is to send 100 government and business leaders to 
Shanghai in September u> sound out business opportunities at a 
trade and in vestment forum. 

• NBC the U.S. TV network owned by General Electric Co., 
appointed Shing-kwong Fung, formerly general manager of Tele- 
virion Broadcasts Ltd-, president of NBC Aria Ltd. 

• Asia Pacific Resources International Hokfings Ltd. of Singapore 
said it got government approval to set up paper mills in China. 

• Bora! Ltd. of Australia may sell part or all of its elevator and 
building-technology unit; the company said it had been ap- 
proached by a number of major elevator groups. 

• Dong Ah Construction Industrial Co. of South Korea received a 
$5.68 billion contract from Libya to lay 1,100 kilometers of water 

pipe. AFX, Bloomberg, Knight-Ridder 


In the year after he took over, 
colleagues gushed about his in- 
tegrity, intuitive skills and intd- 
ligence. Now, they complain 
that he has isolated himself in 
his 43d-floor office, and they 
revel in gossip about bis wife, 
Va, who has raised eyebrows 
with her taste for luxury and a 
combative personality that in 
one case nearly cost Salomon a 
major account 

While finding fault with the 
chief executive’s wife is some- 
thing of a tradition at toe firm 
— the wife of Mr. Maughan’s 
predecessor, John H. Gut- 
frwmd, was widely criticized for 
that couple’s lavish lifestyle — 
there is an edge to the current 
gossip that sets it apart 

“He was voted in there by a 
bunch of worried people who 
are the first to tom when things 
go wrong,” said Roger C.H. 
Lnscombe, a friend from the 
early days erf Mr. Ma u gha n ’ s I 
career. 


uffett’s Backing for Chief 


Such upheaval at any other 
company would have led long 
ago to the creation of an office 
pool to bet on the timing of toe 
chief executive’s departure. But 
Mr. -Maughan wields a shidd 
that most chieftains would 
envy: Mr. Buffett’s support 
StiB, even Mr. Buffett cannot 
just stand by indefmitdy if Sal- 
omon continues to implode. 


Jobe Weekly net asset 

Pacific 

Holdings - •“ 

_ US $ 200.02 

L Listed on the 

j, t Amsterdam 

Stock Exchange 

Information: 

MeesPierson Capital Management 
Rolan 55, 1012 KK Amsterdam. 
TeL + 31-20-5211410. 


Credit Agricole 

1994 Results 


Higher earnings and strengthened capital base 

Credit Agricole consolidates its lead in the French banking industry 


5.8 


-.tins will Sanv orj«th Bonquc .ntc™*™ - 

with Ite L-1470 Luxembourg. 

U “* mb0 ^ tf THE BOARD OF DIRECTORS 


GT INVESTMENT FUND 

Sod£te d’Jnvestissement a Cap ital Variable 
2, boulevard Royal, LUXEMBOURG 
R.C. Luxembourg B-7443 

Notice is hereby given in tlx; shareholders, that the 

annual general meeting 

of stareholdasofGT INVESTMENT FUND will be held ai ihe offices 
<rf Banquet Internationale Zt Luxembourg, Soca£t6 Anonyme. 69, route 
(TEsch, LI 470 Luxembourg, on Friday, June 16. 1995 at 10.00 im. with 
the fallowing ngpnda: 

1. To bear and accept the Reports of: 

a. The Directors 

b. The Auditor 

~ ~ the Report of the Directors fex 1 the year ended 3 i December, 


Sameaent ofOpemtioos for die year ended December 31. 1994. 

3. To discharge the Board of Directors and the Auditor with respect of their 
performance of duties tor the period ended December 31. 1994. 

4. To elect the Directors to serve until the next Annual General Meeting c>f 
Shareholders. 

5 . To elect as Auditor to serve until the nett Annual General Meeting of 
Shareholders: Coopers A Lybrand S.C. 

6. To declare a dividend in respect of the year ended 31 December. 1994. 

7. To approve ihe payment of directors' fees. 

8. Any other business. 

9. Adjournment. 

The shareholders are advised that no quorum is required for the items on 
rte ttfa of the Annual General Meeting and that decisions will be taken 
on a simple majority of the shares present or represented at tire meeting. 

In order id take port at ihe meeting of June 16, 1995, the owners of bearer 
shares will have to deposit their snares five dear daws before tire meeting 
with one of tire following banks who are anwrirized to receive the shares 
on deposit: 

• Bayenscbe Vereinsbank AG, Kardind-Bulhaber-StraBe 1 . 

D-80333 MOncbcn 

- Cridit Industrie! a Commercial, 66, nre de la Vktoire, F-75009 Paris 

- Banque Inremationnle 1 Luxembourg. 69. route d’Escft, 

L-1470 LUXEMBOURG 

THE BOARD OF DIRECTORS 


rfiO billion francs 
oj consolidated net 
income, up 8.5 % 
'from 1993. makes 
Credit Agricole 
s ;France's No.l bank in 
terms of earnings. 

116.6 

billion francs 

■ of total capital 

‘e. 

- nearly 80 % 
of which is Tier One 
capital - confirms 
Credit Agricole's 
solidity and its place 
among Europe's 
leading banks. 


CONSOLIDATED NET INCOME 
In FRF billion 


USD 1.1 
billion 



1990 1991 1992 1993 1994 


TOTAL CAPITAL 
In FRF billion 


LSD 21.8 
billion 



1990 1991 1992 1993 1994 


1,754 

billionfrancs 

of total 
consolidated 
assets , up 5.2 % 
from 1993, illustrates 
Credit Agricole’s 
expanding franchise 
and growing market 
share. 

10 . 2 % 

capital ratio, which 
has risen steadily over 
the past five years, 
gives Credit Agricole 
broader scope for 
future growth. 
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Wednesday’s 4 p.m. Close 

Nationwide prices, not reflecting Jala trades elsewhere. 
The Associated Press. 
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Getting Ready 
For Large-Scale 
Economic Growth 

Private businesses are flourishing. 

Al stroll along Tverskaya Ulitsa - Moscow’s main drag, 
with its dozens of construction projects, banks and glitzy 
shop windows - should be enough to convince any doubter 
that rapid growth is taking place in the Russian economy. A 
subway ride across town "to the troubled ZiL auto plant or a 
hop on a plane to a Urals city like Chelyabinsk, however, 
shows industry at a standstill. 

While many of Russia's old industries are dying, new and 
vibrant private businesses are rising from the ashes to take 
their place. 

According to Pavel Teplukhin, an economist with the in- 
dependent Center for Economic Performance, the recovery 
is starting from infrastructure - telecommunications, bank- 
ing, financial services, construction and hotels. Industrial 
production is not growing, but at least it has slopped falling. 

Stabilizing the economy 

Boosted by a $6.8 billion loan from the International Mone- 
tary Fund approved in April. Russia is poised to stabilize its 
economy and create the conditions for large-scale invest- 
ment and growth. Investors’ fears persist about slow 
progress in reforming the country’s complex and often hos- 
tile legal and tax systems. 

Unlike previous attempts at economic stabilization, the 
government seems to mean business this time: M2 money 
supply grew' by just I percent a month in the first quarter of 
1995, and Russia is financing its budget deficit with an ex- 
panded program of domestic borrowing, instead of the Cen- 
tra) Bank running its printing presses. 

In any case, the IMF is keeping a close eye on develop- 
ments. It is releasing loans on a monthly basis so that money 
can be withheld if Sere is any major transgression from the 
mutually agreed economic program, which envisages slash- 
ing the country's deficit to just 5.6 percent of gross domestic 
product this year, from more than 10 percent last year. 

On current evidence, the IMF need not wony. Russia's 
achievements in the first few months of the year have been 
striking. 

Monthly inflation has fallen from a 12-month high of 18 
percent in January to 8.5 percent in April, and the govern- 
ment is aiming to bring the rate below 2 percent by the end 
of the year. 

The battered ruble, which lost 30 percent of its value in the 
first four months of the year, has begun to rally against the 
dollar, and government officials say they will no longer 
force the currency downward in a bid to aid expons. 
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Economic decline has all but bottomed out: GDP fell by 
just 5 percent in the 12 months up to March, compared with 
a 1 7 percent drop a year earlier. Some branches of industry - 
nonferrous metals, forestry, fertilizers - have already begun 
to grow again. 

Through the net 

Moreover, the extent of Russia’s revival is undoubtedly un- 
derestimated by the government’s statisticians, who were 
trained to study a planned economy: Much private business 
activity slips through their net. Even official figures show 
that the burgeoning private sector now accounts for over 60 
percent of GDP. 

Many private businesses prefer to keep as far away from 
the government line of vision as possible, not necessarily be- 
cause they are doing anything illegal (although some of 


them undoubtedly are), but to avoid taxes that are often sim- 
ply stupid and punitive. 

One lightning-rxxl example is the excess-wages tax, which 
imposes a 38 percent levy on employers who pay their staff 
salaries higher than $50 per month. 

This tax is a disaster for foreign investment, says Peter 
Charow. executive director of Moscow’s American Cham- 
ber of Commerce. 

Investment disincentives 

A recent survey conducted by the Center for Economic Per- 
formance shows Russia's legal and tax systems to be the 
biggest disincentives to foreign investment 
Russia has promised to drop the excess-wage tax next 
year, but its assurances of a wholesale reform that would ra- 
tionalize the number of taxes levied and shift die burden 


Thrivtog commerce in Moscow (above) 

and brisk sates of Coke at a concert in the Red Square (left): 

Although Russia’s tax and legal systems remam problematic, 
Western investment is pouring 
into the country. 


away from business toward individuals have so far failed to 
materialize. . 

Also long-delayed is a comprehensive law that would rein 
in Russia's wild securities markets and help reassure portfo- 
lio investors, weary after a series of scandals involving 
everything from stock dilutions to share deletions. 

The creation of a Federal Securities Commission and its 
elevation to ministerial status are strong indications that the 
government is serious about defending investors’ rights. 

The big danger now facing Russia is that good intentions 
will fall by the wayside as election season looms, first for the 


mentary polls, and reformers in the government could be 
tempted to loosen the reins on spending in order to attract 
more votes. Enan Craik 


Foreign Investors Lured by a Potential Gold Mine 


After months of stagnation, foreign investment in Russia seems set for a boom later this year. 

.A. push from both law- boom in portfolio invest- from the U.S. Securities and ductei 
makers and the private sec- menu and we are expecting Exchange Commission to Moscc 
tor to regulate the country’s a second boom in foreign in- provide custodial services Econc 


tor to regulate the country’s 
nascent capital markets - 
coupled with steadily falling 
inflation - is expected to lure 
investors back to this poten- 
tial gold mine of a market. 

"Last year, there was a 
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vestment," Deputy Prime 
Minister Anatoly Chubais, a 
leading reformer and chief 
of the Stale Commission on 
Securities and Capitals Mar- 
kets, told reporters in Wash- 
ington recently. 

in the summer of 1994, 
foreign cash was pouring 
into Russian securities at a 
rate of $500 million a 
month, but dipped to $50 
million by December, owing 
to a sudden increase in infla- 
tion and the beginning of the 
Chechen conflict 

A measure of security 
Western-led efforts to bring 
a measure of security to 
portfolio investment will 
pave the way to a more effi- 
cient stock market, experts 
say. “Several projects are 
going through, which will 
lead to greater confidence 
and a larger investment 
base," says the director of a 
large Moscow brokerage. “It 
is a big step toward creating 
a liquid stock market." 

The broker cites a project 
by Chase Manhattan Bank, 
which has received approval 


from the U.S. Securities and 
Exchange Commission to 
provide custodial services 
for American clients, as well 
as an effort led by the Bank 
of New York to create a su- 
per-share registrar. “With 
portfolio investment, you 
need to know you are getting 
what you pay for,’’ he says. 

On the legislative side, a 
senior regulatory official ap- 
plauded deputies' moves to- 
ward creating open share- 
holders' registers, as the 
State Duma - the lower 
house of parliament - passed 
the crucial second reading of 
a draft securities law in late 
April. 

“It is very important from 
the point of view of market 
transparency," says Dimitry 
Vastliyev. deputy head of 
the securities commission, 
which is structured along the 
lines of the U.S. SEC and 
has the status of a ministry. 
“The draft law is a very 
good basis for the develop- 
ment of the stock market in 
the country.” he adds. 

Toast of the whiz kids 
Legal quagmires have 
proven a strong impediment 
to investment. A survey con- 


ducted in April by the 
Moscow-based Center for 
Economic Performance 
showed that legal issues top 
the list of disincentives. 

“Once you son out the 
custody and registration is- 
sue, you will unlock a tush 
of portfolio investment,” 
says Liam Halligan, an 
economist with the center 
and co-author of the report. 
“People invest in emerging 
markets for many reasons, 
including a cheap labor 
force and a large market po- 
tential. Combine those two 
things with fabulous mineral 
resources, geographic and 
cultural proximity to Europe 
and a very high level of hu- 
man capita], and Russia 
should be the toast of the 
emerging market wbiz 
kids." 


One factor that should en- ionov, though he says that 
courage foreign investors is the government's projection 
domestic interest in Russia's of drawing $6 billion to $8 
capital markets. “If the envi- billion in total foreign in- 
nonment would be quite at- ' vestment Ms year is “time- 
tractive and pleasant for do- alistic ” 


mestic investment, foreign 
investment would also fol- 
low," says Andrei Illari- 
onov, who heads the inde- 
pendent Institute for Eco- 
nomic Analysis. 

Brokers say that because 
average annualized yields on 
the Finance Ministry’s 
three-month treasury bills 
have fallen dramatically 
since December, Russians 
are turning an eye toward 
equity investment, a sign 
that should lure foreigners 
back to the stock market 

Portfolio investment 
amounted to $1.6 billion in 
1994, according to Mr. Dlar- 


While foreign direct in- 
vestment - winch from the 
private sector totaled about 
$1 billion in 1994 - is a 
.more long-term process, it 
can be buoyed by the stock 
market 

“Direct investment takes a 
lot longer because it depends 
on long-term stability,” Mr. 
Halligan says. “But there is 
dearly a link between equity 
investment and foreign di- 
rect investment because a 
large amount of equity in- 
vestment means people learn 
a lot about Russia, break the 
taboo.” 

Natasha Mfleusnic 


St. Petersburg: Rich Past 
And Revitalized Present 

Cultural attractions and a dynamic government fuel St Petersburg. 




is one of the leading financial 
institutions in new Russia with 
a well established domestic 
branch network and a full 
range of Western standard 
banking services permitted 
under Russian law. RNCB is a 
privately owned bank which 
has been growing steadily over 
the past four years and 
became one of the most 
dynamic Russian commercial 
banks. The bank has 
established business 
connections with more then 
100 banks in the CIS and other 
countries and has developed 
extensive contacts with the 
leading Western banks and 
investment funds interested in 
entering the Russian financial 
markets. 
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To international tourists, 
St. Petersburg's prime at- 
tractions are its 1 8th century 
Italianate palaces and 
“prospects” (broad boule- 
vards). its dazzlingly ornate 
19th century emporiums and 
the chance to encounter Rus- 
sia's late 20th century reali- 
ties. The geographic hub of 
the city is the Winter Palace, 
home to the Hermitage, one 
of the world's definitive mu- 
seums. 

The palaces and empori- 
ums, gleaming in fresh paint 
or still masked by scaffold- 
ing, relate an important part 


Moscow's Business Address 


T he Hotel Baltschug Kempinski 
Moskau is where business meets in 
Russia's capital. Located directly by 
the Kremlin, Russia's premiere venue for 
conferences, banquets and receptions 
brings unrivaled modem Grand Hotel 
luxury and service to Moscow. Satellite 
communications, a state-of-the-art busi- 
ness center, sound-proofed luxurious guest 
rooms (with fax and modem lines) and 
Moscow's finest cuisine - these are but a 
few features of business's new address on 
the banks ol the river Moskva 
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of the city’s reality: The re- 
newal of its nonpareil stock 
of buildings is progressing 
quickly. 

Safety and security 
The bustling crowds that fill 
the prospects at most hours 
of the day and evening, 
evince other aspects of mod- 
em Sl Petersburg: The city 
seems to be thriving and 
safe. “As long as one ob- 
serves the standa/d rales of 
prudent behavior applied in 
any major metropolis nowa- 
days, St. Petersburg is a safe 
city, in which simply 
strolling and looking is a 
great pleasure,” says Ferdi- 
nand Wieland, general man- 
ager of St. Petersburg’s 


the most visible sign of an- 
other late 20th century reali- 
ty in Sl Petersburg and else- 
where in Russia: the advent 
of a large and sophisticated 
tourism sector. The city of- 
fers numerous pricey 'restau- 
rants, Irish pubs and other 
staples of global travel. 

Once the great deficiency 
of the Soviet system, travel- 
related services are improv- 
ing rapidly. Tourist informa- 
tion booths and signs are 
popping up in the downtown 
area. Banks and other mon- 
ey-changing facilities are 
strewn throughout the city. 
“This improvement has been 
especially gratifying for in- 
ternational travelers, as they 
are most dependent upon 
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A survey of major changes in; the coimtry'S'iucrari ve oil and gas sector. 

This yeiH 1 , Moscow b as taken a' gi ant step 'percent of all exports from Russia , last 
rowarahberalizujg oil exports .hsy aban- -yeaf. ; ■ • ' *• 

doniiig a system of state-COTtroUed;^u<>.- ' ■ • 
tas, slashing export^ tariffs and grant-tng • RacBcd 'restnic diriijg 
alloil comparaes direct accesstg foreign ■ . Privatization has seen Russia’s monolith- 
-rnarkets. UtK^ presure from the Work! -ic oil industry develop into eight major 
® a: andthe International. Monetary ■ oil companies - some of which are big 
Fund, Russia has scrapped the category enough to rival the West’s energy giants, 
of- so-called “special -exportczs^ ar select- These oil companies are currently busy 
group of. fewer than . 20 companies '• purchasing everything from gas stations 
through which all oil producers had to to oil refineries in a-bid to turn themselves 
channel theirexports. ’ . \ -.into vertically integrated concerns along 

‘ Combined with -the removal of restric; the lines of their Western counterparts, 
dve quotas and reduced export tariffs, the . LUKoil, with profits of $200 million 
measures encouraged dozens of oil com- ‘ last year, is the largest and most forward- 
panics— formerly confined to the domes^ thinking of the group. It has emerged as 
tic market, where prices are approximate- one of the most popular stocks on the 
ly one-third of.the world level - to apply country’s burgeoning equity market, 
to export up to 100’ percerit oftheir pro- Next year, it plans to raise $300 million 
duce. The capacity of Russia's export through a bond issue on Western markets 
pipelines is lirhited - 1 00 million tpns of ; to renovate and re-equip its facilities, 
crude a year, or just under 30 percent of - .The state is due to sell its remaining 
the country's annuajputpiut; tius restricts holding in the oil companies later this 
.sales abroad, and ^te ^ere has been no 1 year, and analysts predict a scramble for 
substantial increase ip exports. Russia’s the equity. 

pipelines are also in a dire state;Last year, . Russia’s giant natural-gas monopoly 
alone, some3mfllion fon^of gi] weir fost .' Gazprom - potentially the world's largest 
through pipeline dccitfents. ! ‘ . company in terms of its gas reserves - 

/ - V ... 1 : f '■ . , also has plans to float shares on Wall 
' Blfflons of extra dollars V «./•’. Street Gazprom is so big that its shares 

A. series, pf projects now ppder way' wii] account for around a quarter of the value 
boost the amount gf. oji Russia can pump of the. Russian stock market 
to. the nest 6f the' worid t^milhoris of ' ‘ Peculiarly, though, the securities have 
tons, earning the country^bilfions of extra -hardly changed hands since the company 
dollars in tax revenues. Ip fhc ipeaotime; j was privatized two years ago. Standing in 
the government contiitues M allocate -the way of trade in Gazprom is a byzan- 
corapanies’ pipeline acce^i'SAflll^cQ m-" -fipe ruJe stipulating that the company 
mon cause of corr^l^taowng expewteis, . must give its permission for any of its 
who charge, that the system is! arbitrary, shares to be bought or sold, 
unfair and open to corruption. With export earnings alone at around 

Western . oifporiipames operating in" $8 billion .last year, however, Gazprom 
Russia, . remains a lucrative strategic investment, 

headaches. As a^mCasijp: to amacLfor-^ , and seyeral.of the world’s leading energy 
eign ipv^arn^ir^ are jeuar- companies have expressed an interest in 

' . taking.a'.st^ke in the Russian gas giant. 

Joint , wnS^a^mi®edf«abbih l() i 7 \ Alexander Gordeyev 


Banking Strategy: Upgrade 
Industrial Investment 

Russia’s strongest banks aim to meet international standards. 


liussia's rapidly growing 
banking sector is struggling 
to come of age and join ihe 
world financial community 
by hiring Western auditors, 
working on international 
banking programs and join- 
ing the international credit 
card unions. 

The post-Soviet banking 
explosion left Russia with 
about 2,700 banks. Some of 
them can barely make ends 
meet - about half of Russian 
banks are on the verge of 
bankruptcy, according to the 
Central Bank. The strongest 
banks, however, are strug- 
gling to carve out a large 
slice of the economy for 
themselves. 

A consortium of seven of 
the country’s biggest banks 
recently presented a propos- 
al to the government where- 
by they would lend the gov- 
ernment much-needed mon- 
ey in exchange for control of 
the state's "shares in key 
Russian enterprises. 

The government has yet to 


give a response, but the indi- 
cations are that the deal w ill 
go ahead in one form or an- 
other. 

Strategy for growth 
Having made their fortunes 
on currency speculation and 
the handling of lucrative 
state accounts, the best 
Russian banks are now look- 
ing to investment in industry 
as a strategy for long-term 
stability and growth. 

Inkombank. a member of 
the consortium and the most 
successful of Russia's new 
wave of commercial banks, 
says it wants to become a 
“100 percent international 
standards bank’’ this year. 

“Our new strategy means 
that we are going to develop 
at a more moderate rate, but 
preserve our pan of the mar- 
ket,” says Viktor Moiseyev, 
the bank's senior vice presi- 
dent. “It also means 
Strengthening our financial 
position by reaching interna- 
tional standards. We are go- 


ing to impro\e the process 
of taking decisions connect- 
ed with high credit risks, to 
make deep" ponfolio diversi- 
fication and to set reserves 
against risks." 

The bank’s audit was car- 
ried out last year by KPMG, 
a member of the "Big Six" 
international accounting 
firms. Inkombank is one of 
some 40 Russian banks 
working with the World 
Bank to bring their opera- 
tions into line with world 
standards. 

The bank's 1994 net profit 
of 204.5 billion rubles 
(S40.9 million) stands out in 
a year that was generally flat 
for the Russian banking in- 
dustry. Banks' consolidated 
assets more then doubled, 
from S46 billion in 1992 to 
S94 billion in 1993, but only 
grew by 52 billion in all of 
1 994. investment also lev- 
eled off. staying constant at 
S30 million. 

One Russian bank, 
Tokobank. had its efforts to 
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The old tor the new. Banks exchange rubles printed before 1993. 


come up to international 
standards lauded by Eu- 
romoney magazine, which 
called it the “best Russian 
bank" in 1 994. 

Launched five years ago. 
Tokobank has seen its annu- 
al turnover rise to 428 tril- 
lion rubles in 1994. from 
82.5 trillion rubles in 1 L1 93. 
according to the bank's ac- 
counts. audited by Coopers 
& Lybrand. 

Tokobank' s attitude to do- 
ing business attracted the at- 
tention of the European 
Bank for Reconstruction and 
Development, which last 
year bought 14 percent of 
Tokobank" s hard currency 
charter capital - the first in- 
vestment in a Russian bank 
by a foreign one. 

’Despite" a fiat profit year. 


MOST-Bank spent a signifi- 
cant amount of money to 
join the Cirrus network to 
provide its clients with the 
ability to use their debit 
cards in London or New 
York as easily as ai home in 
Moscow. 

Like firing in London 
The card, the first to com- 
bine an international card 
w iih a local Russian one. “is 
the result of a three-year ef- 
fort." says Alexander 
Polyakov. MOST-Bank's 
first vice-president. “We 
polled our clients about the 
new product, and 100 per- 
cent of them said they want- 
ed to live in Moscow and 
feel as if they lived in Lon- 
don." 

Julie Tolkacheva 


Campaign to Penetrate Global Arms Market 


Russia is determined to bolster its role as an international weapons trader. 


Despite the poor perfor- 
mance of some of its 
weapons in Chechnya, Rus- 
sia says its aggressive cam- 
paign to penetrate the inter- 
national arms market is pay- 
ing off. 

Moscow forecasts that it 
will sell weapons and mili- 
tary equipment worth about 
$2.6 billion in 1995. com- 
pared with about $1.7 billion 
last year, according to the 
head of Rosvooruzhenie. the 
state-run arms export com- 
pany. Director-general 
Alexander Kotelkin said at a 
press conference last month 
that the company has al- 
ready signed contracts worth 
$1,675 billion this year. 

Russian arms dealers and 
producers are hoping to tap 
markets in the oil-rich Mid- 
dle East for the latest models 


of tanks and fighter aircraft. 
They also plan to expand co- 
operation with traditional 
partners India and China, 
which account for more than 
two-thirds of Moscow's 
arms exports. 

Heavy’ losses in Grozny 
During the Gulf War of 
1991 and more recently in 
the breakaway republic of 
Chechnya, Russian arms, es- 
pecial ly tanks, were not 
shown in the most favorable 
light. Around 100 T-80 
tanks were easily knocked 
out by hand grenades in ur- 
ban combat during the battle 
for Grozny. Defense indus- 
try officials believe, howev- 
er, that Russia’s heavy 
equipment, losses during the 
war in Chechnya will not ad- 
versely affect the country’s 


ability to compete on world 
markets. Mr. Kotelkin says 
Russia aims to “appear on 
the markets of three or four 
new countries" in 1 995. 

Russia has suffered a huge 
decline in its arms industry 
since 1987. when the Soviet 
Union supplied Warsaw 
Pact and other client states 
with an estimated S'22 bil- 
lion worth of weapons. 
Since the breakup of the So- 
viet Union in late 1991, Rus- 
sia slipped from a position 
of parity with the United 
States to sixth place in the 
world. 

Nevertheless, Russia has 
over the last year managed 
to bolster its position on the 
international weapons mar- 
ket by signing several lucra- 
tive contracts/ In September 
1994, a preliminary $350 


million deal for supplying 
aircraft and tanks to the 
Philippines was signed. In 
August. Kuwait signed a 
$800 million deal for BMP- 
3 armored vehicles and 
Smerch multiple rocket 
launchers. This followed a 
$600 million acre^men! in 
July 1994 to sell MiG-29 
fighters to Malaysia. 

Aggressive promotion 
Alexander Kulik, an arms 
trade expert at Moscow's 
USA and Canada Institute, 
attributes Russia's growing 
penetration of the world 
arms market to an aggres- 
sive promotion campaign 
and active participation in 
major international arms 
fairs. “Russia has also sever- 
al advantages that nobody 
else has.” he says, citing low 


prices and willingness to ac- 
cept barter payments. 

All the same, Mr. Kulik 
su.vs. Russia will find it hard 
to increase exports, since 
Western weapons makers, 
suffering from weaker de- 
mand at home since the end 
‘he Cold ’Var. will r p * » 
block Russia trorn the lucra- 
tive arms trade. "Amis sup- 
pliers nowadays should be 
ready to give loans or to in- 
vest’ a portion of a deal's 
worth in the projects inside 
the buying country, but 1 
doubt we can suggest any- 
thing attractive here.” he 
says. “Russian policy has 
become very active, even 
aggressive, but we are still 
unable to compete equally 
on the markeL despite some 
success in recent years." 

Anton Zhigulsky 
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Tourism: 

Ready 

To 

Bounce 

Back 

Travel opportunities have 
broadened. 

IV'Xore Western-style ac- 
commodations and increas- 
ing political and economic 
stability promise to give a 
boost to Russia's tourist in- 
dustry in 1995. officials and 
travel operators say. 

“This will be a good year, 
and we are optimistic," says 
Sergei Shpilko. deputy 
chairman of the Russian 
government committee on 
Tourism, citing improving 
domestic conditions and 
more advertising abroad. 

The number of foreign 
visitors dove by almost one- 
third last year, to 2.6 million. 
but Mr. Shpilko says that he 
expects a modest rebound 
this year. 

While Russia has a mil- 
lennium of history to offer 
tourists, only in the last sev- 
eral years has it developed a 
critical mass of Western- 
grade services and facilities. 
Over the past few years, sev- 
eral luxury hotels have been 
built in Russia. Few ore as 
well-appointed as the Hotel 
Baltschug Kenipinski 
Moscow. 

But luxury and fine dining 
are not the only reasons why 
the 234-bed hotel, complet- 
ed in 1992. is so attractive to 
travelers. The Kempinski of- 
fers an airport pick-up ser- 
vice. thus eliminating one of 
Moscow's greatest head- 
aches - getting from 
Sheremetyevo airport into 
the city. 

Bolshoi and circus 

In addition, more new facili- 
ties, such as ethnic restau- 
rants. have opened to com- 
plement traditional attrac- 





As Cold War rivalries fade, old Russia continues to charm visitors. 


tions like the Bolshoi The- 
ater and the cireus. 

The biggest problem re- 
mains image. “Foreign mass 
media sometimes exagger- 
ate the difficulties one can 
face traveling in Russia." 
says Alexei Zhegalov, man- 
aging director of Apex Trav- 
el World, a Moscow-based 
travel agency. 

Tourist operators breathed 
a sigh of relief earlier this 
year when another potential 
deterrent to tourism, a bill 
that would have required all 
foreign visitors to be tested 
for AIDS, was rejected by 
President Boris Yeltsin. 

Reports of problems are 
not without foundation. Be- 
fore 1991, visiting Russia 
was a relatively simple mat- 
ter 

Between government In- 
tourist guides and KGB 
agents, the number of places 
aToreigner could stay and 
travel was severely limited, 
while the state often went 
out of its way to promote its 
own image. Now the oppor- 
tunities are almost limitless 
- sometimes causing chaos. 

Persistence needed 

"Come back Brezhnev, all is 
forgiven.” jokes Bany Mar- 
tin. chief executive of Russia 
House Ltd., a London-based 
agency, noting how payoffs 
and enormous persistence 
are now sometimes needed 
for agencies to make even 
the most basic arrange- 
ments. Most hurdles can be 
cleared up. however, before 
a traveler arrives. 


Mr. Martin estimates that 
his agency's bookings in 
1995 are up about 10 percent 
over 1994. which he calls 
“an especially bad year.” 
Perhaps the most signifi- 
cant change in the travel in- 
dustry is die change in orien- 
tation - from catering to for- 
eigners visiting Russia to 
serving the growing number 
of Russians traveling 
abroad. "Right now, our pre- 
mium classes are filling up 
with new Russian business- 
men." says Martha Ivanova, 
chief reservation officer for 
British Airways in Moscow. 
More than 5 million Rus- 
sians spent an estimated S6.S 
billion abroad in 1994, fig- 
ures unimaginable before 
Mikhail Gorbachev began 


launching reforms 10 years 
ago. 

Not only are the demo- 
graphics changing, but so 
are destinations. Whereas in 
past years, most travel was 
to Europe for business, 
leisure resorts such as the 
Seychelles and the Carib- 
bean are now very popular, 
Ms. Ivanova says. 

For Westerners, the mys- 
tique of old Russia continues 
to charm. “I still get excited 
walking around Red Square 
and the Kremlin,” says Mr. 
Martin, who has made more 
than 150 trips to Russia over 
the past 30 years. “And the 
people. Once you become a 
friend of a Russian, you've 
got a friend for life.” 

Jeremy Weinberg 


Secrets of a Russian Role Model 

... Because vve had learned 

Anatoly A. Sobchak was its tradition of intemation- ing totally special abou throuchoui our studies 
bom in 1937. After earn- ality - have proven to be our success. ‘ d mofessional lives, we 

ing a doctorate in ju- considerable assets in the Sr. Petersburg has a r to i e arn and 


risprudence, he held the 
chair of law at the Uni- 
versity of Leningrad and 
also had a legal practice. 
In 1989, he began his po- 
litical career and was 
elected to the Soviet par- 
liament In 1990, he was 
elected to Leningrad's 
city council. A year later, 
he was elected mayor of 
the city, which had by 
now returned to its origi- 
nal name of St. Peters- 
burg. In the following in- 
terview, he discusses the 
development of St. Pe- 
tersburg and its position 
as a role model for Rus- 
sia. 

Over the past five years. 
Sr. Petersburg has 
achieved notable success- 
es in transforming its 
economy and administra- 
tive structures. Have these 
successes primarily been 
products of St. Peters- 
burg 's special features, 
such as its location and its 
beauty? 

St. Petersburg’s special 
features - I would also in- 
clude the city's large-sized 
research community and 


securing of foreign invest- 
ment and in the moderniz- 
ing of our economy. An- 
other. perhaps 
even more 
important as- 
set has been 
the high level 
of qualifica- 
tion of our 
city’s work 
force. 

But these 
assets would 
still be lying 
dormant, un- 
used, had our 
city's govern- . 
ment not re- 
solved. clearly and un- 
equivocally. to create a 
free market economy in St. 
Petersburg. This commit- 
ment was made at the very 
start of the reform era. It 
was an expression of our 
population's consensual 
wish for change. 

This commitment has 
been made in other areas 
and communities in Russia 
- also with positive results. 
So. although we have been 
especially successful in St. 
Petersburg, there is norh- 
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large number of produc- kn w learn. 
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live, profitable new com- 
panies. Many of them 
share a major 
shareholder: 
the munici- 
pal govern* 
ment. How 
?'■ did your 
government 

< come to em- 
| bark upon 
this very new 
kind of activ- 
ity? 

Helping 
launch com- 
panies operat- 
ing in a free 
market was new to many 
persons in St. Petersburg's 
government, but managing 
a major operation and ac- 
quiring new expertise were 
anything but that Many of 
us had'earned advanced 
degrees in economics or 
law or related fields, and 
most of us had spent years, 
if not decades, running en- 
terprises and assuring the 
livelihoods of and provid- 
ing services to thousands 
and hundreds of thousands 
of persons. 


Starting five years ago. 
we began systematically 
acquirine and transferring 
the expertise we needed to 
operate in a new and 
changing environment. 
The founding of these 
companies stemmed from 
two simple and related re- 
alizations: There was no 
use passively waiting for 
investors to come and sum 
investing. 

It was up to us to start 
the investment process - 
and to show that it could 
be done. 

Can St. Petersburg sen e 
as a role model to Russia \% 
other communities and re- 
gions? 

It already is. To give one 
example: To prevent a rise 
in unemployment, the city 
government has launched 
a number of programs and 
set a number of facilities. 
Our employment experts 
are now assisting a number 
of other Russian commu- 
nities in instituting pro- 
grams emulating ours. 

Interview by TS. 


St. Petersburg: Rich Past and Revit alize d Present 


Continued from page IS 

business conferences. Such 
useful items as rent-an-of- 
fice and travel arrangements, 
secretarial staffing, transla- 
tors and other items are 
available at various hotels 
and in associated facilities. 
Another aspect of St. Peters- 
burg may be witnessed on 
most evenings in any of the 
city's theaters, concert halls, 
jazz joints and other cultural 
venues. 

St. Petersburg also bene- 
fits from an activist govern- 
ment determined to make 
the most of the city's assets 


and boost its economy. 
“Things are improving in St 
Petersburg/' says Alexei L. 
Kudrin, the city's first 
deputy mayor and finance 
minister. 'Two years ago. 
we were striving, successful- 
ly, to keep our people fed. 
Last year, we were striving, 
successfully, to keep our in- 
dustrial sector alive. This 
year, we are striving to im- 
prove our infrastructure.” 
One problem not on his 
list is unemployment, which 
currently hovers around the 
2 percent mark. “That figure 
sounds good.” says Dmitry 
Chemeiko, head of Si. Pe- 


tersburg's municipal em- 
ployment authority. “It does 
not. however, include the 
200.000 persons nominally 
employed by industrial com- 
panies but in fact doing no 
work and drawing little or 
no salary. Of course, this fig- 
ure is counterbalanced by 
the equal or perhaps even 
larger number of persons 
subsisting on off- the-books 
work in the unofficial econ- 
omy.” 

The size of this economy 
- about 25 percent of the of- 
ficial one. estimates Mr. Ku- 
drin - partially accounts for 
St. Petersburg's growing 


prosperity. It also poses a se- 
rious problem for the city’s 
financial authorities, who 
are dependent upon securing 
the maximum amount of tax 
revenues/'It is a problem 
that will largely resolve it- 
self.” says Mr. Kudrin. 
“Electronic-based transac- 
tion and accounting systems 
are quickly becoming stan- 
dards in St. Petersburg's 
rapidly growing business 
community. Such systems 
are highly conducive to offi- 
cial monitoring." 

The rise of the business 
community is detailed in of- 
ficial statistics. Some 54 


banks have headquarters in 
Sl Petersburg, with another 
66 maintaining outlets in the 
city. Some 248 foreign com- 
panies are now operating in 
the city. In 1994, about $80 
million was invested in the 
city’s corporate sector. 

Successful measures 
High rates of corporate 
foundings, restructuring and 
investment are coupled with 
low rates of unemployment. 
Both trends are largely at- 
tributable to the inventive- 
ness of Sl Petersburg’s ac- 
tivist city government. Suc- 
cessful measures include 


“056,” the city's “employ- 
ment hotline;” a citywide 
network of 20 full-service 
“employment outreach cen- 
ters;” and “qualification 
fairs,” where people can en- 
roll in a university or in a 
professional training pro- 
gram. All told, 1 million 
people used the city employ- 
ment agency's services last 
year. 

“Whether it is finding 
work for individual citizens, 
or making the entire city a 
workable proposition, the 
one constant of our job is 
hard work." says Mr. Ku- 
drin. Terry Swartzberg 




OPENING OF A NEW MARCO POLO HOTEL 
IN ALMATY, KAZAKHSTAN 
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F larco Polo Hotels & Resorts are operating hotels of the international 4- 
nd 5-stars categorie in Moscow (PALACE HOTEL and MARCO POLO 
PRESNJA HOTEL), St. Petersburg (NEVSKIJ PALACE HOTEL), 
Tbilisi (METECHI PALACE HOTEL), Gudauri (CLUB MARCO POLO, 
he heliski resort) and since May 1995 also in Almaty - the RACHAT 

PALACE HOTEL. 

PALACE HOTEL H I i 1 1 . TT 1 71 I 1 T T I - l ' ~ 111 1 ~ TT 

Moscow, Russia j j | j j fl Tl FTTm |? ' ' *1 
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MARCO POLO PRESNJA 
Moscow. Russia 
Tel: 1+7)502/220 Uf) 00 
Fax: f+7) 503/956 63*06 

NEVSKIJ PALACE HOTEL 
Si. Petersburg. Russia 
.cl: (-f-7 1 812/850 15 00 
•'"at: f +7j 312/850 15 01 

-iETLCH I PALACE HOTEL 

f?up, of Georgia 

• -7 » 8JS32/744 556 

5151/130X6 ext 132 

' i.ci> MARCO POLO 
‘.induuri. Ucp. ot’Gcufgia 
ici: f+7) S832/9KX 755 
-a:.: (r49j 5151/13086 ext. 136 

RACHAT PALACE HOTEL 
Almaty. Kazakhstan 
. Tel: f+7) 3272/476415 
Pax: 1+7)3272/476 965 

MARCO POLO HOTELS & 
RESORTS, Head Office: 
Nordbahnstrassy 36 
A- 1020 Vienna, Austria 
rd: (+43) 1/213 31-200 
Fax: f+43) 1/213 31-201 
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There are numerous weekly 
newspapers in Russia, but only 
one is concentrated on business 
and finance. This is the leading 
business weekly Economics and 
Life . Economics and Life . 
Russia's oldest newspaper, has 
gained the deep trust of its . 
highly educated reader- 
ship. This weekly is 
read by more than a HfijH 
million Russian people. fHKI 


Our readers are decisionmakers and 
business executives. Economics 
a nd, Life provides its readers with 
the reliable information they 
need. Leading companies need 
a strong economic newspaper. 

> . That is why they choose 

■i PfY\nr^v>™ J I *n 
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For more information, please contact 


us: fax +7. 095.257. 3684 


a key to your 

understanding of the 
Russian market 


and 






INTERNATIONAL HERALD TRIBUNE, THURSDAY, JUNE 8, 1995 


IXiring Telecom 95 (Geneva, Oct 3-1 1, 1995), the International Herald Tribune will publish a Special Report 

followed by seven Sponsored Sections in its worldwide edition. 


October 3: Telecommunications 

October 4: Corporate Networks 

October 5: Mobile & Wireless Communications 

October 6: Entertainment 


October 7: Broadband Communications 
October 9: Communications and Computing 
October 10: Personalized Services 
October 11: Network Management 


Enhancing Globed Standards Collaboration 
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and with the collaboration of 


IDATE 


International Herald Tribune • European Telecommunications Standards Institute • Alcatel • Sprint • Telstra • Internationa] Telecommunication 
I Iri ion • Australian Tel ecommunicati on Standardization Committee • Standards Committee TI Telecommunications (U.S.) •Telecommunications 
Standards Advisory Council of Canada • Telecommunications Technology Association of Korea • The Telecommunication Technology Committee 
(Japan) • Institut dte l'Audiovisuel et des Telecommunications en Europe. 


As a complement to the print supplements, the IHT plans to publish a multimedia CD-ROM called Tracking Telecoms. 
The IHT will also benefit from special distribution at the show and at hotels in and around Geneva. 

A limited number of sponsorship and other commercial opportunities are still available. 

For a full description ofthe Tracking Telecoms project please contact: 

Dick Evans in New York Bill Mahder in Paris Andrew Thomas in Singapore 

Tel: (1-212) 752-3890 Tel: (33-1) 41 43 93 78 Tel: (65) 223 64 78 

Fax: (1-212) 755 8785 Fax: (33-1) 41 43 92 13 Fax: (65) 224 15 66 
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SPORTS 


2 Overtimes Give 
Wings a 3-0 Lead 


Hie Associated Press 

CHICAGO — After stop- 
ping 47 shots in a brilliant goal- 
tending display. Ed Belfour let 
his guard down for a second — 
and it cost the Chicago Black- 
hawks dearly. 

Vladimir Konstantinov’s 
floating wrist shot off Belfour's 
blocker 9:25 into the second 
overtime Tuesday night gave 


NHL PLAYOFFS 


the Detroit Red Wings a 4-3 
victory and a 34) lead in the 
Western Conference finals. 

"Ninety percent of the goals 
scored in tms league aren’t pret- 
ty,” Detroit forward Dino Cic- 
carelli said as the Red Wings 
moved within one victory of 
their first trip to the Stanley 
Cup f inals since 1966. 

Detroit, which used its third 
consecutive dramatic one-goal 
victory over Chicago to take a 
3-0 lead for its third successive 
series, can wrap up the best-of-7 
Western Conference finals 
Thursday night at Chicago. 

Only twice in NHL history 
has a team rallied from a 3-0 
series deficit to win a best-of-7 
series, but Chicago's Gerald Di- 
duck tried to put a unique spin 
on his club's dilemma. 

"We’re not further back than 
where we started: we still 
haven’t won a game.” he said. 
"I’m not down at all. Each 
game, we’ve played better and 
better." 

Indeed, it was the Black- 


hawks' besL game of the series. 
But they were still outshoL. 51- 
29, by a Detroit team that has 
followed a league-best 33-11-4 
regular season with an 11-1 
playoff run. 

Konstantinov didn’t even 
know that the 51st shot, his 
shot, had gone in until Ciccar- 
elli told him. 

“f just shot the puck and 
turned around to skate back to 
center." said Konstantinov, 
whose first career playoff goal 
ended the longest game of this 
year’s playoffs. "Dmo grabbed 
me from behind and said, 'You 
scored the goal.’ I said. 'No. 
Dino, I don’t trust you.’ And he 
said, 'You scored the goal.' 
Then I was happy.” 

Belfour, meanwhile, was de- 
spondent, He lay face down on 
the United Center ice and 
didn't move as his teammates 
tried to console him. 

Of Belfour’s 47 saves, 19 
came in the two overtimes. 

The play looked innocent 
enough, with Konstantinov 
gaining control at center ice. 
striding into Chicago's zone 
and putting a soft wrist shot 
toward goal. But Belfour barely 
got his blocker on the puck, 
which landed in the back of the 
goal. 

The Red Wings, who won the 
series opener on Lidstrom’s 
overtime goal, tied a franchise 
playoff record with their eighth 
consecutive victory. 

The game drew the largest 
crowd in Blackhawks playoff 
history, 22,709. 



Dutch Pinch-Hitter Is a Winner for Giants * 


The Associated Pros 

It was Rikken Faneyte’s big- 
gest thrill since hitting a game- 
winning home run for the Neth- 
erlands against Taiwan. 

Foneyte's pinch-hit single 
over the bead of center fielder 
Brett Butler with one out in the 
ninth inning Tuesday gave the 
San Francisco Giants a 2-1 vic- 
tory over the visiting New York 
Mets. 


Fan eyre, a Dutch native who 
has only 47 major league at- 


bats, got his second hit this sea- 
son, in his sixth at-bat 
“This is one of probably my 
top two thrills,” he said. “I hit a 


NL ROUNDUP 


Din Gvoahong/ Agciur Fraiw-Prox’ 

The Expos’ Mark Grudzielanek and Jose Offerman 
shared a hug, the Dodgers waltzed away with the game. 
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Major League Standings 


AMERICAN LEAGUE 



Eut Divtiton 




W L 

PO. 

GB 

Boston 

24 1? 

A67 

— 

BalHmora 

18 20 

A44 

B 

Datrall 

18 22 

.431 

V 

Toronto 

15 22 

A05 


New York 

T4 21 

MX 
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Central Divisor 



Cleveland 

28 10 

-722 

— 

Kansas City 

20 18 

554 

6 

Milwaukee 

18 20 

AM 

10 

Chicago 

15 21 

.417 

11 

Minnesota 

11 27 

-28* 

Id 


West Division 



California 

23 15 

-605 

— 

Texas 

22 77 

584 

"I 

Seattle 

20 17 

541 

2*1 

Oakland 

20 18 

52ft 

3 
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East Division 
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GB 

Philadelphia 

24 14 

.632 

— 

Atlanta 

21 17 

553 

3 

Montreal 

22 IB 

550 

3 

New York 

15 23 

3K 

9 

Florida 

10 26 

2TB 
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Central Division 



Cincinnati 

24 13 

549 


Chicago 

22 15 

595 

2 

Houston 

I* 17 

538 


SL Louis 

1ft 24 
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Pittsburgh 

13 23 

5fil 
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West Division 



San Francisco 

22 17 

564 


Colorado 

21 17 

553 


Los Angeles 

19 20 

.487 

3 

San Diego 

17 21 

•447 

4lt 

Tuesday's Line Scores 



ever.3-3. Sv— Mesa (121.HR— Delralt. Samuel 
<31. 

Seattle MO 202 a»-£ 8 • 

Balfl mere DM 271 2*»— 12 IS I 

Flem Ins. Wells (5), villone <61. J -Nelson (71. 
Frey (81 and a Wilson; Moyer. Milts (81. D. 
Janes (*land Hoi ies,Devarei iW.W—Mover, 
VI. L— Flora ms, l-< HRs — Seattle. NewMeld 
121 . Boltlnrara. By. Anderson 181. Palmeiro 
(9), Hammonds HI, Alexander (1). 

Kansas City 0M MI OK— I 7 2 

Tens ok til Ms— 2 9 • 

Gobfca, Rasmussen (81 and Mavne; Rog- 
ers and l. Rodriguez. W— Rogers. 7-2. L— Gu- 
Man. 3-5. HR— Kansas City, Coleman (21. 
Taranto 030 noo m»— 4 9 1 

CMcooQ 300 Oil 81 x — 6 9 1 

Hcnigen. Castillo (8) and Knorr. Parrish 
(81; Bere, Radinsky (81. DeLeon (81. For- 
lugno (9). R. Hernandez (91 and Karkovice. 
W— Bere. 2-4. L — I N ntoen.4-3.Sr— ft. Hernan- 
dez (10). 

Oakland OSS 920 010-4 9 1 

Nn York 020 120 101—4 ]« 1 

Stottlemyre. Honevaitt (8), Reyes (71, Eck- 
ersley 181 and Slelnbocb; Rivera J. Manzonl- 
lio (5), Wlckman (71, Wetletand (9) and Levr- 
Itz. W— Stattlemvre. 4-1. L— Rivera. 1-2 
Sv— EckersteY (B». HRs— Oakland. Berroa 
(91, Sierra (8). New York. Levrliz (41. 
Milwaukee am 093 <30—13 13 1 

Minnesota OK 011 300— S 9 0 

Scanlon. Reyes. <7j, wegman (4) one Oliver, 
Mattieny (8); Rod he, Guthrie (7).Saniord(7). 
Scholl steam (81, Robertson (81 and Wolbeck. 
w— Scanlon, H L— Radke. 3-5. HFs— Mil- 
waukee. Hamilton (11, Oliver (41. -I aha <31. 
Minnesota. Puckett (5). 


SL Loots 200 020 HO— 4 9 2 

Colorado 000 130 Olx— 5 it o 

Walson, Palacios (41. Foam (81. Parreti 
(7). Arochc (fli and Pognozzi; Thomawa Oli- 
vares (A), Painter <71. Laskanlc (8) and Glr- 
ardl. w— Leskanic. 3-1. L— Parreti, 22 
HRs— St. Louis. GHkev (e). Colorado. Castilla 
(10). 




NHL Playoffs 


Florkla 

Houston 


•00 MS 010 01—7 11 1 

ICO 020 012 00—8 18 D 

(11 innlngsl 

Ronp, Marhews (S'. Y. Pern (8i.J. Hernan- 
dez (8). Gardner (9).Nen (111 and C. Johnson; 
3 recall, Douanertv (ftl.PA. Martinez (7). To. 
Jones (8). Hude* 1101 and Eusebio. Servals 
(11 1. W— Gardner. >-L L—Hudek. Z-l.Sv-Hen 
(3). HR— Houston. Bagwell (4). 


Philadelphia 000 am CO#— 0 4 0 

San Diego oio ooo BOX— 1 7 1 

Mk. will isms. Bottallco 17). Slocvmo (81 
and Webster; VaUmrueln Florte I7>, B.WII- 
Hams (81. Hoffman it) end Ausmus. w— Va- 
lenzuela. 2-2 L — Mk. Williams. 0-1. Sv— HoH- 

man Id. 


Montreal 100 000 080— I 7 1 

Los Angeles 200 ECO 30 *— 6 12 2 

Perez,Sa>tt jtj. Aaufrw |7* endD. Fielcner. 
Spehr (81; Vo Wes and Piazza. W— VdOet.M 
L— Perez. 5-1. 


Japanese Leagues 


Central League 


AMERICAN LEAGUE 
California 140 331 000—12 17 0 

Boston 010 HP BIO— 3 10 2 

Longs ton. janes (71 ana Fabregas; Loo- 
ney, A. Pena (21.UlUaul5t<8t,M. Maddux (9) 
and Mactariane. Rowland (81. W— Langston, 
4-1. L— Looney. 0-1. Sv— James (1). HRs— Ca- 
lifornia, Phillips 2 (81. H udier <11. Martinez 
(1). Boston, Greenwell (3). 

Detroit $11 01$ 00 $ — 3 4 9 

aevohud 102 mo Oik— f 9 2 

Lira, Soever (7). Groom (81. Maxcy (81 and 
Flaherty; Black. Tovarez (7). M*sa (91 and 
Pena. Tucker (9). w— Tovarez. 441. L— Bo- 


NATIONAL LEAGUE 
New York 000 010 800-1 8 : 

San Francisco MO 000 011—2 8 1 

Blrkbrck, Franco 18) ana Handler; Van- 
Landing horn. Hook 131 and Monworing. 
W— Hook. 2-0. L— Franco, 2-1. HR— New York, 
Kent M. 

Chicago IK 011 880- 3 5 1 

Alton hi 311 830 20*— 17 20 0 

Traschel, Bonks (4). Wendell (51 and Wll- 



W 

L 

T 

Pet 

GD 

Yokult 

33 

15 

0 

ASS 

— 

Yamlurl 

24 

22 

0 

523 

3 

YOKonama 

23 

22 

0 

511 

S' 1 

Hiroshima 

23 

22 

0 

511 

8^ 

Hanshin 

13 

2ft 

0 

A0» 

13 

Chunictil 

14 

28 

0 

J33 

1* 


CONFERENCE FINALS 
Tuesday's Result 

DETROIT 1 2 0 0 1—4 

CHICAGO 1118 0—3 

I Detroit leads series Ml 

First Period— l , Chlcoga. Savard 4 ( OkM ios. 
Paulin), 7:23 (up). Z Detroit. Priineou 4 iUd- 
siroin. Colley). 13:31 (pp). Penalties— Che- 
I las. Oil ilrlpaingl,4:05: McCartv. Dot (book- 
ing], 5.47: McCarty, Det (roughing). 10:01; 
Poulin. CM (hooking), 10:22; Errey, Det 
(slashing). I4:QB; Smith. Chi <holdlngl.l6:3S; 
Roenlck. Chi (cross-check Ing ]. 19:44. 

Second Period— 1 Chicago. Nfcftaffs I (Stil- 
ler. Savard). 3:03 (pp). 4, Detroll, Orlmaon 1 
(Taylor, Prlmeaul. 5:31 5, Detroll, Cotlev 5 
ILidstrom, Fedorov), 13:20 (PM. Penalties- 
— Draper. Del (slasliing), 2:31; Murphy, CM 
Ihietvstlcklng), 8:52; Suter. Chi (high^ilck- 
Ing). 11:25; Belfour, Chi, served bv Nkholls 
( roughing), 13: W: Rouse, Del (hoMMg). 15:04: 
Roenlck. CM (goalie Interference), 18:35. 

Third Period— A. Chicago, 5hantz 3 (Mur- 
phy). 8:33. Penalties— Nana. 

First Overti me None. Penalltes— Prt- 
meau. Del (roughing). 70:00; Smith, Chi 
(roughing). 20:00. 

Second Ovenime— 7, Detroit, Konstantinov 
1 (Fetisov). 9:25. Penalties— None. 

Shots on goel — Detroit 8-154-184— SI. Chi- 
cago 7-7-58-2—29. Power -ploy Opportoniltes- 
— Del rail 2 of 8; Chicago 2 of 5. Goalies— De- 
troit. Vernon 11-1 (29 shots-26 saves). Chicago. 
Belfour 8-8 (51-47). 


borne run to win a game for the 
national team in 1939. n 

The Gianis manager, Dusty 
Baker, said Faneyle, a man of 
few words and fewer visible 
emotions, actually smiled after 
his game-wimung hiL 

“He cracked a little smile,” 
Baker said, “so we knew he was 
elated.” 

Royce Clayton led off ihe 
ninth with a double off reliever 
John Franco and was sacrificed 
to third by Steve Scarsone. Af- 
ter an intentional walk to Kirt 
Man waring, Faneyte lined the 
winning hit over the drawn-in 
outfield. 

Barry Bonds's RBI double 
down the right-field line with 
two outs in the eighth tied the 
score at I-t. Bonds’s hit off 
Franco prevented Mets starter 
Mike Birkbeck from getting his 
first victory since 1988. 

Reds 2, Pirates 1: In Cincin- 
nati, Eric Owens's 10th -inning 
single in his first official major- 
league at-bat beat bumbling 
Pittsburgh. 

Thomas Howard opened the 
10th with a fly to center that 
dropped in front of late-break- 
ing A1 Martin for a double. 

Third baseman Jeff King's 
throwing error had let in an 
unearned run in the seventh 
and left Esteban Loaiza with 
nothing to show for his best 
major-league outing. 

He allowed just one hit in 


A 'Very Sick ’ Mantle Has Garner of liver 
Transplant Needed Soon to Save His Life 

the surgeon said ‘‘He is wdl enough" W have 
n tranonlant. “but be is very sick. 


The Associated Press 

DALLAS — Mickey Mantle has liver cancer 
and will have to have a transplant “within three 
to four weeks,” his doctors said Wednesday. 

"But his condition could change at any 
time,” said Dr. Kent Hamilton, the 63-year- 
old HaU-of-Famer’s attending physician. "It’s 
day to day. 1 can tell you be will not get out of 
the hospital without getting a transplant." 

“It is our opinion that the tumor cannot be 
removed safely, that his condition continues 
to worsen, and that the only way to save his 
life is a transplant,” Hamilton said. 

Doctors at Baylor University Medical Cen- 
ter also sa id the New York Yankees’ great, 
who entered the hospital last week, has hepa- 
titis C. They speculated that the hepatitis 
resulted from blood transfusions Mantle re- 
ceived during past, athletic-related surgeries. 

Dr. Robert Goldstein, a transplant sur- 
geon, said he told Mantle and his wife that the 
operation could come as soon as several days 
or as long as two to four weeks. 

A liver transplant is by far the most diffi- 
cult of all organ transplants, Goldstein said. 
“The liver has a thousand functions. These are 
very difficult to main tain during a transplant” 

"We’ve done a thorough e xaminati on, and 
there's no indication the cancer has spread,” 


a transplant 
Goldstein added that there is no doubt 
“to Sc’s (past drinking^has played a 
factor in his present condition. 

“Hopefully this will help people kcmibM 
their lifestyle and their heavy alcoholic use. 

he said. 




longtime teammate, said Tuesday m^it he 
spoke with Mantle when he entered thehos£- 
taL Mantle has lived in Dallas for many years. 

“He said he bad some kind of stomach 
problem and was going to get a physical," 
Berra said from his home in Montclair. New 
Jersey. “He knew he was sick then, but he 
didn’t know what it was.” 

Mantle's drinking used to be a source of 
jokes during his playing days. Stories of his 
drunken escapades with teammates were os 
popular during his retirement as the legend of 
*Tne Mick” and his 536 home runs, eighth on 
the all-time list. 


All that drastically changed last year with 
his public admission that his drinking became 
a problem he couldn’t kick. He realized be 
was an alcoholic and sought treatment. 


seven innings, but left trailing 
by 1-0 because of King’s error. 

Braves 17, Cubs 3: Ryan 
Klesko drove in six runs with two 
of his team’s five home runs as 
A tlanta, playing at home, broke 
out of a season-long slump with 
20 hits against Chicaga 
Klesko and Chipper Jones 
each had four hits, and Jones, 
Jeff Blauser and Javier Lopez 
also homered for the Braves, 
who came into the game with a 
.241 batting average, next to 
last in the National League. 

Martins 7, Astros 6: Charles 
Johnson’s llth-irming double, 
his thud of the game, scored 
Greg Colbninn From second 
base and gave Florida its vic- 
tory in Houston. 

For the second straight game. 


the Astros trailed by two with 
two outs in the bottom of the 
ninth. Craig Biggio’s three-run 
homer gave the Astros a 6-5 
victory Monday night; this time 
they tied it 6-6 on Derek Bell’s 
two-run single. 

Rockies 5, Cardinals 4: Walt 
Weiss drew a bases-loaded walk 
in the eighth to break a tie, and 
Colorado got its 11th come- 
from-behind victory by defeat- 
ing visiting St Louis. 

Dodgers 5, Expos 1: Ismael 
Valdes outdueled rookie sensa- 
tion Carlos Perez, who had his 
five-game winning streak 
snapped as Los Angeles defeat- 
ed visiting Montreal 

Eric Kiuros drove in two runs 
with a single and a double for 
the Dodgers. 


Padres U Ptriffies 0: Fernan- 
do Valenzuela drove in the only 
nm of the game and pitched six 
strong innings for hts first vic- 
tory as a San Diego starter, as 
the frdres handed visiting Phil- 
adelphia its fifth straight loss. 

Valenzuela allowed only 
three hits in six innings, his 
longest stint in five starts this 
season. His other victory came 
in relief against Pittsburgh on 
May 20. 


Valenzuela’s grdnndout to 
first base with one cut in the 
second inning scored Brad Aus- 
mus with the run. Ansmus was 
hit in the ribs by a pitch by 
Mike Wfifiams, stole second 
and took tim’d cm Andnjar Ce- 
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Twins Give Slumping Brewers Reason lo Cheer 




.'5 


Wednesday's Results 
Yakull 3. Honsnln 0 
Hiroshima 14. Chun lent 3 
Yokohama 7. Yomluri 5 


Pacific League 


kins. Pratl (5); Mercker. Oontz (7>. Bom*i 
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WOMENS WORLD CUP 
Tuesday** Results 
Group d 

Norway B. Nigeria 0 
England 3. Canada 2 

Group C 

United Slates i China 3 
Denmark 5. Australia 0 

l.iternoiloaal Challenge Tournament 
Tuesday's Resalt 
Brazil 3, Japan 0 


Loaiza. White (8), Christiansen (B). Miceii 
(9) and Porenl; Nitkowski. M. Jackson (7), 
Carrasco (8|. McElrov (10) end Taubense*. 
W—MC Elroy. 1-1. L— (WllCWI. 0-2. 


Wednesday's Results 
Kintetsu 2. sriou a 
Lotie a Dow I 

Orix 8. Nippon Ham ft. ID Innings 
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The Associated Press 

When the Milwaukee Brew- 
ers need a lift, there’s always the 
Minnesota Twins. 

A little over a week ago, the 
Brewers were riding an eight- 
game home losing streak when 
Minnesota came along Bingo: 
A two-game winning streak. 

Tuesday night, the weak-hit- 
ting Brewers belted three 
homers to snap a three-game 
losing string, 1 3-5. Again, it was 
the Twins providing the opposi- 
tion, such as it was. 

“I can understand the trou- 
bles they’re having." said the 
Brewers’ manager, Phil Garner. 
“We’ve had our problems, too. 
Our lack of being able to put 
runs on the board in key situa- 
tions. J’ve seen hard times." 

Not as hard as the Twins, 
who lost their sixth straight at 
home. 

With an 1 1-27 record, the 
Twins are the worst team in the 
AL. They have given up 68 
home runs through 38 games, a 
pace that would have lead to 


258 homers in the shortened 
144-game season, shattering the 
162-game record of 226 set by 
Baltimore in 1987. 

“There’s not much we can 
do," said Kirby Puckett, who 
hit a three-run homer for the 
Twins. “The pitchers are trying, 
man.” 

John Jaha and Joe Oliver 
each hit three-run homers and 


Rogers matched the longest 
winning streak of his career 
with ms seventh consecutive 


victory, and Mike PagHaralo 
rded a 1-1 


AL ROUNDUP 


Darryl Hamilton hit a two- ran 
shot, his first homer since June 
6, 1994, for Milwaukee. 


White Sox 6, Bine Jays 4: 
Robin Ventura extended his 
tutting streak to 11 games with 
two hits and got three RBIs to 
pace Chicago over visiting To- 
ronto. The loss was the fourth 
straight for Blue Jays, 6-14 over 
the last 20 games. 

Ventura had three RBIs 
while extending his hitting 
streak to 11 games. 

Rangers 2, Royals 1: Kenny 


ended a l-l tie with a sixth- 
inning single as Texas defeated 
visiting Kansas City. 

Rogers shut down the Royals 
on seven hits, one walk and sev- 
en strikeouts. His second com- 
plete game of the year tied him 
with Kansas City’s Kevin Ap- 
pier and Montreal's Jeff Fas- 
sero for the major league lead in 
victories. 

Indians 4, Tigers 3: Wayne 
Kirby’s bases-loaded grounder 
in the eighth gave host Cleve- 
land its ninth victory in its last 
10 games. 

Eddie Murray singled, and, 
one out later, Manny Ramirez 
walked and Paid Sorrento then 
singled off reliever Buddy 
Groom to load the bases. 

Brian Maxcy relieved Groom 
and got pinch-hitter Kirby to 
ground to second, but pinch- 
runner Alvaro Espinoza scored 
from third on the play. 


Angels 12, Red Sox 3: Tony 
Phillips, cleared by the AL of 
fcaMampering aB^tions, ho- 
mered twice and got two other 
hits as California won in Bos- 
ton. ... 

Ibex Hudter had three hits, 
including a homer, and scored 
three runs, and Carlos Martinez 
also homered for California, a 

Orioles 12, Mariners 6; 
Home runs by Rafael Palmeiro 
and Manny Alexander in a sev- 
en-run fifth helped Baltimore 
rout visiting Seattle. 

Brady Anderson and Jeffrey 
Hammonds also homered for 
the Orioles, who had 15 hits and 
at least one RBI from every 
starter except Chris Hoilcs. ■ 

Athletics 8, Yankees & Ge- 
ronimo Berroa hit a grand slam 
and Ruben Sierra a two-run 
homer as visiting Oakland won 
its third straight; New York has 
now lost seven of its last eight 
and 12 of 14. 

Todd Stottlemyre got thevio- 
tojy and Dennis Eckersley 
earned his eighth save. 
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NO, I NEVER 
EVEN KNEUf 
YOU WORE 
CONTACT 
LENSE5.. > 


LOOK « THIS. HOBBES. 

1 ADDED IT UP AND B9JRED| 
CUT I SPEND AN AVERAGE 
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TAKING BATUS; 
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IboNT KNOW AWT^WlLiON IS YBJNE ABClff NOW. 

It's bgn tt least ten mindisb aw£ 1 tripped ovs 
his bunt can." 
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TO KEEP GARFIELP FROM TAKING- 
COOKIES, I HAVE INSTALLED A 
SURVEILLANCE CAMERA 
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BEETLE BAILEY 
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Bulgaria Trounces 
Germany Again, on 
2 Unanswered Goals 


era an 


To a Hiss or Two, Into Semis 


pionship all but died when it 
Bulgaria, which knocked lost, 2-1, at home to Latvia. The 
Germany out of the World Cup home side went ahead in first 
^t year, triumphed again half injury rime through striker 
WMnesday night when it de- lain Dowie, but then conceded 
reared the former champion, 3 - fwo goals in four minutes in the 
2, in a European diampionship second half, 
qualifier in Sofia after trailing And Wales’ nightmarish run 
by two goals. in the tournament continued 

Emil kostadinov, who plays w hen midfielder Vinnie Jones 
for Bayern Munich, netted the ^ sent oft during the 1-0 de- 
winner m the 69th minute after feat ^ visiting Ceatm. Jones 
European Footballer of the ^ras dismissed by Furnish refer - 
Year Hnsto Stoichkov had giv- njtka Koho just 28 minutes 
cn his team a tie with two sue- tat0 Group 7 qualifier for 
cessful penalnes. stamping on striker Mikhail 

Kostadinov, who had come Kavdashvili’s midriff, 
on as substitute only six min- _ . 

utes earlier, after missing Bui- The , e . s ®° n "8 : 

garia's Vast game through inju- P®**™*!^ Skivakia (h Group 


cessiui penalnes. stamping on striker Mikhail 

Kostadinov, who had come Kavdashvili’s midriff, 
on as substitute only six min- _ _ 

utes earlier, after missing Bui- The 
garia's last game through inju- , l^**®"** 5 

i, m Zabrze. The scorers: Andr- 

EUROPEAN SPOOK i£ 

man Kosecki (64th), Piotr 
ry, slabbed the ball home with Nowak (71st). 
ms right foot during a goal- Romania 2 Israel 1: Group 1, 
mouth melee. in Bucharest. The scorers: Ro- 


ms right foot during a goal- Romania 2 Israel 1: Group 1, 
mouth melee. in Bucharest. The scorers: Ro- 

lf virtually ensured Bulgar- mania — Marius Lacalus 
ia’s place in next year’s finals in (16th), Dorinel Munteanu 
England, taking its tally to six (65th); Israel — Eyal Bercoviz 
victories six Group 7 matches (50th). 
and preserving the only unbeat- Spun 1, Armenia 0: Group Z 

en record in the qualifying tour- in Seville. The scorer: Fernando 
namenL Hierro (64th, penalty) 

Germany, despite its first de- Denmark 4, Cyprus (h Group 
feat after four victories and a 2, in Copenhagen. The scorers: 
draw, is still likely to join Bui- Kim Vmort (45th, 50th), Brian 


garia. Landrup (58th), Michael Lau- 

The Netherlands, boasting drop (75th). 
seven members of Ajax Amster- Macedonia 0, Belgium 5: 

dam’s European Cup-winning Group 2, in Skopje. The scor- 
team, was upset in Belarus, with ers: Georges Gruen (14th), Vin- 
Sergei Gerarimets scoring the cenzo Scifo (18th, 58th), 
only goal of the Group 5 match Guenther Schepens (27th), Bru- 
in the 25th minute. no Versavel (43rd). 

That left the 1988 European Lithuania 2, Slovenia 1: 



1 % 2 SSSESS? ir 

and k^tkStliJi6 pounding 

PARIS— It hu been a gray Jjs swflees anddigging for 
and g r u mpy sort of Fie&cn. ™ “ rt> 

Open. The sky has been imeo- ' “I fdt he. was big like Gulli- 
operative and so have the spec- vet;- even though I’m taller than 
tators, who have fumbled with . him,” Voinea explained. 


their umbrellas, brooked noth- 


Lcading the Lilliputian from 
Romania by >0 in the third 
set, Chang questioned a line 


hid early, unwelcome adieus to set, Chang questioned a line iSoSStk? the 

the charismatic likes of Boris .call — rightly, it would turn herc th ^ t h 

iwtdr a A nn« .ZZSrJL. 'ru— youngest man to win a Grand 




in the 25th minute. no Versavel (43rd). 

That left the 1988 Europem Lithuania 2, Slovenia 1: 
champions with just 1 1 points Group 4. in V ilnius. The scor- 
from seven matches and in ers: Lithuania — Ramunas 
grave danger of missing out on Stonkus (47th). Arenas Suika 


a place in England. 


(69th); Slovenia — Primoz 


Luxembourg pulled off per- Gliha (82d). 
haps the greatest victory in ist Belarus 1 Netherlands 0: 
long and largely barren interna- Group 5. in Minsk. The scorer: 
rional soccer history when it Sergei Gerasimets (25th). 
bat the Czech Reoublic. 1-0. Luxembotra 1. Czech Renub- 



beat the Czech Republic. 1-0. Luxembourg 1, Czech Repub- Mkfaael Qtaiig kept watch (Mi Ms work, and in so doing sinned in the eyes of tbe spectators. 
The goal was scored seconds Ik 0: Group 5, in Luxembourg. 

from time by Guy Hellers, one The scorer: Guy Hellers (90th) 


Becker and Andre Agassi, not 
to mention every single player 
who calls France home. . 

Wednesday’s events.did little 
to improve the general mood. 

In return for paying top 
franc, the fans on Center Court 
were treated to two thoroughly 
lopsided and thoroughly forget- 
table men’s quarterfinals in 
which the two favorites, Sergi 
Brugnera and Michael Chang, 
left painfully little room foe 
imagination to take flight 
Bniguera, the two-time de- 
fending champion, struck first, 
disposing of Italy’s game but' 
limited Renzo Furian, 6-2, 7-5, 
6-2. Chang, who will face Bni- 
guera in the semifinals Friday, 
followed with a 7-5, 6-0, 6-1 
romp over Romania’s gifted but 
inexperienced Adrian Voinea. 

As if the spectators had not 
suffered enough, in the final 
game of Chang’s victory it be- 
gan to p our rain. Those in tbe 
stands did not suffer in silence, 
however. After whistling at 
Bniguera in his fourth-round 
match against Magnus Larsson 
for protesting one too many line 
calls, their relatively undeserv- 
ing target this day was <Tu>ng , 
who is hardly known for stir- 
ring controversy. 

His sin, apparently, was tak- 
ing his job too seriously. 

After saving two set points 
while serving at 4-5, 15-40 in 
the opening set, be put a head- 
lock on the match, winning the 
next 13 games. And while 
Voinea, the qualifier who 
PotnA Korant/A*** Fr«*-h— Becker in the third 

eyes of tbe spectators, round, was clearly adrift in Ms 


out — and was hissed. Then, “ 

after Voinea broke through to s™ JV 3? 

vina game and make it 4-1, he 
at age 17. 


his way 
Stefan E< 


v. b j fq. aiw innVaii nt imp, has tailored Ms game m recent 
fij- s???JSSr!n? yean, adding pSwer and em- 
^ phaSzing &e tftack. And 
nght 00 w ®^ n 8- tho ugh Chang is indeed an all- 

“I actually thought he was court threat, as is Yevgeni Ka- 
conceding the match,” Chang fdnikov, the two other men left 
said. “I kind of looked at the the tournament have earned 
umpire and he kind of looked at their reputations and the bulk 
me. We didn’t know what he of their prize money on clay, 
was actually doing.” Like last year, the slow sur- 

*Tt was a joke,” Voinea. said, face and grueling matches have 
rhang , a thorough sort, had weeded out the net-rushers and 
considered that possibility. tbe top four seeds, and the most 
-Wen, I know the much Hoiy smiario is that thefifth- 
isn't orcr, and he knows the Themis Moster and sev- 

nrntch isn't oyot,” be said. “Tm enth-seeded Braguers wtU 
not very familiar with Adrian, grotmdstrokes and 

but 1 know for h™ to set gitiuts in the final. 

SSSSUlftS JSaSSff! S 

have the match all trice and b? oppnxnXm 

handy and stuff and thing* Ttanday’s fi«t MmfinaL has 
™Lound” Matot her on day. and 

lost by 6-3, 6-0 to ho - two weeks 
ago in the quarterfinals of the 


Jana Novotna, Cat* RnmUlc and 
Armtxa Sandm Vtairkj (11, Soatn. dot- 
Etana Mukamn and Eaganla W ontofcova 
ns>. Rnmn,»A *4 0-2; Mala Arendt and 
Un&ay Davanmrt (43. UA. do t Etna Rr(- 
■wdv Sooth Africa, and Irina Snlrlaa (11), 
RonxrtaMrM; Patty PondMk and Mary 
Jot P er nonda t W. US. dot Katrina Adams 
and Boo Gordon J o un on I1M.US,MM; 
Otai Fornandtb UA. and N aluah a zvorma 
CD. Batons, det Julio Ha lard and Wuthu ll e 
Tantat C». Franco. M (7-4). 7-6 (74). 

Mind DonMn. OowtcrtlnatB 
m HothKlnatan. Canada, and M»un- 
nil Do Janr, South Africa drt. Brando 
SdMtCi HcfhorlandB, and Lnk> Jomon CM), 
UA.64.6-t 


of only four professional on Ms Norway 2, Malta 0: Group 5, 

team. Only 1,500 people in Oslo. The scorers: Jan-Aage 
watched the matdi in Luxem- Fjoertoft (43d), Jostein Flo 


SIDELINES 


•Group l leader Romania ^N^ibeni Ireland L Latvia 2: NeWCasde PaVS Again, GttS Ferdinand 
,v «* k r an , olh " bi 8 *2 t ? w ^ rd Onm 6, in Belfast. The scot- NEWCASTLE, England Reuters) - Queens Park Range 
the fin^ u ^t wsinng as: Northern Ireland Mn sinker Les Ferdinand became British football's second moi 
land, 2-1. Midfielder Dormel Dowie (44th): expensive player Wednesday when he joined Newcastle Unite 

Munt^nu got the wmner rmd- mmds iZoberiro (58th), Vita- fo f £6 miMon <$9.6 million): ihedub ainounced. 

1 d ha in A ? ta ^? vs C 62 *Ji - U was Newcastle's second big transfer this week. On Mon da] 

blasting in a free-kick from Bulgaria 3, Germany 2: Wimbledon’s Warren Barton became England’s most exoensrv 


After the Bed Check , Dreams of Glory 


meters that went around the Is- Group 7, in Sofia. Tbe scorers 


radi defensive wall 


Bulgaria — Hristo Stoichkov 


A 64th-minute penalty goal (45th, penalty; 66th, penally), 
by Fernando Hierro gave Spain Enril Kostadinov (69th): Ger- 
a !-0 victory over Arrncnia and many — Jurgen Klinsmann 
kept the Group 2 leader unbeat- ( 18th). Thomas Strunz (44th). 
en. It left Spain with 19 points, Wales 0. Georgia 1; Group 7, 
eight ahead of both Denmark in Cardiff. The scorer: Georgi 
and Belgium. Kinkladze (73d). 

Defending champion Den- Moldova 2 Albania 3: Group 
mark kept its hopes very much 7. in Chisinau. The scorers: 
alive with a confident, 4-0 vie- Moldova — Alexandra Cur- 
lory over visiting Cyprus. Vet- teanu (lltb), Sergei Klesh- 


NEWCASTLE, England (Reuters) — Queens Park Rangers 
striker Les Ferdinand became British football's second most 
expensive player Wednesday when he joined Newcastle United 
for £6 million (S9.6 million), the dub announced. 

It was Newcastle's second big transfer this week. On Monday. 
Wimbledon's Warren Barton became England’s most expensive 
defender when he completed a £4 million move. 

The price paid for Ferdinand has been exceeded only by the £7 
million Manchester United paid for Newcastle striker Andy Cole 
last January, 

Seles: f A First Step Forward for Me’ 


N EW YORK (APJ — Monica Seles, sounding buoyant and free spend midweek training up here 
ow that the weight of making the decision had been lifted, called — before returning south for 


By Ian Thomsen So Saturday’s team, barring 

Irtemtiioml Rendd Tribune chmge — at SCTUmbilif. 

where Dewi Moms replaces 

JOHANNESBURG — The K Fan Bracken —will be a rep- 
Australians would rather stay in Hca of the one that won the Kve 
Cape Town, but who wouldn't? Nations title in March. Several 
If Cape Town is the San Francis- mjured players, notably wing 
oo of Africa, then this place is R®y Underwood and Moms, 
Lincoln, Nebraska. But rules are have been declared ready and 
rules are rules, and so the A us- a ble to take on the Ausses. 
sies were forced to leave their England’s reemd in big games 

base in Cape Town in older to under cap tam WHI Carling is ex- 


structive knee surgery last year, 
while the 32-year-old Campese 


counterpart, England’s 


will be seeking a different sort coach Jack Rowell, was saying 
of recovery. The world’s most the same things a week ago. 


England’s record in big games 
under captain Will Carling is ex- 
cellent, and perhaps the team 


entertaining player (pre-Jonah 
Lomu) has yet to add to Ms 
World Gro record of 10 tries. 
Against Canada be couldn’t 


Jonah Rowell has spent this week try- 
to Ms ing to dig more spirit from Jer- 
) tries, emy Guscott, who showed little 
wldn’t of nis speed in group play. Even 


eran midfielder Kim Villon, 32. chenko (16th): Albania — So 
the hero of Denmark’s surprise kol Kushia (8th), Arjan Bellai 


triumph over Germany in the 
1992 final, scored twice. 

Playmaker Enzo Scifo cele- 
brated his return to the national 
team with two goals as Belgium 
won in Macedonia and main- 
tained its chances. 

Jan-Aage Fjoenofi and Jos- 


(26th). Rudi Vata (72d). 

Faeroe Islands 0, Scotland 2: 
Group 8. in Totfir. Tbe scorers: 
Billy McKinlay (25thk John 
McGinlay (29th). 

San Marino 0, Russia 7: 
Group 8, in San Marino. Tbe 
scorers: Igor Dobrovolsky 


idn Flo, who both play their (20th. penalty). Luca Gobbi 
dub soccer in England, fed a 2- (37th o.g.J. Sergei Kiryakov 


0 win over Malta as Norway 
virtually clinched a berth. 

But Northern Ireland's 
dreams of a place in the cham- 


(48th), Igor Shalimov (49th). 
Vladimir Bcschastnykh (59 th), 
Igor Kolyvanov (64th). Dmitry 
Cher>’5hev(85th). 


next month’s exhibition match **a first step forward for me.” 
Seles, speaking by telephone from her home in Sarasota. Flori- 
da, after It was announced Tuesday that she had agreed to a 
nationally televised exhibition July 29 against Martina Navrati- 
lova. said, “It’s been a difficult couple of years. I’m so exdted. I’m 
very much looking forward to playing Martina again and starting 
to do something I really love to do." 

Of a return to the tour, she said she is thinking about it. but 
wasn't committing herself yet. 

For the Record 

Vakatiennes, the other team involved in the 1993 bribery 
scandal that led to the downfall of Olympique Marseille and its 
owner Bernard Tapie, was demoted to the amateur ranks when it 
was unable to prove it was financially solvent (AFP) 

Don Zimmer, 64, who was a coach for the Colorado Rockies, 
retired without fanfare after 47 years in baseball as player, 
manager and coach. (AP) 


Sunday’s match in Cape Town. 

The idea was to make all There has been a shnffljcng of hotels, 

forced in the interest of fairness, but the 

quarterfinals will have much the same 

team might claim whatever ad- look as those of die last World Cup. 

vantage it might possibly claim. 

Even the teams that were al- 
ready here were forced to move, needed that incentive before re- game from Campo,” said Aus- 
just, you know, so no one can emerging with a 44-22 beating of tralia’s coach. Bob Dwyer, 
daim he was treated unfairly. Western Samoa last weekend. He thinks or be hopes? Dis- 
For Scotland it has meant mov- “This is the kind of challenge appointed by Ms team’s rcao- 


even kick out of touch in six if Guscott delivers. England 
straight attempts. can still not matdi the sort of 

“I think we are in for a big inspiration that Campese can 
’ provide — or, at least, has pro- 

vided in the past 

ling of hotels, “He certainly looks fresh, en- 

t> ° . - thusi as tic and full of running at 

u fairness, blit tile training,” Dwyer said of Cam- 

mach the same ^ “ ™ 

t World Cup. “But I have certainly got the 

r impression from some of the 

things be has said that he has 
game from Campo” said A us- been disappointed." Dwyer said, 
tralia’s coach. Bob Dwyer. “I personally think his form has 
He thinks or he hopes? Dis- been O.IC, actually. It was just 


CROSSWORD 


ing two blocks, from one Holi- wc always rise to and I think we 
day Inn to another Holiday Inn. will pnD out a great perfor- 
England and Australia have mancc. I think it's when we’re at 
both asked for permission to our best,” Carling said “Wc 
leave Friday, a day earlier than know what is coming. We’ll 

S id, for their key meeting probably have to play as well as 
y at Newlands in Cape we have to beat than. Tm quite 
Town. Since the 1991 tourna- convinced we can." 


‘‘We can obviously play a 
heck of a lot better than we’ve 


menu it seems, only the hotel 
towels have been changed. Ex- 
cept for South Africa's replac- 


ACROS5 

i Spey dip 
« Mogul empere.- 
if Compete ma 
Nordic 
combined 


14 Allegheny River 
city 

15 Ball girt’ 

it School of whales 
17 Drifters hit a) 
1963 


<S) 


Fur full ntcmlx-ohip UcuiK 
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if — was 
saying . . 

20 Ramcoais 

21 Liqueur named 
for an island 

23 Three Prefi* 

24 Motionless 

23 Dick Van Dyke, 
in 'Mary 
Poppins' 

31 'Purgatory* 
Cbamaim 

32 Slipped a 
Mickey 

33 Diamond slat 
3s With deftness 
»7 Impostors 

31 Sightsee 
sa Stock option 
40Erskinc 
CafdwefTs 
*Mrsa Mama 

4i Buffalo skater 
« Wiretapper, e g. 
45 Old World 
undergrowth 
47 Composer 
Rorem 

4f Capital Hill sight 
5f Nme-sder 

55 Type of dye 
M Vulgar one 
ss V<m 
» Key in 
M Renown 
si Sullivan and 
others 

52 Change the 
grass 

53 Spanish coins 
of yore 
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i Sroth 


2 Canine bowlful 

a Parana of the 
White House 

4 Holiness 

5 Stimng songs 

• Lincoln and 
others 

7 Splash or plunk 
lead-in 

• Affiance 

■ Baseball's 
Felipe 

id Like bean-dip 
beans 

ft Voyager 2. e g 

12 N.F.L OB 
Bemre 

13 Blockhead 

14 Com el 

22 Chemical sulfu 
za Philippine isle 
2 * Women's 
summer wear 
ar Wax-coated 
cheeses 
si Harnessed 

2> Nazi architect 
Albert 

30 Honor film 
director Craven 
21 Mouth, slengrty 

34 Duelist of 1804 

15 Pique 

3T 'For shame!" 
ao Past-paced 
ontertamment 

40 Superhero, 
often 

41 FaeneQueene's 
Creator 

•aTempesch. 
a* — about 

(legal lime 
frame) 

49 Concord. 

ag 

4S Exuded 



ing Canada, the same teams world’s leader with 63 tries, have played wdL 
have advanced to the quart erfi- thought they wtere “quite” duIL “we’ve certain! 


have advanced to the quarterfi- 
nals as did last time. 

England’s game is a rematch 
of the 1991 World Cup final; 
but since the English lost that 
one they prefer to compare 
Sunday’s match with the 1991 
quarterfinal in Paris, when they 
upset the French. 
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thought they wtere “quite” duIL 
But Campese hasn’t been say- 
ing much of anything recently, 
angry that he had been quoted 
as saying that his miraculously- 
recovered teammate, Tim 
Horan, should not have been 
inriuHra) in the t«»»n 

Horan will be making his 


appointed by Ms team’s reab- his line kicking that was abomi- 
tion to the big occasion present- noble and he thinks that, too." 
ed by Scram Africa in the It might just be that he will 
opener, Dwyer has had trouble feel more comfortable in this 
bringing out the old, dominat- most desperate situation — the 
isgAusae spirit. game be has to win against a 

*We can obviously play a team he doesn’t like. Neither 
heck of a lot better than we’ve team is rated ahead of favorites 
played this year,” be said. “We Sooth Africa and New Zealand, 
nave had patches that have but the winner is sure to claim 
been pretty good — ■ perhaps 10 new respect, 
or 15 minute spells when we “Campo usually plays very 
have played wdL well agains t England,” Dwyer 

“We’ve certainly been in dif- said, “in 1988 I don’t think I 
ficult situations before, but that have ever seen an individual 
doesn’t mean that we will auto- play so well on a tour, and in 
matically recover our position in the 1991 World Cup final he 
this one. It means we know how certainly played very well 
to fight to recover our position- again. Lets hope it is England 
It’s not a matter of just turning that brings out the best in him." 
the switch on on the day. We’ve And, Carling might say, vice- 
always worked our way out of versa. 


In the past, Australia’s David have had patches that have 
ampese hasn’t thought very been pretty good — perhaps 10 
men of England. He, the or Is minute spells when we 


out the best in him. " 
ding might say, vice- 
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It can happen; just ask Jana 
Novotna. But in this_case_it 
didn’t and C h an g, a senrifinalm 
at tbe Australian Open and now 
a senrifinalist here, got booted 
on Ms way off the court 
*T realize that some people 
like me and some people donX” 
he said with tradoxiark equa- 
nimity. “As for me, I like Fans.” 
And why shouldn't he? It was 
here in 1989 that he became the 


The other finalist is much 
more difficult to predict 
Though Steffi Graf, the No. 2 
seed, has a 10-1 career edge over 
Conchha Martinez. Martinez is 
a different, more confident 
player since joining forces with 
due coach Carlos Kinnayr. She 
has won 24 straight matches 
and four straight tournaments 
on day . The 1 m 1 person to beai 
hex? Graf in March in the final 
of Delray Beach. 


third straight appearance at trouble, and we are working our 
center for Australia since recon- way out of a not such a wonder- 
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Whodunit, and Why f 

W ASHINGTON — It is down the escalators with c 
one of the ereatest un- of beer in their hands?” 


YV one of the greatest un- 
solved crimes of the century. 
Hundreds of New York police- 
men descended on Washington 
and caused a drunken rampage 
— molesting people and caus- 
ing property damage in their 
hotels and meeting rooms. 

Witnesses said that the cops 
turned on fire hoses, slid down 
escalators and 
harassed wom- 
en guests in the 
hotel. Despite 
such public be- £ 
havior, the 
New York po- 
lice brass claim 
not to have a 
clue as to what jig jSjjb 
happened. islr/fv 
Some of the Buchwald 
world's most 

celebrated detectives were 
called in to solve the crime. 

Sherlock Holmes flew in 
from England. He studied the 
photos of the drunken police 
hanging from the windows and 
then said to Miss Marpfe, 1 “Did 
anyone hear a dog bark?” 

Miss Marpie shook her head. 
“If they did, nobody will admit 
to heating it. The New York 
police we interviewed all said 
ihat they were in the Library of 
Congress studying for their 
sergeant's exams.” 

□ 

Columbo. who had just ar- 
rived. said. “I talked to a police 
captain who claimed that when 
he walked through the halls of 
the hotel, his men had brooms 
on their shoulders and sheets 
tied around their necks and 
were clucking like chickens.” 

Father Brown joined in, “We 
had no choice but to eliminate 
them as suspects. The people 
who committed this dastardly 
crime had to have detailed 
knowledge of the inside of the 
hotel. Otherwise how would 
they have any idea how to slide 


down the escalators with cans 
of beer in their hands?” 

“Did anyone find out where 
the butler was all this rime?” 
Poirot inquired. 

“He had a good alibi. He was 
being beaten up by a homicide 
squad from die Bronx, so he is 
no longer pan of our inquiry. ” 
Maigret asked. “Were the 
police armed?" 

“Each and every one of 
them. Don't forget, their role is 
to protect the public at all times. 
Even if they have lost control of 
themselves, they are under or- 
ders to keep their weapons 
tucked in their belts just in case 
a citizen goes crazy.” 


Sherlock Holmes was still cu- 
rious. He walked around the Hy- 
att Regency lobby. “Miss 
Marpie. "why wouldn't the dog 
bark unless he personally knew 
the policemen who were tearing 
up the hotel?” She responded, 
“Perhaps they don't allow dogs 
in the hotel.”" 

"1 talked ro the policemen 
from New York City who at- 
tended the Washington gather- 
ing. and none of them has any 
memory of the event.” said 
Mike Hammer. “One cop 
doesn't even recall being in uni- 
form that weekend.” 

Father Brown said, “One of 
the guests said she observed 
three policemen dumping two 
banquet tables down the elevator 
shaft. I've had a DNA lab study 
made of their fingernails if any- 
one is interested.” 

Kojak told the group, ”If any 
of my people is involved, I'll 
take it straight to the New York 
police investigation bureau.” 
Sam Spade was looking un- 
der the couch in the lobby. 
“What puzzles me is why the 
police would sound a fire alarm 
when there was no Fire." 

Miss Marpie said. “Maybe 
they’re not as bright as we think 
rhev are.” 


Desperately 111 Writer Finds Solace in Congo 


By Howard W. French 

New fort Times Struct 

F OUFOUNDOU, Congo — 
Emerging slowly from the thick 
bush into a forest clearing, Sony 
Labou Tansi greeted an unannounced 
foreign visitor to this remote village 
as if he had been expecting him all 
along. 

“Mysteries still exist.’ ’ said the mat 
whom many consider Central Africa's 
greatest writer, a man with AIDS who. 
just a few weeks ago, friends said, was 
as close as one can get to death. 

Since Tansi returned in April from 
hospitalization in Paris, literary 
friends had spoken in hushed tones, 
often using the past tense in dis- 
cussing a badly wasted and inter- 
mittently delirious colleague. But on 
this Sunday, with his warm, deep-set 
eves and enigmatic smile intact, Tan- 
sf was eager to prove that rumors of 
his demise were premature. 

Tansi’s days in this village, ac- 
cessible only by a long hike through 
the thick bush of Congo's hilly coun- 
tryside, are filled with mystical cer- 
emonies. Worshipers surround him 
for religious songs and incantations 
that mix African tradirional healing 
and Christian evangelism. 

For Tansi, 4S. whose novels like 
“La Vie et demie” and “L’Ante- 
peuple,” condemn colonization less 
for its economic exploitation than for 
its corruption of this continent's spir- 
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it, there is a fitting irony in finding 
that his return to his own culture has 
allowed him to mount a strong, if 
temporary, recovery. 

“1 had been to hospitals in Braz- 
zaville and in Paris, but they had been 
unable to do anything for me,” Tansi 
said. “It wasn't until 1 came here, 
following the voice of a prophet, that 
my condition really began m change. I 
should have come long ago.” 

As he spoke, his medium. Emilie 
Kiminou, invoked Jesus as she led 
villagers in hymn-like songs, only to 
break off into a trance in which she 
scribbled jagged lines on a ream of 
computer paper and spoke in tongues. 

But if Tansi's recovery was a mir- 
acle of faith in African traditions and in 
the power of God, as he said he be- 
lieved. the miracle had dearly not ex- 
tended to his wife. Throughout his 
discussion with journalists, Pierrette 
Tansi lay weak and pencD thin on a 
straw mat inside a bamboo huLShe is 
also suffering from AIDS, but until 
recently had been stronger than her 
husband. “I was much better off than 
Sony,” she said with a weak sigh. 
“Now, all I can ear are oranges. The 
sores in my mouth are so painful I can't 
swallow manioc. It's too diy.” 

When a visitor said he would leave 
her three pineapples that he had bought 
by the roadside earlier in the day, a 
smile briefly swept over her face, re- 
vealing a glimmer of her former beau- 
ty. “Whatever beauty I had is just a 
memory now,” she said to a visitor 
who remarked on the sudden change. 
“This suffering is a terrible thing.” 

Finding Tansi at all was remarkable. 
In Brazzaville, the capital of Congo, 
even Tansi's closest friends had only 
die vaguest idea where he had gone. 

One produced the name of a village, 
Kibossi. It was a long ride to Kibossi 
in a four- wheel -drive vehicle, cross- 
ing sandy tracks, tunneling through 
passages in the forest and no one in 
Kibossi had seen him. 

Back in Brazzaville, visitors found 
Tansi's son Regis, 17, at his home 
guarded by militiamen armed with 
Kalashnikov rifles as a precaution 
against a new outbreak of ethnic fight- 
ing. As his sickness progressed. Tansi 
disappointed many of his artist friends 
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Author Sony Labou Tans i (seated) listens to Emilie Kiminou, a traditional healer, in Foufoundou. 


by engaging more and more in tbe 
country's increasingly tribal politics, 
even winning a seat in the National 
Assembly. 

Three more hours of driving with 
R£gis in tow, over unpaved roads that 
folded rivers and plowed through 
shoulder-high grasses, brought vis- 
itors to the end of the track. A village 
woman preparing her evening meal 
then pointed the way to a far hillside, 
saying that two sick people from 
Brazzaville had recently gone to the 


small settlement there. Tansi. non- 
plused in his newfound mysticism, 
said that his spiritual guide bad told 
him earlier in the day that foreigners 
would soon be arriving. As he spoke, 
Kiminou just smiled. 

Still full of combat, Tansi said he 
had finished a new work during his 
Paris stay, “The Beginnings of 
Pain,” which be said his publishers 
had initially refused to publish be- 
cause of what they saw as its ex- 
cessively harsh tone toward France, 


once Congo’s colonial ruler. A new 
nonfiction work, “La Cosa Nostra," 
he said, would argue fog. a Marshall 
Plan for Africa. 

“Africa is the only continent (eft 
that has not found its way,” Tansi said. 
“We have this incredible wealth, of 
resources and of spirit, but outsiders 
like France are just robbing us while 
blessing our dictatocs. 

■ “As forme,” Tansi said in patting, 
“leave the pitying for God. Let’s just 
say, see you next time.” 
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Forecast for Friday through Sunday, as provided by Accu-Weather. 
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28-B2 '9 <66 pc 
25.77 19 68 pc 
24.75 (6-61 3f 
19/88 9 46 * 

26 79 13 55 V 
2679 1**7 pc 
27.90 >5 cl pc 
19*6 3’48 sn 
2373 1651 in 
18*4 7 <44 in 

23.73 18*4 Ki 
2172 9 48 sft 

18 *4 9* si 

16*1 3 49 : 

28*2 16*1 pc 
27, B0 13 5* PC 
13-66 "*2 pc 

2170 10*0 ir- 

21- 70 15 /SB pc 
2579 17*0 pc 

22- 71 13 6* DC 
2373 i2.*3 pc 
21.70 10 50 d- 


18*4 12*3 pc 18*» "'-52 pc 
22.71 9 <48 sft 17 -52 10*0 pc 



I ijpseasoiuciy 
Crus 


I Unseas ovjbiv 

HP, 


North America 

C Joi weaMer will prevail 
irom Nea Yortv and Wash- 
ington. D C . through Toron- 
•o and Chicago Theie will 
likely be bouts ol rain punc- 
tuated by a nice day or iwo 
New Orleans. Houston and 
Dallas wil svtetoT Showers 
over die Rockies will dwtnde 
and ihe South wesi will turn 

h<3l 


Europe 

Chilly weather will continue 
In London and a trend lo 
cooler weather will reach 
south to Spain and Portugal 
Ram will altect much ol 
Scandinavia while showers 
dampen Entfand and north- 
ern France Heat will return 
to Moscow whie Italy » sea- 
sonable. 


jHesvy EKd Heavy 

3 Ram CBJ Sr <-- 

Asia 

Ram and wind will burfei 
Japan on Fnoav with flood- 
ing m some areas. Oner 
weather is slated for the 
weekend. Korea and Shang- 
hai will have a little rain. 
mainly on Friday. Betpng writ 
turn hot by late in the week- 
end. Hong Kong will be 
muggy with same thunder- 
storms. 


Today Tomorrow 

High Lew W High Lew W 
OF OF OF OF 

Bangkok 33*91 2673 sft 34.93 27.00 pc 

Being 32*3 18*4 pc 29*4 10*4 l 

Hong Kong 28/82 24,75 sft 31*8 27.*0 pc 

Marne 33 /9I 24 73 pc M X) 26.7S pc 

fttn Cehl 46.115 31,88 9 42-10731*8 a 
Saoui 28*2 16-59 9ft 25 /77 16 *1 DC 

Srungha 28.79 22.71 sft 28*2 21,70 pc 

S-ftB«pcn> 32*9 2373 sft 03*91 24.75 PC 

Tat* X/B6 24.75 l 32*9 24,75 pc 

Tokyo 26.79 16*1 sft 23<73 19*6 Sft 


Latin America 

9uer«.Atfet tl/52 3/37 pc 14.57 4/39 pc 

Caracas 2»*» i8« i 2»** ia/64 pc 

Urns 21/?0 17. *2 pc 19-86 17-62 pc 

UaoccCAy 31*8 16.81 pc 30/86 13/55 DC 

flu Oair-erc. 27 Vf 19*6 pc 27/80 20.88 PC 

S.1WWJ? *4 <57 3/17 pc 14.57 3*7 pc 


North America 

AnOrarage H57 9/4« pc 18*4 10*0 pc 

AWma 34*3 2170 a 32*6 22-71 pc 

Boston 28/79 12*3 DC 2271 16*1 DC 

Ouaago i«*4 12/33 sft 25/77 14«7 sft 

Denver 19-66 7/44. i 19*6 9.48 1ft 


East 


Africa 







Deirai 

Horeauiu 

19,66 

30,86 

11- 52 
24,75 

DC 

PC 

23-73 

31/88 

15-58 

24,75 

1 PC 
, pc 

Today 

Tomorrow 


T“d*» 


Ton 

nonovr 


Hou-pijn 

34/93 

24,75 

pc 

34*93 

24-71 

i pc 

High Low W 

Hgft Low W 


Wflft 

Low 

W 

Hlgft 

Low 

W 

Los Angatss 

23.73 

13-SS 


2882 

15/M 

1 PC 

Of OF 

OF OF 


OF 

OF 


OF 

OF 


l*mv 

22.«» 

26/79 

r 

3EW 

287S 

1 trc 

38 100 27 -l 

38<100 J7.-80 s 

Alfferc 

28/77 

18*4 

c 

».79 

19*8 

3 

Mmneapote 

,6*1 

12/53 


20*68 

11*52 

sfl 

nm 19--W 7- 

31-88 2T/7, pc 

Cape Tpmi 

10 84 

8/43 

» 

18*64 

9(40 

PC 

Montreal 

10 64 

6(43 

5 

21-70 

8*43 

1 pc 

17.'-* 19-66 J 

3910£25r7 3 

Cosat urea 

2173 

15*59 

6 

a.rr 

,6*61 

pc 

N«54U 

K-89 

24 <75 

PC 

33 89 

24.75 

' DC 

3086 IJ/W s 

32.6* 17/62 3 

Harare 

21,70 

11*52 

PC 

27<B0 

12/53 

EC 

No* Yort! 

28*82 

16*61 

PC 

26,79 

16/81 

PC 

>6*1 s 

29/JH 18*6 s 

Lagos 

29/04 

24 75 

PC 

31,89 

25-77 

PC 

PftOOftu 

3180 

!9«8 

s 

36/37 

22.7, 

» 

44.11, 20 .66 B 

46/11524, T5 3 

Nwrobl 

21/70 

12/53 

c 

23.73 

13 5S 

« 

Sar Fmn 

1988 

12/53 

pc 

20-68 

13*55 

' PC 

-U'<0»28«: 1 

43/108 25,77 o 

Tins 

K.W 

,9*6 

0 

»<«4 

1762 

PC 

Searae 

23 7 3 

11/52 

4 

21.70 

11 52 

! DC 


Legend: 3. sunny . pc-portty ctoudy. C-Poudy. sft-showere. HtHmOeraiijmi*. r-re-n. iLsnwv Burnet,. 
cn-e-/yt. i-ice vy-WwitMr All mane, torecaate and data provided by AcwWawttier. Me 11995 


LEISURE DESTINATIONS 


• e/wo 

Waanlnglon 


SATURDAY 

Europe and Middle East 







Location 

Weather 

High 

Low 

Water 

Wave 

Wind 



Temp. 

Temp. 

Temp. 

Helghb 

Speed 



OF 

OF 

Cff 

(Metres) 

Ckph) 

Cannes 

partly sunny 

25/77 

15/59 

17/62 

1-2 

NW 

15-25 

OeauvJie 

showers 

19/G6 

12/53 

14/57 

i-2 

WNW 

15-30 

Rinirt 

sumy 

*8/82 

17/62 

21-70 

0-1 

w 

12-22 

Malaga 

sunny 

28/82 

18*64 

19/86 

CM 

NW 

10-20 

Caglxin 

party sunny 

2WB4 

20/68 

21.70 

1-2 

w 

15-30 

Faro 

party sunny 

26-75 

17/62 

1*56 

0-1 

N 

10-20 

Piraeus 

sunny 

22/89 

21/70 

227i 

0-1 

SW 

10-20 

Corfu 

sunny 

30(86 

19/66 

2271 

0-1 

SW 

10-20 

Bnghfon 

snewars 

16/61 

9/48 

12/53 

1-2 

r«v 

20-*0 

Ostend 

showers 

15/59 

10*50 

15/59 

1-2 

WNW 

20-40 

Scfwvenraen 

showers 

15/59 

10/50 

14/57 

2-3 

WNW 

25-50 

Sytt 

3hwere 

15/59 

11/52 

M/57 

2-3 

WNW 

30-50 

Izrrar 

sunny 

32/89 

22i71 

20/68 

0-1 

W 

10-20 

Tef Am 

sumy 

2882 

21:70 

2373 

0-1 

SW 

10-20 

Caribbean and Weal Atlantic 







Bartedos 

party sumy 

389! 

2879 

3836 

1-2 

E 

10-35 

K/raston 
Si Thomas 

party sunny 

34,*93 

2879 

31/68 

1-2 

SE 

15-30 

partly sunny 

34/M 

28/79 

30*86 

1-2 

E 

15-30 

Ham Hon 

party sunny 

28*82 

23/73 

2577 

1-2 

SE 

18-35 

Asta/Paclflc 








Penang 

partly sunny 

33/91 

25/77 

30/06 

0-1 

SW 

15-25 

Phuhei 

party sunny 

34/93 

26,79 

31*88 

81 

SW 

10-20 

Bali 

partly sunny 

34/33 

2877 

30/86 

0-1 

NE 

10-20 

Cetni 

party sinny 

33/91 

2577 

3896 

0-1 

E 

12-22 

Palm Beach. Aus 

showers 

16/61 

10/50 

14/57 

1-2 

w 

25-50 

Bay of Islands. NZ 

rain 

17, *82 

11/52 

14/57 

2-3 

NW 

20-40 

Shiran ama 

partly sunny 

28/82 

22/71 

2373 

1-2 

NW 

20-35 

Honolulu 

parity sunny 

31/88 

24/75 

2879 

1.3 

NE 

15-30 


SUNDAY 


Europe and UWcfle East 
LocsUon Weather 


Cannes 

DeauvWe 

Rimini 

Malaga 

Ca^wn 

Faro 

Piraeus 

Corfu 

Brighton 

Ostend 

Schevenlngen 

Sytt 

Izmir 

Tel Avtv 


sunny- 
parity sunny 
partly sunny 
sunny 
showers 
sviny 
sunny 
sunny 

douas and sun 
partly sunny 
partly *umy 
partly Sumy 
sumy 
sunny 


T9<8e 9/48 s 2T71-J 11 . <52 pc 

32*3 10/64 pc 27, *0 19*6 DC 


Al torecass and data prcwlad 
by accu-Wwiner. Inc. J 1995 


Wind 

Speed 

<kph) 

NW 10-30 
WSW 12 25 
SW 18-35 
N 10-20 
NW 20-35. 
ME 12-22 
SW 12-22 
SW 12-22 
W 18-35 
SW 15-25 
SW 15-30 
WSW 20-35 
W 12-22 
SW 12-25 


Caribbean and West Atlantic 


Barbados 
Kingston 
SLThomaa 
Harm non 


parity sunny 
showers 
partly Sunny 
thunderstorms 


scan 1-2 

31.38 1-2 

30¥6 1-2 

24-T5 1-2 


Penang 

PhukBt 

Ban 

Cebu 

Palm Beach. Aus 
Bay ol islands. NZ 
Shirahama 
Honolulu 


thunderstorms 
partly sunny 
sunny 

partly sunny 
partly sunny 
showers 
ran 

party sunny 


E 15-25 

SE 12-25 
E 15-25 

TW 18-35 


SW 12-22 
SW 12-22 
NE 12-22 
NE 15-25 
SW 30-50 
W 30-50 
SE 15-30 
NE 15-30 


$fO-. y. X ^ 











L EGENDS of rock, includ- 
ing Bruce Springsteen and 
Chuck Berry, will come to- 
gether in Cleveland for a con- 
cert on Sept. 2 to mark the open- 
ing of the Rock and Roll Hall of 
Fame and Museum. The lineup 
also includes the artist formerly 
known as Prince, the Allman 
Brothers Band, Dr. Dre, 
Snoop Doggy Dogg, Little 
Richard. Aretha Franklin, Al 
Green, John Mellencamp and 
the Pretenders. The show will 
feature pairings of rockers per- 
forming each other's work. 
Tickets go on sale June 24. 


Christopher Reeve was 
moved into a semi-upright po- 
sition for the first tune since 
breaking his neck in a horse- 
back-riding accident that left 
him paralyzed from the neck 
down. “His spirits are high,” 
the actor's physician. Dr. John 
A. Jane, said in a statement 
issued by the University of Vir- 
ginia Medical Center in Char- 
lottesville. Doctors had expect- 
ed to sit Reeve up a few degrees 
at a time after surgery, but he 
was at an 80-degree angle less 
than 24 hours later. Reeve still 
needs a respirator to breathe. 


Jacques Delors, former pres- 
ident of the European Commis- 
sion. was presented die Charles 
V Prize by King Juan Carlos of 
Spain. The prize, awarded by 
the Foundation of the European 
Academy of Yuste, is worm 50 
million pesetas ($400,000), 15 
million of which goes to Delors 
and the rest to finance seven 
scholarships. 


Prince Charles has an in- 
come tax bill of £1 million 
tSl-59 million) this year, ac- 
cording to figures published in 
Parliament on Wednesday. He 
has volunteered to pay tax on 
the income from his Duchy of 


AT&T US.ADirect* and 
World Connect' Service lets you 
quicklv place calls to the l.S. 
ind over 200 countries on your 
own. Just dial the AT&T Access 
\umber for the country you're call- 
ing from listed below, then folk*- 
the voice prompts Your call will get 
through fast. 


EUROPE 


Armenia't 
Austrta'ttt. .. 

Belgium' 

Bulgaria! 

Cruatlat* 

Czech Republic* 
Denmark . . . 

Finland . . . 

France 

Germany 

Gibraltar ■ 


8014111 

022-903-011 

0-800-100-10 

... .00-1800-0010 
. . . 39-385-0111 
... 00-420-00101 
.8001-0010 
.9800-100-10 

19-0011 

.0130-0010 
8800 




V<jri RupoktHB/Tlw W-rhlrd fa* 

MUSIC IN MOSCOW — Rocker Elton John perform- 
ing a concert at the Palace of Congresses at the Kremlin. 


Cornwall estates, mirroring a 
similar decision by his mother. 
Queen Elizabeth. . . . Prince 
Philip sailed on the Doubs Riv- 
er in eastern France on Wednes- 
day to study the environmental 
impact of a contested wide- 
gauge canal. He was visiting in 
his capacity as president of the 
World Wildlife Fund. 


Nicole Cooley has won the 
1995 Walt Whitman Award for 


GrtBce- 00-800-1311 

Hungary* 000-800-31111 

Iceland’ 800-9001 

Ireland 1-800-550-000 

tel?’ 172-1011 

Liechtenstein* 155-00-11 

Lithuania* 80196 

Luxembourg 0-800-0111 

Macedonia. F.YR.ttt . . .99-800-4288 

Malta ■ .0800-890-110 

Monaco* 190-0011 

Netherlands* 06-022-9111 

Norway 800-190-11 

PotaOtP* 00010-480-9111 

Portugal* 06017-1-288 

Romania* 01-800-4288 

Russia 't (Moscow) 155-5042 

Slovak Rep. * 00-420-00101 

Spain- 900-99-00-11 

Sweden 020-795-611 

Switzerland* 155-00-11 

Turkey 00-800-12277 

Ukraine* 80ira-n 

United Kingdom 0500-89-0011 


her first book-length collection 
of poems, “Resurrection.” . 


The Hong Kong action movie 
icon Jackie Chan will receive 
the MTV award for lifetime 
achievement in Los Angeles on 
Saturday. “Being placed in the 
ranks of The Three Stooges is 
truly exciting for me,” Chan 
was quoted as saying in an 
MTV Asia press release. He 
will receive the award from 


MIDDLE EAST 

Bahrain ■ 800- Wrj 


Cyptw*» 

Egypt* (Cairo) 1 

Israal 

Jordan. ... 
Kuwait ■ 


...080-90010 

510-0200 

177-100-2727 


.800-288 


Lebanon [Belruiptt 426-801 

tofer- 0800-011-77 

Saudi Arabia • 1*800-10 

0-801 

U. Arab Emirates'. 800-121 

AFRICA 

Gah «’ QflO-001 

Gambia* otMH 

Ghana 0191 

lro*Y Coast* 00-111-n 

0800-10 

797-797 

“»*“• 002-11-0011 

S iena Loom : yigg 

South Africa 0-800-99-0123 

Zambia^ 00-899 

Zlmbabwft 110-899 


Quentin Tarantino, director of 
‘*PuIp Fiction" and a big fan of 
Hong Kong cinema. 


With the click of a computer 
mouse. Steven Spielberg made 
some magic for hospftalized 
kids. The filmmaker visited on- 
line with youngsters at a North- 
ern California hospital as part 
of a program aimed at studying 
how lengthy hospital stays af- 
fect children. Stazhright World, 
described as a computer play 
space for sick kids, was con- 
ceived by the Sfiarhright Foun- 
dation, of which Spielberg is 
co-chairman. Spiel beig navi- 
gated ah 4< ET.“ icon through a 
tropical world, encountering 
the children's icons. 


Hong Kong’s Obscene Ar- 
ticles Tribunal has ruled that a 
male nude, “New Man," an 
eight- foot bronze by Dame 
Elisabeth Frink, is obscene. 
The sculpture was bought by a 
Hong Kong real estate com- 
pany in 1993 and has been dis- 
played since in tbe lobby of an 
office block in the business dis- 
trict. But after recervinga com- 
plaint earlier this year, die com- 
pany applied to the tribunal for 
a ruling, covering the part in 
question with a leaf cut from 
cardboard until a verdict was 
reached. 


It was a quiet birthday for 
Carmen DeU’Orefic*. the 
model widely known by only 
her first name, but as she turned 
64 on Wednesday, she has plen- 
ty to celebrate. Her appoint- 
ment book overflows with plum 
assignments, including shoots 
for fashion magazines and run- 
way shows. Carmen thinks that 
older models are the wave of 
the future. “Demographics are 
with us,” she said “There are 
more people over 55, and the 
discretionary dollar is there." - 


_ ~ AMERICAS 

001 - 800 - 200*1111 - 

0-800-1112 

BOO- 8010 

1 - 800 - 575-2222 

Si 1 ® •; ....1-23-0-0311 

S"?'! W0-11-0010 

aSLzr: 

Guatemala* " im 

Hortfurast )23 

95 - 800 - 462-4240 

Nicaragua 

Panama* 

pwut*.,.. J® 

Ve “ a » l »V 1*4,1-120 


B Salvador*. 

Guatemala*- 

Horxturasf 

Medcowo 

Nicaragua 

Panama* 

Parat*.,.. .. 
Vaoeatela*. 
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AT&T Access Numbers for countries in the Asia/Padfic region are listed daily in the Aslan edition «r , 
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